










Our portfolio managers: 
A multi-style approach  
—
One of the distinctive features of the 
Managed Portfolios is that they are made 
up of several funds managed by different 
portfolio managers. They provide a broad 
array of management styles. 

These managers combine active and  
passive management styles. In some cases, 
they intervene directly in the selection and 
weighting of fund assets, and in others, 
they use index-linked instruments, thereby 
passively following market movements. They 
conduct their research using sophisticated 
quantitative and qualitative tools, and do 
fundamental and technical analysis to refine 
their assessments. A number of approaches 
and management styles may be applied to 
corporate securities, such as stocks.  

Top-down approach 

Selection is done primarily through macro-
economic analysis and the identification 
of sectors or geographic regions which are 
likely to offer the highest potential returns. 
Companies and stocks are then selected 
based on specific parameters within  
the sectors and regions chosen for their  
potential returns. 

Bottom-up approach 

This style involves looking for securities 
issued by firms with distinctive qualities  
that should enable them to generate  
superior long-term returns. The economic 
sector or geographic location is then taken 
into account. 

Value approach

Portfolio managers using this approach  
look for companies whose stock price, 
in their opinion, does not fully reflect the 
company’s true worth. This value, which has 
not yet been “discovered” by the market, 
may be linked to a favourable competitive 
position, superior technology or an 
outstanding management team. 

Growth approach

Portfolio managers who use this approach 
are ready to pay a higher price for future 
earnings if the security’s growth prospects 
seem to be higher than average. 

An infinite number of variations

Within each approach, there are infinite 
variations. Some portfolio managers will 
opt for a mixed approach that combines 
elements of each style. One thing is certain: 
any management style, properly applied,  
can generate attractive returns at different 
times in the economic cycle.
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Many of the mutual funds that make up the 
Managed Portfolios are chosen, among 
other things, from the funds managed by 
Natcan Investment Management, a partner 
for all the specialized investment units of  
National Bank Financial Group.

Natcan Investment Management is the 
principal manager of National Bank 
Funds and Altamira Funds. Considered 
an important institutional fund manager 
in Canada, it specializes in portfolio 
management for pension funds, 
endowment funds, pooled funds and in 
private wealth portfolio management. Its 
managers’ mandate is simple: grow the 
assets of National Bank Funds and Altamira 
Funds while respecting the investment 
policies of each fund. 

Baillie Gifford is an independent 
investment management firm based in 
Edinburgh, Scotland. The firm has built 
its success around the stability of its 
partnership structure which provides 
reassurance for clients and motivation for 
employees. Baillie Gifford’s investment 
philosophy is to add value through 
active management by making long-term 
investments in well-researched and well- 
managed quality businesses that enjoy 
sustainable, competitive advantages in 
their marketplace.

 
CI Investments Inc. is a leading Canadian-
owned investment management company.

The CI Global Holdings team, a subsidiary 
of CI Investment Inc., is led by Alan Radlo, 
who is at the forefront of Canadian 
portfolio management. With over 25 years’ 
experience in the investment industry, 
Mr. Radlo has managed Canadian, U.S. 
and global large and small-cap equity 
portfolios. He seeks companies that have 
strong and growing earnings, solid balance 
sheets, excellent management, and are 
trading at reasonable valuations.

Intact Investment Management Inc. 
(formerly ING Investment Management, 
Inc.) is a wholly-owned subsidiary of Intact 
Financial Corporation. The firm specializes 
in active fixed-income securities and 
Canadian equity management.

Validea Capital Management, LLC is 
a US-based investment management 
firm specializing in systematic equity 
strategies and analysis based on published 
methods and principles of Wall Street’s 
most successful investors. The firm’s 
quantitative approach ensures a consistent 
and repeatable set of methodologies that 
removes emotion and subjectivity from 
the investment process. Validea Capital 
was founded by John Reese, author of 
“The Guru Investor: How to Beat the 
Market Using History’s Best Investment 
Strategies”, in 2004. He is considered an 
expert in the field of quantitative stock 
analysis and has developed and refined 
the proprietary multi-factor, multi-strategy 
stock selection system for more than 
12 years. Mr. Reese is a graduate of MIT 
and Harvard Business School.

The Managed Portfolios 
Mutual fund portfolio managers 
—

The funds included in the Managed Portfolios are also chosen from the offerings of various 
external portfolio managers, based on very selective and specific criteria. These managers 
have different approaches that complement Natcan’s. Having high-calibre in-house portfolio 
managers working alongside some of the most reputable world-class external portfolio 
managers is a pledge of optimal, balanced results.
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Tactical management is one of the 
cornerstones of the Managed Portfolios. 
Based on anticipated market fluctuations 
and events, portfolio managers adjust  
the weightings of the various asset  
classes in the Managed Portfolios in  
the following way:

1. Through deviation from target

Targets are defined for each asset class in 
each investor profile as well as the amount 
of deviation allowed from these targets. 
This gives the portfolio managers the 
latitude they need to respond to changes 
in economic conditions by making tactical 
adjustments to the portfolio mix.

2. By making choices within a single 
asset class

Tactical management allows the 
portfolio managers to emphasize a type 
of investment. Within a single asset 
class, the portfolio manager can decide 
to overweight or underweight certain 
securities. Value-type equities can be 
more or less attractive according to the 
phase of the economic cycle. Furthermore, 
bond portfolio managers may choose to 
lengthen or shorten the duration of the 
fixed-income securities in the portfolios, 
based on their expectations of how the 
yield curve will evolve.
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Competitive 
management fees 
—
National Bank Securities does not collect 
any account handling fees or transaction 
fees when performing tactical management 
operations, which are one of the distinctive 
features of this portfolio family. You only 
pay fees for the underlying funds in each 
Managed Portfolio.

Tactical management: Making the most 
of market opportunities 
—
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Managed Portfolios- 
Retirement option: 
Flexibility and tax 
benefits tailored to 
your standard of living 
—
Are you looking for a fixed distribution to 
help you maintain your standard of living 
during retirement or carry out a life project? 
You may want to consider our complete 
range of Managed Portfolios, which can 
also be used as supplemental income 
solution offered in the R Series version 
(available for every fund included in 
the Portfolios).

The Managed Portfolios-Retirement option 
are a simple and effective way for you 
to receive investment income while 
continuing to benefit from professional 
asset management. 

This approach allows you to withdraw 
income on a regular basis, take advantage 
of certain tax benefits related to fund 
distribution (e.g., as dividends, capital 
gains, capital repayments), and gain from 
the potential growth of markets in which 
your capital is invested.

The six income solution portfolios are 
designed to meet the needs of different 
investor profiles. They feature optimal 
diversification by asset class, geographical 
region, management style, business size 
and economic sector. This diversification 
strategy maximizes portfolio returns while 
complying with your tolerance for risk.

Since the Managed 
Portfolios and the 
Managed Portfolios- 
Retirement option 
are in fact the same 
solution, you can 
easily go from one  
to the other with no 
tax impact when  
you keep the same 
profile. 
—
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A flexible solution, 
coupled with tax 
benefits 
—
Managed Portfolios-Retirement option 
provide you with monthly fixed income 
payments* that are tailored to your specific 
needs in order to make it easier to plan 
your budget. 

Their monthly distributions offer tax 
benefits that are superior to those of 
traditional systematic withdrawal plans 
and other fixed income investments. This 
is because their asset class weightings 
have been specifically established to 
generate income streams that may receive 
favourable tax treatment compared to 
interest income. 

In addition to the net income from 
dividends and capital gains, monthly 
distributions may include repayments of 
your initial capital investment, which are 
not taxable. Return of capital reduces the 
average cost of your investment, which 
may result in a larger capital gain (or a 
smaller capital loss) when selling your 
investment.

Return of capital represents a simple 
and tax-efficient distribution strategy. It 
produces a superior after-tax distribution, 
and may be a very attractive option if you 
want to defer the paying of income tax to 
sometime in the future when your tax rate 
is lower. 

 

  

 Interest 
income

Eligible 
dividend

Capital 
Gains

   Return 
 of capital

 Amount received  $1,000 $1,000  $1,000 $1,000

Maximum marginal 
tax rate, Quebec** 48.2% 29.7% 24.1% 0%

Income taxes  $482 $297  $241 -

Total after income 
taxes $518 $703  $759 $1,000

Maximum Marginal combined tax rates (federal and provincial)

Miscell-
aneous 
Income

Capital
gains

Dividends Return 
of capitalEligible Common

Alberta 39.0% 19.5% 15.9% 27.7% 0.0%

British Columbia 43.7% 21.9% 21.5% 33.7% 0.0%

Prince Edward Island 47.4% 23.7% 26.0% 39.7% 0.0%

Manitoba 46.4% 23.2% 25.1% 38.2% 0.0%

New Brunswick 43.3% 21.7% 19.5% 30.8% 0.0%

Nova Scotia 50.0% 25.0% 33.6% 36.2% 0.0%

Nunavut 40.5% 20.3% 23.6% 29.0% 0.0%

Ontario 46.4% 23.2% 26.6% 29.0% 0.0%

Quebec 48.2% 24.1% 30.7% 36.4% 0.0%

Saskatchewan 44.0% 22.0% 21.6% 30.8% 0.0%

Newfoundland / Labrador 42.3% 21.2% 19.2% 29.6% 0.0%

Northwest Territories 43.1% 21.6% 19.8% 29.6% 0.0%

Yukon 42.4% 21.2% 18.8% 30.5% 0.0%

After-tax return on your investment

For the government, not all sources of income are equal

**Assumed marginal tax rate of 48.2%, 2010.

Source: Raymond Chabot Grant Thornton, 2010.

* The distribution amount is said to be stable or fixed for each National Bank Securities Mutual Fund comprised in the Managed Portfolios (R series) as it does not vary from one distribution to the next. However, it 
is not guaranteed and may vary according to market conditions. The total amount of the distribution is weighted according to each of the funds constituting the Managed Portfolios and may vary due to rebalancing 
and tactical deviation. The distribution targets for National Bank Securities Mutual Funds (R Series) are reviewed annually in January.
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Our range  
of investment  
solutions 
—
From your first savings account to your 
strategy for drawing retirement income 
from your portfolio, National Bank  
Financial Group can provide support  
and tailored solutions. We offer a range 
of investment solutions, including:  

Principal-protected investments

The purpose of these solutions – the most 
popular of which are traditional guaranteed 
investment certificates (GICs), variable 
return GICs and deposit notes – is to 
preserve capital.

Mutual Funds

With a mutual fund, your savings are 
pooled with those of other investors 
so that you can buy enough different 
securities to provide full diversification 
– something that would require a much 
larger investment if the securities were 
held directly. The National Bank Securities 
Mutual Funds1 family includes: 

10
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  National Bank Funds For clients who wish to enter financial markets or seek targeted 
exposure in a specific asset class or management style.

  Altamira Funds For clients who want specialized funds holding equities of all 
types of capitalization.

 Omega® Funds
For clients looking for managers who are recognized worldwide 
for their expertise in different types of investment mandates, 
whether specialized or not.
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  National Bank Funds For clients who wish to enter financial markets or seek targeted 
exposure in a specific asset class or management style.

  Altamira Funds For clients who want specialized funds holding equities of all 
types of capitalization.

 Omega® Funds
For clients looking for managers who are recognized worldwide 
for their expertise in different types of investment mandates, 
whether specialized or not.

Our managed solutions 
—
There comes a time when your investments require special attention or a greater degree of knowledge (taxation, currency management, 
legal aspects, etc.). A turnkey solution allows you to delegate these tasks to experts you can trust.

The solutions below have been designed to combine complementary portfolio management with asset diversification strategies.  
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Accumulation 
solutions 
—
Diversified Funds1

Diversified Funds are the ideal vehicle  
for investors looking for a simple and 
effective way to benefit from a well-
diversified portfolio. 

Strategic Portfolios1

Strategic Portfolios combine broad 
diversification and automatic periodic 
rebalancing, as required. 

Managed Portfolios1

Managed Portfolios allow for changing 
market conditions by giving portfolio 
managers more latitude, particularly  
with tactical adjustments. 

Private Investment Management2

Private Investment Management gives  
you and your advisor the tools to build  
a portfolio that is entirely customized  
to your needs. 

Private Wealth 18593

Private Wealth 1859 offers an exclusive 
combination of wealth management 
advice, services, and specialized products 
to affluent individuals and families.

Withdrawal 
solutions 
—
Income Solutions

Our income solutions include a systematic 
withdrawal plan and portfolios that fit 
different investor profiles. 

Managed Portfolios-Retirement option

Among other aspects, the income provided 
by these portfolios allows for a fixed 
monthly distribution.

MANAGED 
PORTFOLIOSLevel of

sophistication
 

Minimum
investment

Private Investment
Management

$100,000 $250,000 $1,000,000

Private 
Wealth 1859

$500

Strategic
PortfoliosDiversified

Funds

$10,000

MANAGED PORTFOLIOS-
RETIREMENT OPTION

Monthly Income Portfolios

Withdrawal solutions

Accumulation solutions
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When you choose the Managed Portfolios, 
you can be sure to stay well informed on 
the evolution of your portfolio.

Account statements

The quarterly account statement helps you 
keep track of your portfolio. It contains 
the following information:

 �	 An activity summary, including all 
transactions that have been performed

 �	 Distributions received
 �	 Personalized return based on the growth 

of your investments
 �	 Your asset allocation, including foreign 

content
 �	 General investment information, 

tax matters, etc.
 �	 Contact information in case you need 

to reach us for questions or additional 
Information

Fund Profile

The monthly Fund Profile contains the most 
up-to-date National Bank Securities Mutual 
Fund information: investment objectives, 
asset allocation, returns, etc. The Fund 
Profiles are available on our Web site at 
www.nbc.ca.

The Financier

The Financier, a quarterly bulletin, offers 
economic and financial comments, advice 
on investing as well as information 
dedicated to the Managed Porfolios.

Prospectus and financial reports

An annual regulatory document, the 
prospectus, presents general and specific 
information on all our funds. The financial 
reports are analysis and information tools. 
You can consult these documents on our 
Web site, at www.nbc.ca.

Web site 
www.nbc.ca/managedportfolios

Tools and the informational documents to 
help you better understand the Managed 
Portfolios are available on our Web site.

 
Managed Portfolios: 
Available tools 
—

INVESTING

National Bank Managed Portfolios
12

—

1	 National Bank Securities Mutual Funds (including the Diversified Funds), National Bank Strategic Portfolios and National Bank Managed Portfolios are offered by National Bank Securities Inc., a wholly owned 
subsidiary of National Bank of Canada. Commissions, trailing commissions, management fees and expenses all may be associated with mutual funds investments and the use of an asset allocation service. 
Please read the prospectus of the mutual funds or that of the funds in which the asset allocation service may invest before making an investment. The funds securities are not insured by the Canada Deposit 
Insurance Corporation or by any other government deposit insurer. The funds are not guaranteed, their values change frequently and past performance may not be repeated. “Omega Funds™” and the Omega 
Funds logo are trademarks of the National Bank of Canada, used under license by National Bank Securities Inc. 

	 In the case of National Bank Managed Portfolios, investors will enter into a discretionary management agreement with National Bank Trust Inc. (for all activity in Quebec, Prince Edward Island, Saskatchewan and 
New Brunswick) or Natcan Trust Company (for all activity in other Canadian provinces and territories), which gives the Portfolio Manager the authority to select, add or remove National Bank Securities Mutual 
Funds forming part of the Portfolios. There are no fees or expenses related to investing in the Portfolios except for the fees and expenses related to investing in the funds that make up the Portfolios. All 
distributions made by a fund included in the Portfolios will be automatically reinvested for you.

2	 Private Investment Management is offered by National Bank Trust Inc. and Natcan Trust Company, two subsidiaries of National Bank of Canada using the business name of National Bank Trust. 
3	 “National Bank Private Wealth 1859” is a trademark used by National Bank of Canada and National Bank Financial. 
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© 2011 National Bank of Canada. All rights reserved. 
Any reproduction in whole or in part is strictly forbidden 
without prior written consent from National Bank 
of Canada.

l For questions about National Bank Managed Portfolios 
get in touch with National Bank Securities Advisory Service   
— 
at 1-888-270-3941  
or 514-871-2082

or with TELNAT customer service at 1-888-4TELNAT (483-5628)  
or 514-394-5555

www.nbc.ca/managedportfolios

Helping you carry 
out the projects that 
are important to you.

Customizing solutions 
and advice for your 
short-term projects 
and retirement plans.

Insuring you and 
your assets for your 
peace of mind.

Making sure your estate 
is transferred to your 
loved ones.

Helping decision- 
makers grow their 
business.

Simplifying your 
day-to-day banking 
transactions.

At the height  
of your ambitions
—

INVESTING
National Bank
Managed Portfolios
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