NATIONAL
BANK

Report to Shareholders First Quarter 2020

National Bank reports its results for the First Quarter of 2020

Thefinancial information reported in this documentis based on the unaudited interim condensedconsolidated financial statements for the quarter ended January31, 2020 and is
prepared in accordancewith International Financial Reporting Standards (IFRS)s issued by the International Accounting Standards Board (IASB),unless otherwise indicated. IFRS
represent Canadiangenerally acceptedaccounting principles (GAAP)AIl amounts are presentedin Canadiandollars.

MONTREAIEebruary27, 2020 E Forthe first quarter of 2020, National Bankis reporting netincome of $610 million, an 11% increasefrom $552 million in the
first quarter of 2019. Firstquarter diluted earnings per share stood at $1.67, up 11% from $1.50 in the first quarter of 2019. These increaseswere driven by
sound net income growth acrossall the business segments. At $620 million, first-quarter net income excluding specified items grew 12% from $552 million in
the samequarter of 2019. First-quarter diluted earnings per share exduding specified items stood at $1.70, a 13% increasefrom $1.50 in the same quarter of
2019. Thespecified items are described on page 4.

Commentingon the B a n Kirgscial results for the first quarter of 2020, Louis Vachon, President and Chief Executive Officer of National Bank of Canada,
highlighted & t Isaid performanceof each businesss e g meherdddd, & T Bankis maintaining its strategy of balancing volume growth with disciplined
costmanagementand prudentriskmanagement . G

Highlights
(millions of Canadian dollars) Quarter ended Januargl
2020 2019 % Change
Net income 610 552 11
Diluted earnings per shargdollars) $ 1.67 $ 1.50 11
Return on common sharehol derse equity 180 % 172 %
Dividend payout ratio 41.4 % 41.2 %
Excluding specified item§’
Net income excluding specified items 620 552 12
Diluted earnings per share excluding specified itemglo/lars) $ 1.70 $ 1.50 13
Return on common sharehol derse equity
excluding specified items 183 % 172 %
Dividend payout ratio excluding specified items 411 % 41.2 %
As at January 31 As at October 31
2020 2019
CET1 capital ratio under Basel IlI 11.7 % 11.7 %
Leverage ratio under Basel Il 4.0 % 40 %

(1) Seethe FinancialReportingMethod section on page4 for additional information on non-GAARinancial measures.
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Personal and Commercial

¢  Netincometotalled $251 million in the first quarter of 2020, up 4% from $242 million in the first quarter of 2019.
: At $880 million, the 2020 first-quarter total revenuesrose $29 million or 3% yearoveryear.
Rising 4% from a year ago, personal lending experienced growth, particularly due to mortgage lending, while commerciallending grew 6% from a year
ago.
Thenet interest margin stood at 2.21% in the first quarter of 2020 comparedto 2.22% in the first quarter of 2019.
First-quarter non-interest expenseswere up 1% yearoveryear.
e  At53.2%, the first-quarter efficiencyratio improved from 54.4% in the first quarter of 2019.

Wealth Management

Netincometotalled $135 million in the first quarter of 2020, up 10% from $123 million in the samequarter of 2019.

é  Firstquarter total revenuesamounted to $465 million comparedto $434 million in first quarter 2019, a $31 million or 7% increase driven mainly by
growth in fee-basedrevenues.

é Firstquarter non-interest expensesstood at $282 million, up 6% from $267 million in the first quarter of 2019.

: At60.6%, the first-quarter efficiencyratio improved from 61.5% in the first quarter of 2019.

Financial Markets

¢  Netincometotalled $184 million in the first quarter of 2020, a 10% increasefrom $168 million in the samequarter of 2019.

: First-quarter total revenueson a taxable equivalent basis®¥ amountedto $458 million, a $48 million or 12% year-over-yearincreaseattributable mainly to
the global marketsrevenuecategory.
Firstquarter non-interest expensesstood at $199 million comparedto $178 million in the first quarter of 2019.
At43.4%, the efficiency ratio on a taxable equivalent basis™ remainedstable comparedto the first quarter of 2019.

U.S. Specialty Finance and International

¢  Netincometotalled $85 million in the first quarter of 2020, a 42% increasefrom $60 million in the first quarter of 2019.
é  The2020 first-quarter total revenuesamountedto $195 million, a 14% year-over-yearincreaseowing to revenuegrowth at the ABABank subsidiary.
é Firstquarter non-interest expensesstood at $78 million, a $10 million year-over-yearincreaseattributable to expansionof ABAB a n kaplkéng network.

Other

¢  TheOtherheading posted a net loss of $45 million in the first quarter of 2020 versusa $41 million net loss in the samequarter of 2019.

Capital Management

¢  AsatJanuary3l, 2020, the CommonEquity Tier1l (CET1apital ratio under Basellll was 11.7%, stable comparedto October31, 2019.
¢ AsatJanuary3l, 2020, the Basellll leverageratio was 4.0%, stable comparedto October31, 2019.

(1) Seethe FinancialReportingMethod section on page 4 for additional information on non-GAAHinancial measures.
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Thefollowing Ma n a g e ndsousséosand Analysis (MD&A)presents the financial condition and operating results of National Bank of Canada(the Bank).
This analysis was prepared in accordancewith the requirements set out in National Instrument 51-102, Cantinuous Disclosure Obligations, released by the
Canadian Securities Administrators (CSA).It is based on the unaudited interim condensed consolidated financial statements (the consolidated financial
statements) for the quarter ended January31, 2020 and prepared in accordancewith International Financial Reporting Standards (IFRS)as issued by the
International Accounting Standards Board (IASB),unless otherwise indicated. IFRSrepresent Canadiangenerally acceptedaccounting principles (GAAP)This
MD&Ashould be read in conjunction with the consolidated financial statements and accompanyingnotes for the quarter ended January31, 2020 and with the
2019 Annual Report All amounts are presented in Canadiandollars. Additional information about the Bank, including the Annual Information Form can be
obtained from the B a n kvebsite at nbc.caand S E D AvRebsite at sedar.com
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Caution RegardingForwardLooking Statements

Fromtime to time, the Bank makeswritten and oral forward-looking statements, such as those contained in the EconomicReviewand Outlook section of this Reportto Shareholders
and of the 2019 AnnualReport in other filings with Canadiansecurities regulators, and in other communications, for the purpose of describing the economicenvironmentin which
the Bank will operate during fiscal 2020 and the objectives it hopes to achieve for that period. Theseforward-looking statements are made in accordancewith current securities
legislation in Canadaand the United States. Theyinclude, among others, statements with respectto the economyé particularly the Canadianand U.S.economies market changes,
observations regarding the B a n lolgiestives and its strategies for achieving them, Bank-projected financial returns and certain risks faced by the Bank. These forward-looking
statements are typically identified by future or conditional verbs or words suchas& o ut | ®lldi e@ an Gi cé @t ie P& @ j&ecxtp, & tn,t @& pd ,aaBd,siGilar
terms and expressions.

By their very nature, such forward-looking statements require assumptions to be made and involve inherent risks and uncertainties, both general and specific. Assumptions about
the performance of the Canadianand U.S.economiesin 2020 and how that will affect the B a n lbisisess are among the main factors considered in setting the B a n lsteategic
priorities and objectives and in determining its financial targets, including provisions for credit losses. In determining its expectations for economicgrowth, both broadly and in the
financial servicessectorin particular, the Bank primarily considers historical economicdata provided by the Canadianand U.S.governmentsand their agencies.

Thereis a strong possibility that expressor implied projections contained in these forward-looking statements will not materialize or will not be accurate. TheBank recommendsthat
readersnot place undue reliance on these statements, as a number of factors, many of which are beyondthe B a n kagtsol, could cause actual future results, conditions, actions or
events to differ significantly from the targets, expectations, estimates or intentions expressedin the forward-looking statements. Thesefactors include credit risk, market risk,
liquidity and funding risk, operational risk, regulatory compliancerisk, reputation risk, strategic risk and environmental risk, all of which are described in more detail in the Risk
Managementsection beginning on page 58 of the 2019 Annual Report and more specifically, general economicenvironmentand financial market conditions in Canada,the United
States and certain other countries in which the Bank conducts business, including regulatory changesaffecting the B a n lbgsisess; changesin the accounting policies the Bank
uses to report its financial condition, including uncertainties associated with assumptions and critical accounting estimates; tax laws in the countries in which the Bank operates,
primarily Canadaand the United States (including the U.S. ForeignAccount TaxComplianceAct(FATCA)xhangesto capital and liquidity guidelines and to the mannerin which they
are to be presented and interpreted; changesto the credit ratings assigned to the Bank; potential disruptions to the B a nskngrmation technology systems, including evolving
cyberattackrisk and possible impacts of catastrophic eventsaffecting local and global economies,including public health emergenciesand natural disasters.

Theforegoing list of risk factors is not exhaustive. Additional information about these factors can be found in the Risk Managementsection of the 2019 AnnualReport Investors and
others who rely on the B a n Koeward-looking statements should carefully consider the above factors as well as the uncertainties they represent and the risk they entail. Exceptas
required by law, the Bank does not undertake to update any forward-looking statements, whether written or oral, that may be made from time to time, by it or on its behalf.

The forward-looking information contained in this documentis presented for the purpose of interpreting the information contained herein and may not be appropriate for other
purposes.
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Financial Reporting Method

As stated in Note 2 to its audited annual consolidated financial statements for the year ended October 31, 2019, the Bank adopted IFRS16 on
Novemberl, 2019. As permitted by the IFRS16 transitional provisions, the Bank elected to apply IFRS16 using the modified retrospective basis, with no
restatement of comparative periods. Note 2 to these consolidated financial statements presents the impacts of IFRS16 adoption on the B a n ICensolidated
BalanceSheetas at Novemberl, 2019 and additional information on adoption of IFRSL6. Sinceinterim consolidated financial statements do not include all of
the annual financial statement disclosures required under IFRSthey should be read in conjunction with the audited annual consolidated financial statements
and accompanyingnotes for the yearended October31, 2019.

Non-GAAP Financial Measures

The Bank uses a number of financial measureswhen assessingits results and measuring overall performance. Some of these financial measuresare not
calculated in accordancewith GAAPwhich are based on IFRS Presentingnon-GAAHinancial measureshelps readersto better understand how management
analyzesresults, showsthe impacts of specified items on the results of the reported periods, and allows readersto assessresults without the specified items
if they consider such items not to be reflective of the underlying performance of the B a n logemstions. Securities regulators require companiesto caution
readersthat non-GAAFinancial measuresdo not have standardized meaningsunder GAAPand therefore may not be comparableto similar measuresused by
other companies.

Like many other financial institutions, the Bank usesthe taxable equivalent basis to calculate net interest income, non-interest income, and incometaxes. This
calculation method consists of grossing up certain tax-exemptincome (particularly dividends) by the income tax that would have been otherwise payable. An
equivalent amount is added to income taxes. This adjustment is necessaryin order to perform a uniform comparison of the return on different assets
regardlessof their tax treatment.

Financial Information

(millions of Canadian dollars, except per share amounts) Quarter ended Januargl
2020 2019 % Change
Net income excluding specified item&
Personal and Commercial 251 242 4
Wealth Management 135 123 10
Financial Markets 184 168 10
U.S. Specialty Finance and International 85 60 42
Other (35) (41)
Net income excluding specified items 620 552 12
Charge related to Mapl@ (10) T
Net income 610 552 11
Diluted earnings per share excluding specified items $ 1.70 $ 1.50 13
Charge related to Mapl@ (0.03) T
Diluted earnings per share $ 1.67 $ 1.50 11
Return on common shareholderse equity
Including specified items 18.0 % 17.2 %
Excluding specified items 18.3 % 17.2 %

(1)  Forthe quarter ended Januaryd1, 2019, certain amounts have beenreclassified.
(2)  Duringthe quarter ended January31, 2020, the Bankrecordeda chargeof $13 million ($10 million net of incometaxes)related to Maple FinancialGroupInc. (Maple)in the Otherheading of
segmentresults following the eventthat occurredin December2019, as described in the ContingentLiabilities section on page 16.
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Highlights

(millions of Canadiandollars, except per share amounts) Quarter ended Januargl
2020 2019 % Change
Operating results
Total revenues 1,923 1,799 7
Net income 610 552 11
Net income attributable to the Bankes sharehol d: 594 536 11
Return on common sharehol derse equity 18.0 % 172 %
Earnings per share
Basic $ 1.69 $ 151 12
Diluted 1.67 1.50 11

Operating results on a taxable equivalent basis
and excluding specified item$’

Total revenues on a taxable equivalent basis 2,010 1,862 8
Net income excluding specified items 620 552 12
Return on common sharehol derse equity

excluding specified items 18.3 % 172 %
Efficiency ratio on a taxable equivalent basis and

excluding specified items 53.6 % 55.1 %
Earnings per share excluding specified itens

Basic $ 1.72 $ 151 14

Diluted 1.70 1.50 13
Common share information
Dividends declared $ 0.71 $ 0.65
Book value 37.58 34.85
Share price

High 74.22 61.80

Low 68.25 54.97

Close 73.43 61.80
Number of common sharegtfousands) 335,818 335,500
Market capitalization 24,659 20,734

As at As at
January31, October 31,

(millions of Canadian dollars) 2020 2019 % Change
Balance sheet and ofbalance-sheet
Total assets 289,191 281,458 3
Loans and acceptances, net of allowances 156,151 153,251 2
Deposits 197,504 189,566 4
Equity attributable to common shareholders 12,621 12,328 2
Assets under administration and under management 606,804 565,396 7
Regulatory ratios under Basel IlI
Capital ratios

Common Equity Tier 1 (CET1) 11.7 % 11.7 %

Tier 1 149 % 150 %

Total 16.0 % 16.1 %
Leverage atio 40 % 40 %
Liquidity coverage ratio (LCR) 144 % 146 %
Other information
Number of employees; Worldwide 26,314 25,487 3
Number of branches in Canada 416 422 1)
Number of banking machines iifCanada 933 939 (1)

(1) Seethe FinancialReportingMethod section on page4 for additional information on non-GAARinancial measures.
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Economic Review and Outlook

Global Economy

Theratification of the Phasel trade deal between Washingtonand Beijing was met with relief. But just as the threat of a trade war was subsiding and the
global manufacturing sector was stabilizing, the prospects for business profitability were muddied by a new danger, this time in the form of a frightening
disease. Esimates of the economicimpacts of coronavirus(COVIB19) will remain speculativeuntil we have a better idea of the epidemic curveand the vaccine
developed, or both. TheChinesegovernmenthas already ordered the largest quarantine operation in human history (affecting 60 million people)to slow down
propagation of the virus. Beijing has also ordered an extension of the Lunar New Yearholiday and school closures. Theserestrictions will put a serious strain
on the global supply chain. Theconsequencesfor the global economyof a prolonged shutdown of C h i neaoacsnywould be much greater today than during
the SARSepidemic of 2003. In 2002, China had only just joined the World Trade Organization, and its economy represented 8% of global GDP.Today, it
accouwnts for 20%. In 2002, the United States was the main trading partner of most countries around the world. Today,Chinais. Giventhese circumstances,we
have reduced our global GDPforecast for 2020 by only one-tenth to 3.1%%, but additional reductions could be justified if virus-related production stoppages
proveto be long-lasting.

Barring any new fiscal stimulus, the U.S.economywill likely slow again in 2020 to 1.9%", a growth rate closer to its potential. Supported by healthy
household balance sheets and a vibrant labour market, consumerspending will remain the driving force of the economy. The housing sector is expectedto
continue benefitting from the interest rate cuts made in 2019, as evidencedby the strong rebound in recent months. Giventhese factors, we do not believe
that further rate cuts will be required in 2020. The Chair of the U.S.FederalReserve, JeromePowell, has already set a high bar for further interest rate cuts,
stating that only a significant revision to the U.S.FederalRe® r v @uifosk could warranta further policy easing.

CanadianEconomy

After unexpectedlybeating forecasts earlier this year, the Canadianeconomyslowed sharply in the fourth quarter of 2019, raising some concernsat the Bank
of Canada.Thecentral b a n laeGe@nmmodativetone has prompted markets to raise their bets on the adoption of monetary stimulus this year, which could
admittedly occur should the economic slowdown persist. But we expect growth to rebound, as several temporary disruptions are set to reversein the first
quarter of 2020, including the end of the CanadianNational RailwayCompany(CN)strike and the reactivation of the Keystonepipeline following a rupture. In
addition, a replenishment of inventories in the United States after last q u a r tliquidagion is expected to help Canadianexporters bounce back after a
disastrous fourth quarter in 2019. A strong labour market coupled with lower interest rates has fuelled a rebound in the housing market. With a tax cut for
middle-class households expectedto drive consumerspending in 2020 and help the economygrow close to its potential (1.8%%), we remain skeptical about
the needto cut interest rates in Canadabarring a COVIB19 pandemic.

QuebecEconomy

Qu e b emmromycontinued to grow at a sustained pacein 2019, with growth peggedat 2.8%Y, well abovethe 1.6%™ expectedfor the Canadianeconomy.
An accommodativemonetary policy, a weak currencyand fiscal stimulus boosted Q u e b e@mrgomyand labour market. In 2019, over60,000 new jobs were
createdin the province, including no fewer than 52,000 full-time positions. In this environment, the unemploymentrate continues to flirt with historical lows.
Labourshortagesare also reflected in the hourly wagesof permanentworkers, up an annualized5.6% in the fourth quarter of 2019. Theseconditions ushered
in a record year for housing salesin 2019 in Qu e b enore affordable real estate market. Economicgrowth is expectedto remain strong at 1.9%® in 2020.
Householdsboast a high savingsrate and lower debt levels than in the rest of Canada,a promising sign for spending in the coming quarters.

(1) GDPgrowth expectations, Economyand Strategy
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Financial Analysis

Consolidated Results

(millions of Canadian dollars)

Quarter ended Januargl

2020 2019 % Change

Operating results
Net interest income 930 863 8
Norrinterest income 993 936 6
Total revenues 1,923 1,799 7
Nortinterest expenses 1,091 1,026 6
Contribution 832 773 8
Provisions for credit losses 89 88 1
Income before income taxes 743 685 8
Income taxes 133 133 T
Net income 610 552 11
Diluted earnings per shargdollars) 1.67 1.50 11
Taxable equivalent basi€’
Net interest income 57 35
Nornvinterest income 30 28
Income taxes 87 63
Impact of taxable equivalent basis on net income T T
Specified items?
Chargerelated to Maple (13) T
Specified items before income taxes (23) T
Income taxes on specified items 3) T
Specified items after income taxes (10) T
Operating results on a taxable equivalent basis and

excluding specified itemg"
Net interest income on a taxable equivalent basis 987 898 10
Nortinterest income on a taxable equivalent basis 1,023 964 6
Total revenues on a taxable equivalent basis 2,010 1,862 8
Nortinterest expenses excluding specified items 1,078 1,026 5
Contribution on a taxable equivalent basis and excluding specified items 932 836 11
Provisions for credit losses 89 88 1
Income before income taxes on a taxabkequivalent basis and

excluding specified items 843 748 13
Income taxes on a taxable equivalent basis and excluding specified items 223 196 14
Net income excluding specified items 620 552 12
Diluted earnings per share excluding specified itemglo//ars) 1.70 1.50 13
Averageassets 300,270 279,426 7
Average loans and acceptances 152,766 146,083 5
Average deposits 204,374 176,490 16
Efficiency ratio on a taxable equivalent basis and excluding specified itefHs 53.6 % 55.1 %

(1) Seethe FinancialReportingMethod section on page 4 for additional information on non-GAAHinancial measures.
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Financial Analysis

FinancialResults

Forthe first quarter of 2020, National Bank generatednet income of $610 million, an 11% increasefrom $552 million in the first quarter of 2019. Firstquarter
diluted earnings per share stood at $1.67, up 11% from $1.50 in first quarter 2019. Theseincreaseswere driven by sound net income growth acrossall the
businesssegments.

At $620 million, first-quarter netincome excluding specified items grew 12% from $552 million in the same quarter of 2019. Firstquarter diluted earnings per
share excluding specified items stood at $1.70, a 13% increasefrom $1.50 in the samequarter of 2019. Forfiscal 2020, the first-quarter specified item, net of
incometaxes, consisted of a $10 million chargerelated to Maple.

Returnon commonshareholderseequity excluding specified items was 18.3% for the quarter ended January31, 2020 comparedto 17.2% in the first quarter of
2019.

Total Revenues

Forthe first quarter of 2020, the B a n koglsrevenuesamounted to $1,923 million, rising $124 million or 7% year over year. The Personaland Commercial
segment's total revenueswere up 3% owing to growth in loan and deposit volumes. The Wealth Managements e g me total gegenueswere up 7% owing
mainly to an increasein fee-based revenues.In the Fnancial Markets segment, total revenueson taxable equivalent basis rose 12% owing to an increasein
global markets revenues.And in the U.S. Specialty Finance& International (USSF&Isegment, total revenuesgrew 14%, essentially due to revenuegrowth at
the ABABank subsidiary. The B a n kogakrevenueson a taxable equivalent basis amounted to $2,010 million in the first quarter of 2020, up 8% from
$1,862 million in the first quarter of 2019.

Non-interest Expenses

Firstquarter non-interest expensesstood at $1,091 million, a 6% year-over-year increase due mainly to an increasein compensationand employee benefits,
in particular the variable compensationassociated with the revenuegrowth experiencedacrossall business segments. In addition, the other expensesitem
included a $13 million charge related to Maple in the first quarter of 2020. Norinterest expensesexcluding specified items stood at $1,078 million for the
quarter ended January31, 2020, up 5% from $1,026 million in the same quarter of 2019.

Provisionsfor CreditLosses

Forthe first quarter of 2020, the Bank recorded $89 million in provisions for credit losses comparedto $88 million in the same quarter of 2019. This slight
changecamefrom an increasein provisions for credit losses recordedfor personaland commercialloans, for credit card receivables,and for FinancialMarkets
segmentloans, temperedby a decreasein provisions for credit losses on USSF&kegmentloans, essentially related to the Credigysubsidiary.

IncomeTaxes

Forthe first quarter of 2020, incometaxes stood at $133 million, unchangedfrom the same quarter of 2019. Theeffective incometax rate was 18% in the first
quarter of 2020 versus 19% in the same quarter of 2019. This changein effective tax rate was mainly the result of a yearover-year increasein tax-exempt
dividend income.
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Results by Segment

TheBank carries out its activities in four business segments: Personaland Commercial, Wealth Management, Financial Markets, and U.S. Specialty Finance
and International. Forpresentation purposes, other operating activities, certain non-recurring items and Treasuryactivities are grouped in the Otherheading.
Eachreportable segmentis distinguished by servicesoffered, type of clientele, and marketing strategy.

Personaland Commercial
(millions of Canadian dollars) Quarter ended Januargl
2020 2019W % Change
Operating results
Net interest income 611 589 4
Norrinterest income 269 262 3
Total revenues 880 851 3
Nortinterest expenses 468 463 1
Contribution 412 388 6
Provisions for credit losses 70 58 21
Income before income taxes 342 330 4
Income taxes 91 88 3
Net income 251 242 4
Net interest margir? 221 % 222 %
Average interestbearing assets 110,021 105,389 4
Average assets 115,946 111,145 4
Average loans and acceptances 115,445 110,589 4
Net impaired loans? 375 347 8
Net impaired loans” as a % of average loans and acceptances 03 % 03 %
Average deposits 64,388 61,108 5
Efficiency ratio 53.2 % 54.4 %

(1) Forthe quarter ended January31, 2019, certain amounts have beenreclassified.
(2) Netinterest marginis calculated by dividing net interest incomeby averageinterest-bearing assets.
(3) Netimpaired loans are presentednet of allowancesfor credit losses on Stage 3 loan amountsdrawn.

In the Personaland Commercialsegment, net income totalled $251 million in the first quarter of 2020, up 4% from $242 million in the first quarter of 2019.
Thes e g me total gevenues grew $29 million, or 3%, mainly due to a $22 million increase in net interest income driven by growth in personal and
commercialloan and deposit volumes. Thehigher net interest income was tempered by a slight narrowing of the net interest margin, which was 2.21% in the
first quarter of 2020 versus2.22% in the first quarter of 2019, with the decreasecoming mainly from deposit margins.

PersonalB a n k i firsigggiaster total revenuesrose $20 million year over year. This growth was mainly driven by higher net interest income attributable to
growth in loan and deposit volumes. Asfor CommercialB a n k i firstgggaster total revenues,they rose $9 million yearoveryear, also owing to an increasein
netinterestincomeas well as to an increasein revenuesfrom advisoryfees.

The segment's first-quarter non-interest expenses stood at $468 million, a $5 million or 1% year-over-year increase attributable to higher technology
developmentcosts and operations support charges. At 53.2%, its first-quarter efficiency ratio improved by 1.2 percentagepoints from first-quarter 2019. The
segmentrecorded$70 million in provisions for credit lossesin the first quarter of 2020, a $12 million yearoveryearincreasearising from higher provisions on
non-impaired PersonalBanking loans as well as from higher provisions on credit card receivablesand on impaired CommercialBanking loans.
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Financial Analysis
WealthManagement
(millions of Canadian dollars) Quarter ended Januargl
2020 2019 % Change_
Operating results
Net interest income 119 124 4)
Feebased revenues 273 242 13
Transactionbased and other revenues 73 68 7
Total revenues 465 434 7
Nortinterest expenses 282 267 6
Contribution 183 167 10
Provisions for credit losses 1 T
Income beforeincome taxes 183 167 10
Income taxes 48 44 9
Net income 135 123 10
Average assets 5,943 6,492 (8)
Average loans and acceptances 4,766 4,911 3)
Net impaired loan$” 3 3 T
Average deposits 32,430 33,129 2)
Assets under administration and under management 606,804 510,036 19
Efficiency ratio 60.6 % 61.5 %

(1)  Forthe quarter ended January31, 2019, certain amounts have beenreclassified.
(2) Netimpaired loans are presentednet of allowancesfor credit losses on Stage 3 loan amountsdrawn.

In the Wealth Managementsegment, net income totalled $135 million for the first quarter of 2020, a 10% increase from $123 million in the same quarter of
2019. Thes e g mefinst-quarter total revenuesamountedto $465 million, up $31 million or 7% from $434 million in the first quarter of 2019. Thisrevenue
increase was driven mainly by higher fee-based revenues,which rose 13% owing to growth in assets under administration and under managementresulting
from stock market growth and net inflows into various solutions. Furthermore,transaction-based and other revenueswere up $5 million year over year. Asfor
first-quarter net interest income, it was down year overyear as a result of smaller deposit margins.

At $282 million, the segment's non-interest expensesincreased 6% year over year, mainly due to higher variable compensationrelated to an increasein the
segment'srevenues.At 60.6%, its first-quarter efficiency ratio improved by 0.9 percentagepoints from first-quarter 2019. Thes e g m e provigioss for credit
losseswerenil in both the first quarters of 2020 and 2019.
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FinancialMarkets

(taxable equivalent basis)’
(millions of Canadian dollars)

Quarter ended Januargl

2020 2019? % Change

Operating results
Global markets

Equities 174 137 27

Fixed-income 85 65 31

Commodities and foreign exchange 30 48 (38)

289 250 16

Corporate and investment banking 169 160 6
Total revenues on a taxable equivalent basis 458 410 12
Nortinterest expenses 199 178 12
Contribution on a taxable equivalent basis 259 232 12
Provisions for credit losses 9 3
Income before income taxes on a taxable equivalent basis 250 229 9
Income taxes on daxable equivalent basis 66 61 8
Net income 184 168 10
Average assets 120,371 104,545 15
Average loans and acceptances 17,025 16,230 5
Net impaired loans? 40 7
Average deposits 39,566 27,385 44
Efficiency ratio on a taxable equivalent basi$ 434 % 43.4 %

(1) Seethe FinancialReportingMethod section on page4 for additional information on non-GAAHinancial measures.
(2)  Forthe quarter endedJanuary31, 2019, certain amounts have beenreclassified.
(3) Netimpaired loans are presentednet of allowancesfor credit losses on Stage 3 loan amountsdrawn.

In the FinancialMarkets segment, net income totalled $184 million in the first quarter of 2020, up 10% from $168 million in the first quarter of 2019, and first-
quarter total revenueson a taxable equivalent basis amounted to $458 million, up 12% from $410 million in the first quarter of 2019. Firstquarter global
markets revenuesgrew 16% year over year, as revenuesfrom equity securities and from fixed-income securities were up 27% and 31%, respectively, whereas
revenuesfrom commodities and foreign exchangeactivities were down. Thes e g m efinst-quarter revenuesfrom corporate and investment banking services
were up 6% year over year, as higher revenuesfrom merger and acquisition activity and capital markets activity were tempered somewhatby lower revenues

from banking services.

In the first quarter of 2020, the s e g m enort-igtesest expensesstood at $199 million, a 12% year-over-year increasethat was mainly due to higher variable
compensationresulting from revenuegrowth in the first quarter of 2020 as well as to higher transaction costs associatedwith businessgrowth. Thes e g me
first-quarter efficiency ratio on a taxable equivalent basis stood at 43.4%, stable comparedto the same quarter in 2019. Thesegmentrecorded $9 million in
provisions for credit losses in the first quarter of 2020 comparedto $3 million in the first quarter of 2019, an increase arising from higher provisions on

impaired loans.
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U.S.Specialty Financeand International (USSF&I)

(millions of Canadian dollars)

Quarter ended Januargl

2020 2019 % Change
Total revenues
Credigy 98 105 (@)
ABA Bank 95 65 46
International 2 1
195 171 14
Nortinterest expenses
Credigy 36 36 T
ABABank 41 31 32
International 1 1
78 68 15
Contribution 117 103 14
Provisions for credit losses
Credigy 7 23 (70)
ABA Bank 3 4 (25)
10 27 (63)
Income before income taxes 107 76 41
Income taxes 22 16 38
Net income 85 60 42
Noncontrolling interests 9 10 (10)
Net income attributable to the Bankes sharehi 76 50 52
Average assets 12,494 10,448 20
Average loans and receivables 9,880 8,808 12
Net impaired loansc Stage 3V 18 16 13
Purchased or originated creddmpaired (POCI) loans 1,024 1,395 27)
Average deposits 4,373 2,758 59
Efficiency ratio 40.0 39.8 %

(1) Netimpaired loans E Stage3 exclude POCloans and are presented net of allowancesfor credit losses on Stage 3 loan amountsdrawn.

In the USSF&kegment, netincometotalled $85 million in the first quarter of 2020, a 42% increasefrom $60 million in the samequarter of 2019.

Credigy

Forthe first quarter of 2020, the Credigys u b s i dnetancomestatalled $43 million, rising 19% from the same quarter of 2019. C r e d ifirgtyguaser total
revenuesamounted to $98 million, down from $105 million in the first quarter of 2019 arising from changesin the loan portfolio mix. This decreasein total
revenueswas more than offsetby thes u b s i ddwaer prgvisiens for credit losses, which fell to $7 million in the first quarter of 2020 from $23 million in the
first quarter of 2019 as a result of repaymentsand maturities of certain loan portfolios. At$36 million, Cr e d ifirgtygaer non-interest expensesremained

stable.

ABABank

Forthe first quarter of 2020, the ABABank subsidiary's netincometotalled $41 million, rising 71% from the first quarter of 2019. ABAB a n firgt-gjuarter total
revenueswere up 46% year over year owing to sustained growth in loan and deposit volumes, and its first-quarter non-interest expensesrose 32% year over
year, mainly due to its growing banking network. Thesubsidiary recorded $3 million in provisions for credit losses during the first quarter of 2020, relatively

stable comparedto the first quarter of fiscal 2019.
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Other
(taxable equivalent basis)’
(millions of Canadian dollars) Quarter ended Januargl
2020 2019@
Operating results
Net interest income on a taxable equivalent basis (44) (50)
Nortinterest income on a taxableequivalent basis 56 46
Total revenues on a taxable equivalent basis 12 4)
Nortinterest expenses 64 50
Contribution on a taxable equivalent basis (52) (54)
Provisions for credit losses T T
Income before income taxes on a taxabkquivalent basis (52) (54)
Income taxes (recovery) on a taxable equivalent basis () (13)
Net loss (45) (41)
Noncontrolling interests 7 6
Net |l oss attributable to the Bankes sharehol ders (52) (47
Specified items after incometaxes® (10) T
Net loss excluding specified item& (35) (41)
Average assets 45,516 46,796

(1) Seethe FinancialReportingMethod section on page 4 for additional information on non-GAAHinancial measures.
(2)  Forthe quarter ended January31, 2019, certain amounts havebeenreclassified.

Forthe Otherheading of segmentresults, there was a net loss of $45 million in the first quarter of 2020 comparedto a net loss of $41 million in the same
quarter of 2019. Thischangein net loss camemainly from an increasein non-interest expenses,essentially due to the Maple-related charge recorded during
the quarter, and from a higher income tax rate arising from adjustments to the income tax provision. Theseitems were partly offset by a higher contribution
from treasury activities comparedto the first quarter of 2019. Thefirst-quarter net loss excluding specified items was $35 million comparedto a $41 million
netloss in the samequarter of 2019.

Consolidated Balance Sheet

ConsolidatedBalanceSheetSummary

(millions of Canadian dollars) As atJanuary31, 2020 As at October 31, 201¢ % Change
Assets
Cash and deposits with financial institutions 12,454 13,698 9)
Securities 92,299 82,226 12
Securities purchased under reverse repurchase agreements asecurities borrowed 11,689 17,723 (34)
Loans and acceptances, net of allowances 156,151 153,251 2
Other 16,598 14,560 14
289,191 281,458 3
Liabilities and equity
Deposits 197,504 189,566 4
Other 75,492 75,983 1)
Subordinated debt 774 773 T
Equity attributable to the Bankes shareh 15,071 14,778 2
Non-controlling interests 350 358 (2)
289,191 281,458 3
Assets

As at January31, 2020, the Bank had total assets of $289.2 billion, a $7.7 billion or 3% increase from $281.5 billion as at October31, 2019. Cashand
deposits with financial institutions, totalling $12.5 billion as at January31, 2020, decreased$1.2 billion or 9% since October 31, 2019, mainly due to
deposits with financial institutions.

Since October 31, 2019, securities rose $10.1 billion, mainly due to an $11.4 billion or 18% increasein securities at fair value through profit or loss, in
particular equity securities. Securities other than those measuredat fair value through profit or loss were down $1.3 billion, while securities purchasedunder
reverse repurchase agreements and securities borrowed decreasedby $6.0 billion, mainly related to the activities of the Financial Markets segment and
treasury activities.
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Totalling $156.2 billion as at January31, 2020, loans and acceptances,net of allowances,rose $2.9 billion or 2% since October31, 2019. Thefollowing table
provides a breakdown of the main loan and acceptanceportfolios.

(millions of Canadian dollars) As at Januargl, 2020 As at October 31, 201¢ As at Januaryl, 2019
Loans and acceptances
Residential mortgage andhome equity lines of credit 81,635 80,214 76,312
Personal 13,707 13,901 14,517
Credit card 2,255 2,322 2,249
Business and government 59,247 57,492 54,296
156,844 153,929 147,374
Allowances for credit losses (693) (678) (664)
156,151 153,251 146,710

Residentialmortgages(including home equity lines of credit) were up $1.4 billion or 2% comparedto October31, 2019 due to sustained demandfor mortgage
credit as well as to business growth at the ABABank subsidiary. Personalloans as well as credit card receivableshave beenrelatively stable since October31,
2019. Loansand acceptancesto business and governmentwere up $1.8 billion or 3% since October31, 2019 owing to growth in corporate financial services
activities and to growth at the Credigysubsidiary.

Whencomparedto January31, 2019, loans and acceptancesgrew $9.5 billion or 6%, while residential mortgages (including home equity lines of credit) were
up $5.3 billion or 7% due to sustained demand for mortgage credit and business growth at the ABABank subsidiary. Also comparedto a year ago, personal
loans were down 6%, a decreaserelated in part to the Credigy subsidiary following repayments and maturities of certain loan portfolios. As for credit card
receivables, they remained stable when comparedto January31, 2019. Loansand acceptancesto business and governmentgrew $4.9 billion or 9% from a
yearago, driven by CommercialBanking activities and Credigyactivities.

Impaired loans include loans classified in Stage 3 of the expected credit loss model and the purchased or originated credit-impaired (POCl)loans of the
Credigysubsidiary. Asat January31, 2020, grossimpaired loans excluding POCloans stood at $677 million comparedto $684 million as at October31, 2019.
Net impaired loans excluding POClloans stood at $436 million as at January31, 2020 compared to $450 million as at October31, 2019, a $14 million
decrease related mainly to the net impaired loans of the business loan portfolios, tempered somewhat by an increase in the net impaired loans of the
FinancialMarketss e g meloah gofolios. GrossPOCloans stood at $1,024 million as at January31, 2020, whereasthey had stood at $1,166 million as at
October31, 2019 as a result of repaymentsand maturities of certain loan portfolios.

Liabilities
Asat January31, 2020, the Bankhad total liabilities of $273.8 billion comparedto $266.3 billion as at October31, 2019.

TheB a n kotalsdeposit liability stood at $197.5 billion as at January31, 2020 comparedto $189.6 billion as at October31, 2019, a $7.9 billion increase
arising mainly from growth in business and governmentdeposits.

As at January31, 2020, personal deposits stood at $61.4 billion, rising $1.3 billion since October 31, 2019, essentially due to the B a n knéiatives to
increasethis type of deposit as well as to growth at the ABABank subsidiary.

Businessand governmentdeposits totalled $130.9 billion as at January31, 2020, rising $5.6 billion from October31, 2019. Thisincreasecamefrom treasury
funding activities, including $2.8 billion in deposits subject to bank recapitalization (bail-in).

At $5.2 billion as at January31, 2020, deposits from deposit-taking institutions rose $1.0 billion since October31, 2019, anincreasethat camefrom treasury
funding activities and CommercialBanking activities.

Otherliabilities stood at $75.5 billion as at January31, 2020, relatively stable comparedto October31, 2019.

Equity

As at January31, 2020, equity attributable to the B a n lslgaeholders was $15.1 billion, rising $0.3 billion from October 31, 2019. This increase came
essentially from net income net of dividends and from issuances of common shares under the Stock Option Plan. Theseincreases were partly offset by
remeasurementsof pension plans and other post-employmentbenefit plans as well as by the net changein gains (losses)on cashflow hedges.
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Exposures to Certain Activities

Therecommendationsmade by the Financial Stability B o a r EshtgascedDisclosure TaskForce(EDTF3eek to enhancethe transparencyand measurementof
certain exposures, in particular structured entities, subprime and Alt-A exposures, collateralized debt obligations, residential and commercial mortgage-
backed securities, and leveraged financing structures. The Bank does not market any specific mortgage financing program to subprime or Alt-A clients. The
Bank does not have any significant direct position in residential and commercial mortgage-backed securities that are not insured by the CMHC.Credit
derivative positions are presentedin the SupplementaryRegulatoryCapitaland Pillar 3 Disclosurereport, which is available onthe B a n kvebsite at nbc.ca

Leveragedfinance is commonly employed to achieve a specific objective, for example, to make an acquisition, complete a buy-out or repurchase shares.
Leveragedfinance risk exposuretakes the form of both funded and unfunded commitments. As at January31, 2020, total commitments for this type of loan
stood at $3,786 million ($3,559 million as at October31, 2019). Details about other exposuresare provided in the table on structured entities in Note 27 to
the audited annual consolidated financial statementsfor the yearended October31, 2019.

Related Party Transactions

TheB a n lpaides and proceduresregarding related party transactions have not significantly changed since October31, 2019. Foradditional information,
see Note 28 to the audited annual consolidated financial statementsfor the yearended October31, 2019.

Securitization and Off-Balance-Sheet Arrangements

In the normal course of business, the Bank is party to various financial arrangementsthat, under IFRS are not required to be recorded on the Consolidated
Balance Sheet or are recorded at amounts other than their notional or contractual values. These arrangements include, among others, transactions with
structured entities, derivative financial instruments, issuances of guarantees, credit instruments, and financial assets received as collateral. A complete
analysis of these types of arrangements,including their nature, business purpose and importance, is provided on pages48 and 49 of the 2019 AnnualReport

Foradditional information on guarantees,commitments and structured entities, see Notes 26 and 27 to the audited annual consolidated financial statements
for the year ended October31, 2019. For additional information about financial assets transferred but not derecognized, see Note 8 to these consolidated
financial statements.
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Contingent Liabilities

Maple FinancialGrouplnc.
TheBank has a 24.9% equity interest in Maple Financial Group Inc. (Maple), a privately owned Canadiancompanythat operated through direct and indirect
wholly owned subsidiaries in Canada,Germany,the United Kingdomand the United States.

Maple Bank GmbH(Maple GmbH),an indirect wholly owned subsidiary of Maple, has been the subject of an investigation into alleged tax irregularities by
German prosecutors since September 2015, and the investigation was focusing on selected trading activities by Maple GmbH and some of its former
employees, primarily during taxation years 2006 to 2010. The Germanauthorities have alleged that these trading activities, often referredto as € ¢ u m/ e x
t r a d vislated @ermantax laws. Neither the Bank nor its employeeswere involved in these trading activities and, to the B a n knpwledge, are not the
subject of this investigation. At that time, the Bank announcedthat if it were determined that portions of the dividends it received from Maple could be
reasonablyattributed to tax fraud by Maple GmbH,arrangementswould be madeto repay those amountsto the relevantauthority.

OnFebruary6, 2016, the GermanFederalFinancial Supervisory Authority, BaFin,placed a moratorium on the business activities of Maple GmbHpreventing it
from carrying out its normal business activities. In August2016, Maple filed for bankruptcy under applicable Canadianlaws, and a trustee was appointed to
administer the company. Similar proceedingswereinitiated for eachof Ma p | agher snaterial subsidiaries in their homejurisdictions. In light of the situation,
the Bank wrote off the carrying value of its equity interest in Maple in an amount of $164 million ($145 million net of income taxes) during the first quarter of
2016. The$164 million write-off of the equity interest in this associatewas recognizedin the Norrinterest income E Otheritem of the Consolidated Statement
of Incomefor the yearended October31, 2016 and was reported in the FinancialMarkets segment.

While there has not yet been a determination of tax fraud on the part of Maple GmbHor its employees, in the insolvency proceedings of Maple GmbHthe
Germanfinance office issued a declaration about the result of the tax audit at Maple GmbHand about the relevanttax consequencesof the cum/extrading and
concludeda final tax claim of the tax authorities againstthe insolvencyadministrator. This claim was approvedby the Maple GmbHcreditor assembly.

TheBank has beenin contact with the Germanprosecutors, who have confirmed that, in their view based upon the evidencethey have considered since the
occurrenceof the insolvency, the Bank was not involved in any respectwith the alleged tax fraud undertaken by Maple GmbHnor was it negligent in failing to
identify that alleged fraud. Futher to discussions betweenthe Bank and the Germanprosecutors concerningthe amounts deemedattributable to the alleged
tax fraud, the Bank paid 7.7 million eurosto the Germantax authorities on November19, 2019. Asat October31, 2019, an $11 million provision was recorded
to reflect this adjusting eventafter the ConsolidatedBalanceSheetdate.

In December2019, the Bank, together with the other principal Maple shareholders, reachedan agreementwith the bankruptcy and insolvencyadministrator of
Maple GmbHto settle any potential claims that might be asserted against them by or on behalf of Maple GmbH.In connectionwith the settlement, the Bank
agreedto pay 8.7 million euros for the benefit of Maple G mb Hageslitors and recorded a $13 million charge in the Norrinterest expenses E Other item
presented in the Otherheading of segmentresults. Thelegal processto finalize the agreementis under way and is expectedto be completed by March 31,
2020. Uponthe finalization of the agreement,the Bank expectsthat all material liabilities associatedwith its ownership of Maple will have beenresolved.
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Capital Management

Capital managementhas a dual role of ensuring a competitive return to the B a n Ishareholderswhile maintaining a solid capital foundation that coversrisks
inherent to the B a n lbusisess, supports its business segmentsand protects its clients. TheB a n kapital managementpolicy defines guiding principles as
well as the roles and responsibilities of its internal capital adequacyassessmentprocess. This processaims to determine the capital that the Bank needsto
pursue its business activities and accommodate unexpected losses arising from extremely adverse economic and operational conditions. For additional
information on the capital managementframework, seethe Capital Managementsection on pages50 to 57 of the B a n W®@I8 AnnualReport

BaselAccord

TheBank and all other major Canadianbanks have to maintain minimum capital ratios established by OSFl:a CET1capital ratio of at least 10.0%, a Tier 1
capital ratio of at least 11.5%, and a Total capital ratio of at least 13.5%. All of these ratios are to include a capital conservationbuffer of 2.5% established by
the Basel Committee on Banking Supervision (BCBS)and OSFlas well as a 1.0% surcharge applicable solely to Domestic Systemically Important Banks
(D-sIBs)and a 2.0% domestic stability buffer established by OSFI.The domestic stability buffer, which can vary from 0% to 2.5% of risk-weighted assets,
consists exclusively of CET1capital. A D-SIB that fails to meet this buffer requirement will not be subject to automatic constraints to reduce capital
distributions but will haveto provide a remediation plan to OSFI.Thebanks also haveto meetthe capital floor that sets the regulatory capital level accordingto
the Basel Il standardized approach. If the capital requirement under Basel lll is less than 75% of the capital requirements as calculated under Basel Il, the
difference is added to risk-weighted assets. OSFIrequires Canadianbanks to meet a Basel lll leverageratio of at least 3.0%. Theleverageratio is a measure
independent of risk that is calculated by dividing the amount of Tier 1 capital by total exposure. Total exposure is defined as the sum of on-balance-sheet
assets (including derivative exposuresand securities financing transaction exposures)and off-balance-sheetitems. Theassetsdeductedfrom Tier1 capital are
also deducted from total exposure.

In addition to those measures, OSFlis requiring that regulatory capital instruments other than common equity have a non-viability contingent capital (NVCC)
clauseto ensure that investors bear losses before taxpayersshould the governmentdetermine that it is in the public interest to rescue a non-viable financial
institution. Instrumentsissued before Januaryl, 2013 that would be Basel lll compliant if not for the absence of the NVCQlause are grandfathered and will be
phased out over a period of ten years. The Bank expectsto phase out all of its non-NVCdnstruments without resorting to any regulatory event redemption
clause.

O S F ITatas Loss Absorbing Capacity(TLACpuideline, which applies to all D-SIBs under the federal g o v e r n al-in tregudations, came into effect on
September23, 2018. The purpose of the TLAGguideline is to ensure that a D-SIB has sufficient loss-absorbing capacity to support its recapitalization in the
unlikely eventit becomesnon-viable. OSFls requiring D-SIBsto maintain a minimum risk-based TLAGatio of 23.50% (including the domestic stability buffer)
of risk-weighted assets and a minimum TLAGeverageratio of 6.75% by Novemberl, 2021. During the fiscal yearended October31, 2019, the Bank started to
issue qualifying bail-in debt and expectsits TLAGQratios to improve through the normal refinancing of its maturing unsecuredterm debt. The Bank does not
anticipate any challengesin meeting these TLAGequirements.

RequirementsE RegulatoryRatiosUnderBasellll

As at Januargl, 2020

Capital Minimum Minimum Domestic Minimum set by
conservation set by D-SIB set by stability OSFf, including
Minimum buffer BCBS surcharge OsFP buffer® the buffer

Capital ratios
CET1 45 % 25 % 7.0 % 10 % 8.0 % 20 % 100 %
Tier 1 6.0 % 25 % 85 % 10 % 95 % 20 % 115 %
Total 8.0 % 25 % 105 % 10 % 115 % 20 % 135 %
Leverage ratio 3.0 % n.a. n.a. n.a. 3.0 % n.a. 30 %

n.a. Notapplicable
(1) Thecapital ratios include the capital conservationbuffer and the D-SIBsurcharge.
(2) OnDecemberl0, 2019, OSFraised the buffer level suchthat it will be 2.25% starting April 30, 2020.

TheBankensuresthat its capital levels are always abovethe minimum regulatory capital requirements. By maintaining a strong capital structure, the Bank can
coverthe risks inherent to its business activities, support its business segments,and protect its clients.

Other disclosure requirements pursuant to Pillar 3 of the Basel Accordand a set of recommendationsdefined by the EDTRre presentedin the Supplementary
Regulatory Capital and Pillar 3 Disclosurereport published quarterly and available on the B a n kvebsite at nbc.ca Furthermore,a complete list of capital
instruments and their main featuresis also availableonthe B a n kvebsite.
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RegulatoryDevelopments

The Bank closely monitors regulatory developments and participates actively in the various consultative processes. For additional information on the
regulatory context as at October31, 2019, which is still the current context, see page 53 of the Capital Managementsection in the 2019 AnnualReport. Since
Novemberl, 2019, the below-described regulatory developmentsshould also be considered.

On November 14, 2019, the BCBSissued a consultative document entitled Revisions to Market Risk Disclosure Requirements This document sets out
adjustments to the Pillar 3 templates for the revised market risk framework, i.e., adjustments made to reflect the changes made to the final version of
Revisionsto the Minimum Capital Requirementsfor Market Riskpublished in January2019.

On Novemberl14, 2019, the BCBSissued Voluntary Disclosure of SovereignExposures a consultative document seeking views on three potential disclosure
templates. The document would require banks to disclose their sovereign exposures and risk-weighed assets according to jurisdiction, currency, and
accounting classification. Implementationis mandatoryfor banks only when so required by the national authority in its territory.

OnNovember28, 2019, the BCBSssued a consultative documententitied Crediit Valuation Adjustment Risk: TargetedFinal Revisions.Thisdocumentproposes
a set of targeted adjustments to the CVArisk frameworkissued in December2017. Theadjustments are designedto align the revised CVArisk framework with
the standards set out in Minimum Capital Requirementsfor Market Riskand in Capital Requirementsfor Bank Exposuresto Central Counterparties

ManagementActivities

OnJunelO, 2019, the Bankbegana normal courseissuer bid to repurchasefor cancellation up to 6,000,000 commonsharesoverthe 12-month period ending
no later than June9, 2020. During the year ended October 31, 2019, the Bank had repurchased 2,200,000 common shares under this program. During the
quarter ended January31, 2020, the Bankdid not repurchaseany commonshares.

Sharesand Stock Options
As at Januargl, 2020
Number of shares $ million
First preferred shares
Series 30 14,000,000 350
Series 32 12,000,000 300
Series 34 16,000,000 400
Series 36 16,000,000 400
Series 38 16,000,000 400
Series 40 12,000,000 300
Series 42 12,000,000 300
98,000,000 2,450
Common shares 335,817,955 3,028
Stock options 12,212,108

As at February21, 2020, there were 335,857,519 common shares and 12,122,435 stock options outstanding. NVCCprovisions require the conversion of
capital instruments into a variable number of common shares should OSFIldeem a bank to be non-viable or should the governmentpublicly announcethat a

bank has acceptedor agreedto acceptan injection of capital. If an NVCGQrigger eventwereto occur, all of the B a n lprefarred sharesand medium-term notes
maturing on Februaryl, 2028, which are NVCQapital instruments, would be convertedinto commonshares of the Bank accordingto an automatic conversion
formula at a conversion price corresponding to the greater of the following amounts: (i) a $5.00 contractual floor price; or (ii) the market price ofthe Ba n k ¢ s
commonshareson the date of the trigger event (10-day weighted averageprice). Basedon a $5.00 floor price and including an estimate for accrueddividends

and interest, these NVCCcapital instruments would be convertedinto a maximum of 724 million Bank common shares, which would have a 68.3% dilutive
effectbased on the number of Bankcommonsharesoutstanding as at January31, 2020.
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Movementin RegulatoryCapital

(millions of Canadian dollars)

Quarter ended
January31, 2020

Common Equity Tier 1 (CET1) capital

Balance at beginning 9,692
Issuance of common shares (including Stock Option Plan) 70
Impact of shares purchased or sold for trading )
Repurchase of common shares T
Other contributed surplus 2
Dividends on preferred and common shares (267)
Net income attributable to the Bankes sharehol ders 594
Removal of own credit spread (net of income taxes) 32
Other (83)
Movements in accumulated other comprehensive income

Translation adjustments 6
Debt securities at fair value through other comprehensive income 12
Other 1
Change in goodwill and intangible assets (net aklated tax liability) (13)
Other, including regulatory adjustments and transitional arrangements
Change in defined benefit pension plan asset (net of related tax liability) 1
Change in amount exceeding 15% threshold
Deferred tax assets 1
Significant investment in common shares of financial institutions 1
Change in other regulatory adjustmentd T

Balance at end 10,046

Additional Tier 1 capital

Balance at beginning 2,800
New Tier 1 eligible capital issuances T
Redeemed capital T
Change in nonqualifying Additional Tier 1 subject to phaseout T
Other, including regulatory adjustments and transitional arrangements T

Balance at end 2,800

Total Tier 1 capital 12,846

Tier 2 capital

Balance at beginning 874
New Tier 2 eligible capital issuances T
Redeemed capital T
Change in nonqualifying Tier 2 subject to phaseout T
Tier 2 instruments issued by subsidiaries and held by third parties )
Change in certain allowances for credibsses 16
Other, including regulatory adjustments and transitional arrangements 19

Balance at end 909

Total regulatory capital 13,755

(1) Representsthe changein investmentsin the B a n lown<ETIcapital.
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RiskeWeighted Assetsby KeyRiskDrivers

CETIrisk-weighted assets (RWAamounted to $86.2 billion as at January31, 2020 comparedto $83.0 billion as at October31, 2019, a $3.2 billion increase
resulting mainly from organic growth in RWAand from changes to the calculation method resulting from regulatory changes, in particular the expiry of
transitional arrangementsfor specific wrong-way risk and for the revised securitization framework, as well as the adoption of IFRS16. The changesin the
B a n kisk-seighted assetsby risk type are presentedin the following table.

Risk-Weighted AssetsMovementsby KeyDrivers

(millions of Canadian dollars) Quarter ended
January31, 2020 October 31, 2019
Non-counterparty Counterparty

credit risk credit risk Total Total
Credit riskE Risk-weighted assets at beginning 61,254 6,000 67,254 65,693
Book size 1,349 301 1,650 1,979
Book quality (41) (36) 77) 11

Model updates a7 ) a7 (46)

Methodology and policy 823 423 1,246 (362)
Acquisitions and disposals T T T T

Foreign exchange movements 72 17 89 (21)
Credit riskE Riskweighted assets at end 63,440 6,705 70,145 67,254
Market risk E Riskweighted assets at beginning 4,276 3,972
Movement in risk level§’ 121 304
Model updates T T
Methodology and policy T T
Acquisitions and disposals T T
Market risk E Riskweighted assets at end 4,397 4,276
Operatioral risk E Riskweighted assets at beginning 11,509 11,319
Movement in risk levels 155 190
Acquisitions and disposals T T
Operational riskE Riskweighted assets at end 11,664 11,509
Riskweighted assets at end 86,206 83,039

(1)  Alsoincludes foreign exchangerate movementsthat are not consideredmaterial.
Thetable aboveprovides the risk-weighted assets movementsby the key drivers underlying the different risk categories.

The Book sizeitem reflects organic changesin book size and composition (including new loans and maturing loans). RWAmovementsattributable to book size
include increasesor decreasesin exposures,measuredby exposureat default, assuminga stable risk profile.

The Book quality item is the B a n lbestsestimate of changesin book quality related to experience,such as underlying customer behaviour or demographics,
including changesresulting from model recalibrations or realignments and also including risk mitigation factors.

The Model updates item is used to reflect implementations of new models, changes in model scope, and any other change applied to address model
malfunctions.

The Methodology and policy item presents the impact of changesin calculation methods resulting from changesin regulatory policies as a result, for example,

of new regulations. During the quarter ended January31, 2020, the transitional arrangementsfor specific wrong-way risk and for the revised securitization
framework expired. OnNovemberl, 2019, the Bankhad also adopted IFRSL6 and recognizedright-of-use assets.
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RegulatoryCapital Ratios

Asat January31, 2020, the B a n ICET4 Tier1 and Total capital ratios were, respectively, 11.7%, 14.9% and 16.0%, i.e., above the regulatory requirements,
comparedto ratios of, respectively,11.7%, 15.0% and 16.1% as at October31, 2019. TheCETIcapital ratio remainedstable. Netincome net of dividends, and
common share issuances under the Stock Option Plan offset the expiry of transitional arrangements for specific wrong-way risk and for the revised
securitization framework, the adoption of IFRSL6, growth in risk-weighted assets, and remeasurementsof pension plans and other post-employmentbenefit
plans. Theslight decreasesin the Tier1 capital ratio and the Total capital ratio were essentially due to the samefactors. As at January31, 2020, the leverage
ratio was 4.0%, stable comparedto October31, 2019. Thegrowth in Tier1 capital was offset by growth in total leverageexposure.

RegulatoryCapital and RatiosUnderBaselll

(millions of Canadian dollars) As at Januarg1, 2020 As at October 31, 201¢
Capital

CET1 10,046 9,692

Tier 1 12,846 12,492

Total 13,755 13,366
Riskweighted assets 86,206 83,039
Total exposure 319,709 308,902
Capital ratios

CET1 11.7 % 11.7 %

Tier 1 149 % 15.0 %

Total 16.0 % 16.1 %
Leverage ratio 40 % 4.0 %
Dividends

OnFebruary26, 2020, the Board of Directors declared regular dividends on the various series of first preferred sharesand a dividend of 71 cents per common

share, payableon May 1, 2020 to shareholdersof record on March 30, 2020.
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Risk Management

Risktaking is intrinsic to afinanciali n s t i tbusinés® TheBankviewsrisk as an integral part of its developmentand the diversification of its activities. It
advocatesa risk managementapproach consistent with its business strategy. The Bank voluntarily exposes itself to certain risk categories, particularly credit
and marketrisk, in order to generaterevenue.It assumescertain risks that are inherent to its activitiesé to which it does not chooseto exposeitselfé and that
do not generaterevenue,i.e., mainly operational risks. Thepurpose of sound and effective risk managementis to provide reasonableassurancethat incurred
risks do not exceed acceptable thresholds, to control the volatility in the Bank's results, and to ensure that risk-taking contributes to the creation of
shareholdervalue. TheB a n lgayernancestructure for risk managementhas remainedlargely unchangedfrom that describedin the 2019 AnnualReport.

Despite the exercise of stringent risk management and the mitigation measures in place, risk cannot be suppressed entirely, and residual risks may
occasionally causesignificant losses. Certainrisks are discussed hereafter. Foradditional information, seethe RiskManagementsection on pages58 to 94 of
the 2019 AnnualReport Rsk managementinformation is also provided in Note 7 to the consolidated financial statements, which coversloans.

Credit Risk

Creditrisk is the risk of incurring a financial loss if an obligor does not fully honour its contractual commitmentsto the Bank. Obligors may be debtors, issuers,
counterparties or guarantors. Creditrisk is the most significant risk facing the Bankin the normal courseof business.

Theamounts shownin the following table representthe B a n knaxsnumexposureto credit risk as at the financial reporting date without taking into account
any collateral held or any other credit enhancements.Theseamounts do not take into accountallowances for credit losses nor amounts pledged as collateral.
Thetable also excludesequity securities.

Maximum Credit RiskExposureUnderthe Basel AssetCategories

As at Januarpl, As at October 31

(millions of Canadian dollars) 2020 2019
Derivative Other
Undrawn Repostyle financial off-balance-
Drawn commitments transactions®” instruments  sheet items?® Total Total
Retail
Residential mortgages 51,590 8,975 T T T 60,565 59,140
Qualifying revolving retail 2,425 2,888 1 1 1 5,313 5,586
Other retail 14,079 1,839 1 1 20 15,938 16,189
68,094 13,702 T ) 20 81,816 80,915
Nonretail
Corporate 57,715 21,337 25,312 T 4,403 108,767 102,157
Sovereign 39,313 5,401 41,870 170 130 86,884 82,419
Financial institutions 4,734 425 101,465 1,848 559 109,031 105,643
101,762 27,163 168,647 2,018 5,092 304,682 290,219
Trading portfolio T T T 14,033 T 14,033 12,015
Securitization 1,901 1 1 1 3,136 5,037 4,764
Total E Gross credit risk 171,757 40,865 168,647 16,051 8,248 405,568 387,913
Standardized Approach 19,051 471 25,460 1,833 260 47,075 48,408
AIRB Approach 152,706 40,394 143,187 14,218 7,988 358,493 339,505
Total E Gross credit risk 171,757 40,865 168,647 16,051 8,248 405,568 387,913

(1) Securitiespurchasedunder reverserepurchaseagreementsand sold under repurchaseagreementsas well as securities loaned and borrowed.
(2) Letters of guarantee, documentary letters of credit and securitized assets that representthe B a n lc@msnitment to make paymentsin the event that a client cannot meet its financial
obligations to third parties.

TomeetO S F ingrtgageloan disclosure requirements, additional information has been provided in SupplementaryFinanciallnformation E First Quarter2020
and in SupplementaryRegulatoryCapitaland Pillar 3 DisclosureE First Quarter2020, which are available onthe B a n kvebsite at nbc.ca
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Market Risk

Market risk is the risk of losses arising from movementsin market prices. TheBankis exposedto market risk through its participation in trading, investment

and asset/liability managementactivities.

Thefollowing tables provide a breakdown of the B a n ICensolidated Balance Sheetinto financial assets and liabilities by those that carry market risk and
those that do not carry market risk, distinguishing betweentrading positions whose main risk measuresare Value-at-Risk (VaR)and stressed VaR(SVaR)and

non-trading positions that use other risk measures.

Reconciliationof Market Risk With ConsolidatedBalanceSheetltems

(millions of Canadian dollars)

As at Januaryl, 2020

Market risk measures

Balance Not subject to Non+traded risk
sheet Trading”  Non-Trading? market risk primary risk sensitivity
Assets
Cash and deposits with financial institutions 12,454 344 11,886 224 Interest rate®
Securities
At fair value through profit or loss 73,151 69,549 3,602 T Interest raté®and equity
At fair value through other comprehensive income 9,488 T 9,488 T Interest rate® and equity®
At amortized cost 9,660 1 9,660 1 Interest rate®
Securities purchased under reverse repurchase
agreements and securities borrowed 11,689 1 11,689 1 Interest rate®®
Loans and acceptances, net of allowances 156,151 6,341 149,810 T Interest rate®
Derivative financial instruments 8,965 7,948 1,017 T Interest rate and exchange rat
Defined benefit asset 29 1 29 1 Other
Other 7,604 [ [ 7,604
289,191 84,182 197,181 7,828
Liabilities
Deposits 197,504 9,924 187,580 T Interest rate®
Acceptances 6,871 1 6,871 1 Interest rate®
Obligations related to securities sold short 12,263 12,263 ) )
Obligations related to securities sold under repurchase
agreements and securities loaned 22,054 T 22,054 T Interest rate®
Derivative financial instruments 6,982 6,137 845 T Interest rate and exchangeate
Liabilities related to transferred receivables 20,824 4,702 16,122 T Interest rate®
Defined benefit liability 456 1 456 1 Other
Other 6,042 T 911 5,131 Interest rate®
Subordinated debt 774 1 774 1 Interest rate®
273,770 33,026 235,613 5,131

(1) Tradingpositions whose risk measuresare VaRand SVaR Foradditional information, see the tables that show the VaRand SVaRdistributions of the trading portfolios by risk categoryas
well astheir correlation effect, which are presented on the following pagesand in the Market Risksection of the 2019 AnnualReport

(2) Nontrading positions that use other risk measures.

(3) Foradditional information, seethe tables that show the VaRand SVaRdistributions of the trading portfolios by risk categoryand their correlation effect as well as the interest rate sensitivity

tables, which are presentedon the following pagesand in the Market Risksection of the 2019 AnnualReport

(4) Thefair value of equity securities designated at fair value through other comprehensiveincomeis presentedin Notes4 and 6 to the consolidated financial statements.
(5) Theseinstruments are recorded at amortized cost and are subject to credit risk for capital managementpurposes. Fortrading-related transactions with maturities of more than one day,

interest raterisk is included in the VaRand SVaRmeasures.
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(millions of Canadian dollars) As atOctober 31, 2019
Market risk measures
Balance Not subject to Non-traded risk primary
sheet Trading”  Non-Trading? market risk risk sensitivity
Assets
Cash and deposits with financial institutions 13,698 579 12,609 510 Interest rate®
Securities
At fair value through profit or loss 61,823 58,170 3,653 T Interest rate® and equity®
At fair value through other comprehensive income 10,648 T 10,648 T Interest rate®® and equity®
Amortized cost 9,755 T 9,755 T Interest rate®
Securities purchased under reverse repurchase
agreements and securities borrowed 17,723 T 17,723 T Interest rate®®
Loans and acceptances, net of allowances 153,251 6,060 147,191 T Interest rate®
Derivative financial instruments 8,129 7,134 995 T Interest ratd” and exchange rat&
Defined benefit asset 38 ] 38 T Other®
Other 6,393 T T 6,393
281,458 71,943 202,612 6,903
Liabilities
Deposits 189,566 9,869 179,697 T Interest rate®
Acceptances 6,893 T 6,893 T Interest rate®®
Obligations related to securities sold short 12,849 12,849 T T
Obligations related to securities sold under repurchase
agreements and securities loaned 21,900 T 21,900 T Interest rate®®
Derivative financial instruments 6,852 6,123 729 T Interest rateé” and exchange rat&’
Liabilities related to transferred receivables 21,312 5,165 16,147 T Interest rate®
Defined benefit liability 374 ] 374 T Other®
Other 5,803 24 911 4,868 Interest rate®
Subordinated debt 773 T 773 T Interest rate®
266,322 34,030 227,424 4,868

(1) Tradingpositions whose risk measuresare VaRand SVaR Foradditional information, see the tables that show the VaRand SVaRdistributions of the trading portfolios by risk categoryas
well as their correlation effect, which are presented on the following pagesand in the Market Risksection of the 2019 AnnualReport

(2) Nontrading positions that use other risk measures.

(3) Foradditional information, seethe tables that show the VaRand SVaRdistributions of the trading portfolios by risk categoryand their correlation effect as well as the interest rate sensitivity
tables, which are presentedbelow and on the following pageas well as in the Market Risksection of the 2019 AnnualReport

(4) Foradditional information, seeNote 6 to the audited annual consolidated financial statementsfor the fiscal yearended October31, 2019.

(5) Thefair value of equity securities designated at fair value through other comprehensiveincomeis presentedin Notes4 and 6 to the consolidated financial statements.

(6) Theseinstruments are recorded at amortized cost and are subject to credit risk for capital managementpurposes. Fortrading-related transactions with maturities of more than one day,
interest rate risk is included in the VaRand SVaRmeasures.

(7)  Foradditional information, seeNotes16 and 17 to the audited annual consolidated financial statements for the yearended October31, 2019.

(8) Foradditional information, see Note 23 to the audited annual consolidated financial statements for the yearended October31, 2019.

TradingActivities
Thefirst table below showsthe VaRof trading portfolios by risk categoryas well as their correlation effect. Thesecondtable on the next page showsthe SVaR,
i.e., the VaRof the B a n kugrent portfolios obtained following the calibration of risk factors overa 12-month stress period.

VaRof TradingPortfolios by Risk Category”

(millions of Canadian dollars) Quarter ended
Januan31, 2020 October31, 2019 January31, 2019

Low High Average Period end Average Period end Average Period end

Interest rate (4.0) (6.0) 4.9) (4.5) (5.0) (4.4) (5.7) (5.4)
Exchange rate 0.9) 1.4 (0.8) 0.7) (1.0) (1.3) (0.9) (0.9
Equity 2.7 @4.5) 3.4 (4.0 (3.4) (3.8) (4.5) (3.6)
Commodity (0.6) @.mn 1.1) (0.8) (1.0) (1.2) (1.2) (1.3)
Correlation effect? n.m. n.m. 4.6 5.1 4.2 4.4 5.9 5.8
Total trading VaR (4.6) (7.1) (5.6) (4.9) (6.2) (6.3) (6.4) (5.4)

n.m. Computationof a correlation effect for the high and low is not meaningful, as highs and lows may occuron different days and be attributable to different types of risk.
(1) Amountsare presentedon a pre-tax basis and representone-day VaRusing a 99% confidencelevel.
(2) Thetotal trading VaRis less than the sum of the individual risk factor VaRresults due to the correlation effect.
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SVaRof TradingPortfolios by Risk Category”

(millions of Canadian dollars) Quarter ended
January31, 2020 October31, 2019 January31, 2019

Low High Average Period end Average Period end Average Period end

Interest rate (11.2) (20.1) (14.7) (11.2) (18.9) (15.1) (14.4) (14.2)
Exchange rate (0.5) (3.2 1.4) (0.7) (1.6) (2.0) (1.5) (1.2)
Equity (4.8) (13.2) 8.7) (7.7) (8.3) (8.9) (8.3) (7.0)
Commodity (1.6) 2.7) (2.1) 2.3) (2.1) (2.7) (2.3) (2.5)
Correlation effect? n.m. n.m. 10.5 10.4 15.9 13.4 14.6 11.2
Total trading SVaR (11.5) (23.9) (16.4) (11.5) (15.0) (15.3) (11.9) (12.7)

n.m. Computationof a correlation effect for the high and low is not meaningful, as highs and lows may occuron different days and be attributable to different types of risk.
(1) Amountsare presentedon a pre-tax basis and representone-day SVaRusing a 99% confidencelevel.
(2) Thetotal trading SVaRss less than the sum of the individual risk factor SVaRresults due to the correlation effect.

Theaveragetrading VaRdecreasedfrom $6.2 million to $5.6 million betweenthe fourth quarter of 2019 and the first quarter of 2020, mainly as a result of tail
scenarios moving out the two-year VaRhistory window. Forthe first quarter of 2020, the averagetrading SVaRincreasedfrom $15.0 million to $16.4 million,
mainly due to areduction to the correlation benefit resulting from a lower interest rate exposure.

Daily Tradingand Underwriting Revenues

Thefollowing table shows daily trading and underwriting revenuesas well as VaR.Daily trading and underwriting revenueswere positive 95% of the days for
the quarter ended January31, 2020. Twotrading days were marked by daily trading and underwriting net losses of more than $1 million. None of the 2020
first-quarter losses exceededthe VaR.

QuarterEndedJanuary31, 2020
(millions of Canadiandollars)
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Interest RateSensitivity E Non-TradingActivities (Before Tax)

The following tables present the potential before-tax impact of an immediate and sustained 100-basis-point increase or decreasein interest rates on the
economic value of equity and on the net interest income of the B a n knendrading portfolios for the next 12 months, assuming no further hedging is
undertaken.

(millions of Canadian dollars) As at January 31, 202 As at October 31, 201¢
Canadian Other Canadian Other
dollar currencies Total dollar currencies Total

Impact on equity

100-basis-point increase in the interest rate (188) ®) (193) (178) 40 (138)
100-basis-point decrease in the interest rate 182 5 187 199 (4) 195
Impact on net interest income

100-basis-point increase in the interest rate (50) (16) (66) (26) 42 16
100-basis-point decrease in the interest rate 68 16 84 73 (4) 69

Liquidity and Funding Risk

Liquidity and funding risk are the risks that the Bank will be unable to honour daily cash and financial obligations without resorting to costly and untimely
measures.Liquidity and funding risk arises when sourcesof funds becomeinsufficient to meetscheduled paymentsunderthe B a n kaognmitments.

Liquidity risk stems from mismatched cash flows related to assets and liabilities as well as from the characteristics of certain products such as credit
commitmentsand non-fixed-term deposits.

Fundingrisk is defined as the risk to the B a n lorggaing ability to raise sufficient funds to finance actual or proposed business activities on an unsecuredor
securedbasis at an acceptableprice. Thefunding managementpriority is to achievean optimal balance betweendeposits, securitization, securedfunding and
unsecuredfunding. Thisbrings optimal stability to the funding and reducesvulnerability to unpredictable events.

RegulatoryDevelopments

The Bank closely monitors regulatory developmentsand participates actively in various consultative processes. For additional information on the regulatory
context as at October31, 2019, which is still the current context, see page 82 of the Risk Managementsection in the 2019 Annual Report.Since Novemberl,
2019, the below-describedregulatory development should also be considered.

OnDecember5, 2019, OSFhpublished the final versionof guideline B-6 £ Liguidity Principles Thepreviousversionwas last updatedin 2012, and the changes
aim to ensurethat the guideline remains current, relevant, and appropriate to the scale and complexity of institutions . Theimplementation date is January1,
2020.

Liquidity Management

Liquid Assets

Toprotect depositors and creditors from unexpectedcrisis situations, the Bank holds a portfolio of unencumberedliquid assetsthat can be readily liquidated
to meet financial obligations. The majority of unencumberedliquid assets are held in Canadianor U.S. dollars. Moreover, all assets that can be quickly
monetized are considered liquid assets. The B a n Kiguislity reservesdo not factor in the availability of central bank emergencyliquidity facilities. The
following tables provide information onthe B a n lerewsmberedand unencumberedassets.
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Liquid AssetPortfolio

As at Januarl, As at October 31

(millions of Canadian dollars) 2020 2019
Bankowned  Liquid assets Total Encumbered Unencumberec Unencumberec
liquid assets™ received”  liquid assets  liquid assets® liquid assets liquid assets
Cash and deposits with financial institutions 12,454 ) 12,454 4,062 8,392 9,596
Securities
Issued or guaranteed by the Canadian government, U.S.
Treasury, other U.S. agencies and other foreign governments 26,279 18,203 44,482 23,726 20,756 23,455
Issued or guaranteed by Canadian provincial and
municipal governments 9,624 5,119 14,743 9,395 5,348 6,145
Other debt securities 5,329 2,192 7,521 2,114 5,407 5,581
Equity securities 51,067 29,819 80,886 46,312 34,574 26,968
Loans
Securities backed by insured residential mortgages 7,851 T 7,851 4,110 3,741 2,926
As at Januangl, 2020 112,604 55,333 167,937 89,719 78,218
As at October 31, 2019 103,346 55,310 158,656 83,985 74,671
(millions of Canadian dollars) As at Januargl, 2020 As at October 31, 201¢
Unencumbered liquid assets by entity
National Bank (parent) 24,448 30,380
Domestic subsidiaries 14,932 14,815
Foreign subsidiaries and branches 38,838 29,476
78,218 74,671
(millions of Canadian dollars) As at Januarg1, 2020 As at October 31, 201¢
Unencumbered liquid assets by currency
Canadian dollar 32,465 39,172
U.S.dollar 22,684 19,356
Other currencies 23,069 16,143
78,218 74,671

Liquid AssetPortfolio E Averagé”

(millions of Canadian dollars) Quarter ended
January 31, 202( October 31, 2019
Bank-owned  Liquid assets Total Encumbered Unencumbered Unencumberec
liquid assets™ received”?  liquid assets liquid assets® liquid assets liquid assets
Cash and deposits with financial institutions 12,293 T 12,293 3,892 8,401 7,852
Securities
Issued or guaranteed by the Canadian government, U.S.
Treasury, other U.S. agencies and other foreign governments 29,128 18,390 47,518 26,074 21,444 23,542
Issued or guaranteed by Canadian provincial and
municipal governments 9,800 6,324 16,124 11,567 4,557 4,923
Other debt securities 6,169 2,218 8,387 2,354 6,033 5,074
Equity securities 50,501 31,183 81,684 46,971 34,713 30,636
Loans
Securities backed by insured residential mortgages 7,782 T 7,782 4,289 3,493 2,967
115,673 58,115 173,788 95,147 78,641 74,994

(1) Bankownedliquid assetsinclude assets for which there are no legal or geographicrestrictions.

(2)  Securitiesreceivedas collateral with respectto securities financing and derivative transactions and securities purchasedunder reverserepurchaseagreementsand securities borrowed.

(3) Inthe normal courseof its funding activities, the Bank pledges assets as collateral in accordancewith standard terms. Encumberedliquid assets include assets used to cover short sales,
obligations related to securities sold under repurchase agreements and securities loaned, guaranteesrelated to security-backed loans and borrowings, collateral related to derivative
financial instrument transactions, assetbackedsecurities and liquid assetslegally restricted from transfers.

(4)  Theaverageis basedon the sum of the end-of-period balancesof the three months of the quarter divided by three.
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Summaryof Encumberedand UnencumberedAssets

(millions of Canadian dollars) As at Januaryg1, 2020
Encumbered
Encumberec Unencumbered assets as a %
assets” assets Total  of total assets
Pledged as Available as
collateral Other® collateral Other®
Cash and deposits with financial institutions 162 3,900 8,392 T 12,454 1.4
Securities 26,214 ) 66,085 ) 92,299 9.1
Securities purchased under reverse repurchase
agreements and securities borrowed T 11,689 T T 11,689 40
Loans and acceptances, net of allowances 31,339 T 3,741 121,071 156,151 10.8
Derivative financial instuments T T T 8,965 8,965 T
Investments in associates and joint ventures T T T 387 387 T
Premises and equipment T T T 1,155 1,155 T
Goodwill ) ) ) 1,413 1,413 )
Intangible assets T T T 1,420 1,420 T
Other assets 1 1 1 3,258 3,258 1
57,715 15,589 78,218 137,669 289,191 25.3
(millions of Canadian dollars) As at October 31, 201¢
Encumbered
Encumberec Unencumberec assets as a %
assets™ assets Total  of total assets
Pledged as Available as
collateral Other? collateral Other®
Cash and deposits with financial institutions 143 3,959 9,596 T 13,698 1.4
Securities 24,950 T 57,276 T 82,226 8.9
Securities purchased under reverse repurchase
agreements and securities borrowed T 12,850 4,873 T 17,723 4.6
Loans and acceptances, net of allowances 31,835 T 2,926 118,490 153,251 11.3
Derivative financial instruments T T T 8,129 8,129 T
Investments in associates and joint ventures T T T 385 385 T
Premises and equipment T T T 490 490 T
Goodwill T T T 1,412 1,412 T
Intangible assets T T T 1,406 1,406 T
Other assets T T T 2,738 2,738 T
56,928 16,809 74,671 133,050 281,458 26.2

(1) Inthe normal course of its funding activities, the Bank pledges assets as collateral in accordancewith standard terms. Encumberedassets include assets used to cover short sales,
obligations related to securities sold under repurchase agreementsand securities loaned, guarantees related to security-backed loans and borrowings, collateral related to derivative
financial instrument transactions, asset-backed securities, residential mortgage loans securitized and transferred under the CanadaMortgage Bond program, assets held in consolidated
trusts supporting the B a n kugding activities and mortgageloans transferred under the coveredbond program.

(2) Otherencumberedassetsinclude assetsfor which there arerestrictions and that cannot therefore be used for collateral or funding purposesas well as assets used to covershort sales.

(3) Otherunencumberedassets are assets that cannot be used for collateral or funding purposes in their current form. This category includes assets that are potentially eligible as funding
program collateral (e.g., mortgages insured by the CanadaMortgage and Housing Corporation that can be securitized into mortgage-backed securities under the National Housing Act
(Canada)).
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Liquidity CoverageRatio (LCR)

The LCRwas introduced primarily to ensure that banks could withstand periods of severe short-term stress. OSFlhas been requiring Canadianbanks to
maintain a minimum LCRof 100%. An LCRabove 100% ensuresthat banks are holding sufficient high-quality liquid assets (HQLAY}o covernet cash outflows
givenasevere,30-day liquidity crisis. Theassumptionsunderlying the LCRscenariowere established by the BCBSand OSFI.

Thefollowing table provides averageL CRdata calculated using the daily figures in the quarter. Forthe quarter ended January31, 2020, the B a n laverageLCR
was 144%, well abovethe 100% regulatory requirementand demonstratingthe B a n ksoidsliquidity position.

LCRDisclosureRequirements?

(millions of Canadian dollars) For the quarter endec
January31, 2020 October31, 2019

Totalunweighted Total weighted Total weighted

value® (average) value® (average) value® (average)

High-quality liquid assets (HQLA)

1 Total HQLA n.a. 46,222 45,891
Cash outflows
2 Retail deposits and deposits from small business customers, of which: 45,498 3,397 3,039
3 Stable deposits 20,074 602 581
4 Less stable deposits 25,424 2,795 2,458
5 Unsecured wholesale funding, of which: 54,290 43,522 42,479
6  Operational deposits (all counterparties) 11,790 3,281 3,143
7 Nonoperational deposits (all counterparties) 37,693 32,254 29,965
8 Unsecured debt 4,807 7,987 9,371
9 Secured wholesale funding n.a. 16,446 15,952
10 Additional requirements, of which: 31,911 10,836 10,199
11 Outflows related to derivative exposures and other collateral requirements 8,162 5,877 5,291
12  Outflows related to loss of funding on secured debt securities 3,169 879 839
13  Backstop liquidity and credit enhancement facilities and commitments to extend credit 20,580 4,080 4,069
14 Other contractual commitments to extend credit 9,136 1,006 576
15 Other contingent commitments to extend credit 63,101 1,516 1,447
16 Total cash outflows n.a. 76,723 73,692
Cash inflows
17 Secured lending (e.g., reverse repos) 92,084 18,091 19,500
18 Inflows from fully performing exposures 8,584 6,151 6,455
19 Other cash inflows 14,530 20,126 16,070
20 Total cash inflows 115,198 44,368 42,025
Total adjusted Total adjusted
value® valug”
21 Total HQLA n.a. 46,222 45,891
22 Total net cash outflows n.a. 32,355 31,667
23 Liquidity coverage ratio (%y n.a. 144 % 146 %

n.a. Notapplicable

(1) OSFiprescribedatable formatin order to standardize disclosure throughout the banking industry.

(2) Unweightedvaluesare calculated as outstanding balancesmaturing or callable within 30 days (for inflows and outflows).

(3) Weightedvaluesare calculated after the application of respectivehaircuts (for HQLAYr inflow and outflow rates.

(4) Totaladjusted valuesare calculated after the application of both haircuts and inflow and outflow rates and any applicable caps.
(5) Thedatain this table is calculated using averagesof the daily figures in the quarter.

As at January31, 2020, Level 1 liquid assets represented 84% of the B a n KH@IsA,which includes cash, central bank deposits, and bonds issued or
guaranteedby the Canadiangovernmentand Canadianprovincial governments.

Cash outflows arise from the application of OSHprescribed assumptions on deposits, debt, secured funding, commitments and additional collateral
requirements. The cash outflows are partly offset by cash inflows, which come mainly from secured loans and performing loans. The Bank expects some
quarter-over-quarter variation between reported LCRs,and such variation may not be indicative of a trend. The variation between the quarter ended
January31, 2020 and the preceding quarter was a result of normal business activities. The B a n Riquid asset buffer is well in excessof its total net cash
outflows.

The LCRassumptions differ from the assumptions used for the liquidity disclosures provided in the tables on the preceding pages or those used for internal

liquidity managementrules. While the liquidity disclosure frameworkis prescribed by the EDTFthe B a n kngereal liquidity metrics use assumptionsthat are
calibrated accordingto its business model and experience.

ez | 2



Managemen discussion and Anc
Risk Managemer

Funding

TheBank continuously monitors and analyzesthe possibilities for accessingless expensiveand more flexible funding. Thedeposit strategy remains a priority
for the Bank, which continuesto prefer deposits to institutional funding. Thetable below presents the residual contractual maturities of the B a n kvigokesale
funding. Theinformation has been presentedin accordancewith the categoriesrecommendedby the EDTFor comparisonpurposeswith other banks.

ResidualContractualMaturities of WholesaleFunding®

(millions of Canadian dollars) As at Januaryg1, 2020
Over 1 Over 3 Over 6 Subtotal Over 1
1 month or month to months to months to 1year year to Over 2

less 3 months 6 months 12 months or less 2 years years Total
Deposits from bank& 782 7 13 8 810 15 T 825
Certificates of deposit and commercial papé& 2,394 3,640 3,063 1,745 10,842 T T 10,842
Senior unsecured mediurderm notes® T 2,101 2,997 1,645 6,743 1,801 7,331 15,875
Senior unsecured structured notes T T T 255 255 T 3,491 3,746

Covered bonds and assebacked securities

Mortgage securitization T 999 1,147 1,719 3,865 3,184 13,775 20,824
Covered bonds T T T 357 357 3,404 5,704 9,465
Securitization of credit card receivables T 874 T T 874 37 T 911
Subordinated liabilities® T T T T T T 774 774
3,176 7,621 7,220 5,729 23,746 8,441 31,075 63,262

Secured funding T 1,873 1,147 2,076 5,096 6,625 19,479 31,200
Unsecured funding 3,176 5,748 6,073 3,653 18,650 1,816 11,596 32,062
3,176 7,621 7,220 5,729 23,746 8,441 31,075 63,262

As at October 31, 2019 3,187 6,098 7,217 6,925 23,427 9,362 30,746 63,535

(1) B a n k acceptgncesare not included in this table.

(2) Depositsfrom banks include all non-negotiable term deposits from banks.

(3) Includesbearerdeposit notes.

(4) Certificatesof deposit denominatedin euros are included in senior unsecuredmedium-term notes.

(5) Subordinateddebt is presentedin this table but the Bankdoes not considerit as part of its wholesale funding.

As part of a comprehensiveliquidity managementframework, the Bankregularly reviewsits contractsthat stipulate that additional collateral could be required
in the event of a downgrade of the B a n lkcredit rating. The B a n Kiguislity position managementapproach already incorporates additional collateral
requirementsin the eventof a one-notch to three-notch downgrade. Thetable below presentsthe additional collateral requirementsin the eventof a one-notch
or three-notch credit rating downgrade.

(millions of Canadian dollars) As at Januargl, 2020
One-notch Threenotch
downgrade downgrade

Derivatives? 25 36

(1) Contractualrequirementsrelated to agreementsknown as Credit Support Annexes.
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ResidualContractualMaturities of BalanceSheetltems and Off-Balance-Sheet Commitments

The following tables present balance sheet items and off-balance-sheet commitments by residual contractual maturity as at January31, 2020 with
comparative figures as at October 31, 2019. The information gathered from this maturity analysis is a component of liquidity and funding management.
However,this maturity profile does not represent how the Bank managesits interest rate risk or its liquidity risk and funding needs. The Bank considers
factors other than contractual maturity in the assessmentof liquid assetsor in determining expectedfuture cashflows.

In the normal course of business, the Bank enters into various off-balance-sheet commitments. Thecredit instruments used to meet the financing needs of its
clients representthe maximumamountof additional credit the Bank could be obligated to extend if the commitmentswere fully drawn.

The Bank also has future minimum commitments under leases as well as for other contracts, mainly commitments to purchase loans and contracts for
outsourcedinformation technology services.Most of the lease commitmentsare related to operating leases.

(millions of Canadian dollars) As at Januaryg1, 2020
Over 1 Over 3 Over 6 Over 9 Over 1 Over 2 No
1 month monthto monthsto monthsto  months to year to years to Over 5 specified
orless 3 months 6 months 9 months 12 months 2 years 5 years years maturity Total
Assets
Cash and deposits
with financial institutions 7,041 1,281 193 33 61 1 T T 3,845 12,454
Securities
At fair value through
profit or loss 1,150 2,066 987 298 918 3,674 6,977 6,629 50,452 73,151
At fair value through
other comprehensive income 1 41 2 T 1 2,561 4,451 1,816 615 9,488
At amortized cost 44 127 313 734 326 2,961 4,894 261 T 9,660
1,195 2,234 1,302 1,032 1,245 9,196 16,322 8,706 51,067 92,299

Securities purchased under
reverse repurchase
agreements and

securities borrowed 3,649 1,053 926 T 1 1,324 T T 4,737 11,689
Loans?

Residential mortgage 678 1,242 3,012 2,748 2,463 10,670 33,274 3,724 686 58,497
Personal 204 507 1,007 827 922 3,209 11,916 3,390 14,863 36,845
Credit card 2,255 2,255
Business and government 9,172 2,520 3,425 2,979 2,277 6,681 13,895 2,931 8,496 52,376

Customerse |liabi
acceptances 5,792 1,078 1 T T T T T T 6,871
Allowances for credit losses (693) (693)
15,846 5,347 7,445 6,554 5,662 20,560 59,085 10,045 25,607 156,151

Other
Derivative financial instruments 849 1,142 490 216 419 754 1,986 3,109 T 8,965
Investments in associates and

joint ventures 387 387
Premises and equipment 1,155 1,155
Goodwill 1,413 1,413
Intangible assets 1,420 1,420
Other assets” 1,382 125 95 81 212 285 127 34 917 3,258
2,231 1,267 585 297 631 1,039 2,113 3,143 5,292 16,598
29,962 11,182 10,451 7,916 7,599 32,119 77,520 21,894 90,548 289,191

(1)  Amountscollectible on demandare consideredto haveno specified maturity.
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(millions of Canadian dollars)

As at Januargl, 2020

Over 1 Over 3 Over 6 Over 9 Over 1 Over 2 No
1 month monthto monthsto monthsto  months to year to years to Over 5 specified
orless 3 months 6 months 9 months 12 months 2 years 5 years years maturity Total
Liabilities and equity
Deposits’®
Personal 1,338 2,662 2,889 3,036 3,350 5,356 7,424 2,728 32,601 61,384
Business and government 22,504 8,757 7,861 3,179 3,021 5,971 12,077 6,382 61,125 130,877
Deposittaking institutions 1,147 79 52 311 19 5 T 44 3,586 5,243
24,989 11,498 10,802 6,526 6,390 11,332 19,501 9,154 97,312 197,504
Other
Acceptances 5,792 1,078 1 ] ] ] T T T 6,871
Obligations related
to securities sold short? 208 221 177 47 15 926 2,784 4,432 3,453 12,263
Obligations related to
securities sold under
repurchase agreements and
securities loaned 8,729 794 3,388 2,934 T T T T 6,209 22,054
Derivative financial
instruments 835 627 497 265 525 604 2,147 1,482 T 6,982
Liabilities related to transferred
receivables? il 999 1,147 374 1,345 3,184 10,572 3,203 T 20,824
Securitization E Credit card® T 874 T T T 37 T T T 911
Lease liabilities® 8 17 25 26 25 124 228 206 T 659
Other liabilities E Other itemg®® 1,679 206 137 5 149 38 77 201 2,346 4,928
17,251 4,816 5,372 3,651 2,059 4,913 15,808 9,614 12,008 75,492
Subordinated debt 1 1 1 T T T T 774 T 774
Equity 15,421 15,421
42,240 16,314 16,174 10,177 8,449 16,245 35,309 19,542 124,741 289,191
Off-balance-sheet commitments
Letters of guarantee and
documentary letters of credit 173 325 1,173 869 1,926 1,050 87 T T 5,603
Credit card receivable® 7,731 7,731
Backstop liquidity and credit
enhancement facilities” 1 1 15 T 15 3,437 T T 2,565 6,032
Commitments to extend credi?’ 2,444 3,211 5,708 4,274 4,527 5,403 9,937 713 27,402 63,619
Obligations related to:
Lease commitment® 1 1 1 1 1 6 1 T T 11
Other contract$'® 136 349 409 600 83 110 143 1 1 1,830

BLEB83ISTEERE

Amountspayable upon demandor notice are consideredto have no specified maturity.

The Depositsitem is presentedin greaterdetail than it is on the ConsolidatedBalanceSheet.

Amountsare disclosed accordingto the remaining contractual maturity of the underlying security.

Theseamounts mainly include liabilities related to the securitization of mortgage loans.

The Otherliabilities item is presentedin greater detail than it is on the ConsolidatedBalanceSheet.

Theseamountsare unconditionally revocableat the B a n kligceetion at anytime.

In the eventof paymenton one of the backstop liquidity facilities, the Bankwill receiveas collateral governmentbonds in an amount up to $3.4 billion.

Theseamountsinclude $36.7 billion that is unconditionally revocableat the B a n kligcetion at any time.

Theseamountsinclude leasesfor which the underlying assetis of low value and leasesother than for real estate of less than one year.
) Theseamountsinclude $0.3 billion in contractual commitmentsrelated to the head office building under construction.
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(millions of Canadian dollars) As at October 31, 201¢
Over 1 Over 3 Over 6 Over 9 Over 1 Over 2 No
1 month monthto monthsto monthsto  months to year to years to Over 5 specified
or less 3 months 6 months 9 months 12 months 2 years 5 years years maturity Total
Assets
Cash and deposits
with financial institutions 7,301 1,638 121 111 33 T 1 1 4,494 13,698
Securities
At fair value through
profit or loss 1,228 647 658 256 411 4,215 7,451 6,872 40,085 61,823
At fair value through
other comprehensive income 36 14 26 5 1 3,213 4,749 1,982 622 10,648
At amortized cost 33 84 262 331 105 1,704 5,853 1,383 T 9,755
1,297 745 946 592 517 9,132 18,053 10,237 40,707 82,226
Securities purchased under
reverse repurchase
agreements and
securities borrowed 7,247 1,365 922 495 T 1,317 T T 6,377 17,723
Loans?
Residential mortgage 734 1,161 1,959 3,093 2,893 10,674 32,601 3,375 681 57,171
Personal 253 430 803 972 843 3,367 11,576 3,407 15,293 36,944
Credit card 2,322 2,322
Business and government 8,469 2,771 2,995 3,203 2,222 6,016 13,445 2,771 8,707 50,599
Customerse | iabi
acceptances 6,138 710 45 T T T T T T 6,893
Allowances for credit losses (678) (678)
15,594 5,072 5,802 7,268 5,958 20,057 57,622 9,553 26,325 153,251
Other
Derivative financial instruments 564 614 483 262 194 847 2,039 3,126 T 8,129
Investments in associates and
joint ventures 385 385
Premises and equipment 490 490
Goodwill 1,412 1,412
Intangible assets 1,406 1,406
Other assets! 1,425 142 87 88 88 266 107 38 497 2,738
1,989 756 570 350 282 1,113 2,146 3,164 4,190 14,560
33,428 9,576 8,361 8,816 6,790 31,619 77,821 22,954 82,093 281,458

@

Amountscollectible on demandare consideredto haveno specified maturity.
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(millions of Canadian dollars) As at October 31, 201¢
Over 1 Over 3 Over 6 Over 9 Over 1 Over 2 No
1 month monthto monthsto monthsto  months to year to years to Over 5 specified
orless 3 months 6 months 9 months 12 months 2 years 5 years years maturity Total
Liabilities and equity
DepositsV?
Personal 1,716 1,983 3,045 2,696 3,042 6,105 7,276 2,606 31,596 60,065
Business and government 20,252 6,050 6,630 4,778 2,723 6,411 11,706 6,213 60,503 125,266
Deposittaking institutions 711 69 79 29 275 T 5 46 3,021 4,235
22,679 8,102 9,754 7,503 6,040 12,516 18,987 8,865 95,120 189,566
Other
Acceptances 6,138 710 45 T T T T T T 6,893
Obligations related
to securities sold short? 504 176 195 34 495 315 2,738 5,147 3,245 12,849
Obligations related to
securities sold under
repurchase agreements and
securities loaned 7,493 1,281 2,881 2,743 T T T T 7,502 21,900
Derivative financial
instruments 793 763 556 292 214 712 1,959 1,563 T 6,852
Liabilities related to transferred
receivables® T 1,491 995 881 375 3,640 10,623 3,307 T 21,312
Securitization E Credit card® T T 874 T T T 37 T T 911
Other liabilities E Other itemg?® 1,298 330 141 63 36 58 84 292 2,964 5,266
16,226 4,751 5,687 4,013 1,120 4,725 15,441 10,309 13,711 75,983
Subordinated debt T T T T T T T 773 T 773
Equity 15,136 15,136
38,905 12,853 15,441 11,516 7,160 17,241 34,428 19,947 123,967 281,458
Off-balance-sheet commitments
Letters of guarantee and
documentary letters of credit 335 1,430 411 1,019 888 1,258 53 T T 5,394
Credit card receivable$ 7,630 7,630
Backstop liquidity and credit
enhancement facilities” ] 15 3,017 15 T T T T 2,608 5,655
Commitments to extend cred(® 1,916 4,552 4,103 5,064 4,019 4,258 10,326 784 27,102 62,124
Obligations related to:
Lease commitments 8 17 26 27 26 99 249 239 T 691
Other contracts? 158 289 523 423 380 198 257 T T 2,228
(1) Amountspayableupon demandor notice are consideredto have no specified maturity.
(2) TheDepositsitem is presentedin greaterdetail than it is on the ConsolidatedBalanceSheet.
(3) Amountsaredisclosed accordingto the remaining contractual maturity of the underlying security.
(4) Theseamounts mainly include liabilities related to the securitization of mortgage loans.
(5)  TheOtherliabilities item is presentedin greaterdetail than it is on the ConsolidatedBalanceSheet.
(6) Theseamountsare unconditionally revocableat the B a n kligcsetion at anytime.
(7)  Inthe eventof paymenton one of the backstop liquidi ty facilities, the Bankwill receiveas collateral governmentbonds in an amountup to $3.0 billion.
(8) Theseamountsinclude $35.7 billion that is unconditionally revocableat the B a n kligcsetion at any time.
(9) Theseamountsinclude $0.3 billion in contractual commitmentsrelated to the head office building under construction.
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Risk Disclosures

Oneof the purposes of the 2019 Annual Report,the Reportto ShareholdersE First Quarter 2020, and the related supplementaryinformation documentsis to
provide transparent, high-quality risk disclosures in accordancewith the recommendationsmade by the Financial Stability B o a r ED§Rgroup. Thefollowing
table lists the referenceswhere users can find information that respondsto the E D T B2gezommendations.

Pages
Supplementary
2019 Report to Regulatory Capita
Annual Repor Shareholders? and Pillar 3 Disclosuré’
General
1 Location of risk disclosures 12 35
Managementes Discussion and 50 to 94, 107, 109 and 110 17 to 34

Consolidated Financial Statements

Supplementary Financial Information

Supplementary Regulatory Capital and Pillar 3 Disclosure
2 Risk terminology and risk measures
3 Top and emerging risks
4 New keyregulatory ratios

Notes 1, 7, 16, 23 and 2¢

58 to 94
63 to 67
51 to 53, 80, 82 and 86

Notes 7 and 13

17,18, 26, 29 and 64

19 to 29@
5to 48

Risk governance and risk management
5 Risk management organization, processes and key functions
6 Risk management culture

7 Key risks by business segment, risk management and risk appeti

8 Stress testing

58 to 76, 82 and 83

58 and 59

57 to 59 and 63

50, 59, 71, 80, 81 and 83

Capital adequacy and riskveighted assets (RWA)

9 Minimum Pillar 1 capitalrequirements 51to 53 17 and 18
10 Reconciliation of the accounting balance sheet to
the regulatory balance sheet 710 13, 16 and 17
11 Movements in regulatory capital 55 19
12 Capital planning 50 to 57
13 RWA by business segment and by risk type 57 6
14 Capital requirements by risk and RWA calculation method 67t0 71 6
15 Banking book credit risk 6
16 Movements in RWA by risk type 56 20 6
17 Assessment of credit risk model performance 62, 68 to 70 and 75 31
Liquidity
18 Liquidity management and components of the liquidity buffer 82 to 87 26 to 30
Funding
19 Summary of encumbered andnencumbered assets 84 and 85 28
20 Residual contractual maturities of balance sheet items and
off-balance-sheet commitments 203 to 207 31to 34
21 Funding strategy and funding sources 87 to 89 30
Market risk
22 Linkage of market risk measures to balance sheet 77 and 78 23 and 24
23 Market risk factors 75to 81, 191 and 192 24 t0 26
24 VaR: Assumptions, limitations and validation procedures 78 and 79
25 Stress tests, stressed VaR and backtesting 75to 81

Credit risk
26 Credit risk exposures
27 Polides for identifying impaired loans

74 and 151 to 163
72,126 and 127

22 and 54 to 60

18 to 39 and 19 to 27

28 Movements in impaired loans and allowances for credit losses 107, 109, 110 and 151 to 163 54 to 60 24 to 26

29 Counterparty credit risk relating to derivativegransactions 72,73 and 171 to 174 33 to 40 and 28? and 29?

30 Credit risk mitigation 70to 72 and 148 20, 24 and 38 to 48
Other risks

31 Other risks: Governance, measurement and management 66, 67 and 90 to 94

32 Publicly known risk events 90 6

(1) Firstquarter 2020.

(2) Thesepagesareincluded in the documententitled SupplementaryFinanciallnformation HFirst Quarter2020.
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Accounting Policies and Financial Disclosure

Accounting Policies and Critical Accounting Estimates

The B a n kcensolidated financial statements are prepared in accordance with International Financial Reporting Standards (IFRS),as issued by the
International AccountingStandardsBoard (IASB).Thefinancial statements also comply with section 308(4) of the BankAct(Canada) which states that, except
as otherwise specified by the Office of the Superintendentof Financiallnstitutions (Canada)OSFIl)the consolidated financial statementsare to be preparedin
accordancewith IFRSIFRSepresent Canadiangenerally acceptedaccounting principles (GAAP)None of the OSFlaccounting requirements are exceptionsto
IFRS Theunaudited interim condensedconsolidated financial statements for the quarter ended January31, 2020 were preparedin accordancewith I1AS34 E
Interim Financial Reportingand using the same accounting policies describedin Note 1 to the audited annual consolidated financial statements for the year
ended October 31, 2019, except for the changesdescribed in Note 2 to the interim condensed consolidated financial statements, which have been applied
since Novemberl, 2019 following the B a n ladpjstion of IFRSL6 E Leasesas well as the early adoption of the amendmentsto IFRS7 and IAS39 arising from
the interest rate benchmarkreform.

In preparing consolidated financial statementsin accordancewith IFRSmanagementmust exercisejudgment and make estimates and assumptionsthat affect
the reporting date carrying amounts of assets and liabilities, net income and related information. Someaccounting policies are considered critical given their
importance to the presentation of the B a n Kinarscial position and operating results and require subjective and complexjudgments and estimates on matters
that are inherently uncertain. Any changein these judgments and estimates could have a significant impact on the B a n kapnsolidated financial statements.
Thecritical accounting estimates are the same as those described on pages95 to 100 of the 2019 AnnualReport

Future Accounting Policy Changes

The Bank closely monitors both new accounting standards and amendmentsto existing accounting standards issued by the IASB. The Bank is currently
assessinghow adoption of new and amended|ASBaccounting standards will impact its consolidated financial statements. Aside from the adoption of IFRSL6
on Novemberl, 2019 and the early adoption of the amendmentsto IFRS7 and IAS 39 arising from the interest rate benchmarkreform, there have been no
significant updates to the future accounting policy changesdisclosed in Note 2 to the audited annual consolidated financial statements for the year ended
October31, 2019.

Financial Disclosure

Duringthe first quarter of 2020, no changeswere madeto the policies, proceduresand other processesthat comprisethe B a n kngrsal control overfinancial
reporting that had or could reasonablyhave a significant impact on the internal control over financial reporting.
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