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USMCA ratification may be closer than you think
By Angelo Katsoras
The United States-Mexico-Canada Agreement (USMCA) was signed almost a year ago after a period of intense negotiations. As of
yet, though, the Democrats, who control the House of Representatives and its legislative agenda, have not agreed to hold a formal
vote on the trade deal.
At first glance, the chances of getting congressional approval for any piece of legislation appear slim. Growing tensions over
impeachment between the House of Representatives and the White House have all but dashed any hope of this happening. But, the
USMCA could turn out to be a surprising exception. Indeed, the impeachment process might actually have boosted its prospects.

Why impeachment could be a plus for USMCA
Even though it would hand Trump a much-needed political victory, many Democrats support approving the USMCA because it would
show that they are still capable of compromise and of advancing legislation despite their investigation of the President. It is hoped,
also, that helping to get USMCA approved would blunt criticism that Democrats have been overly focused on impeachment at the
expense of other pressing issues.

Conditions laid down by Democrats to allow a vote on USMCA
While Democrats have publicly pushed for several changes to the deal concerning labour regulations, environmental standards and
drug prices, the key deal maker (or breaker) is getting greater enforcement provisions regarding labour standards. While Mexico did
pass labour reforms earlier this year to comply with the USMCA, Democrats worry that Mexico will not enforce these provisions
vigorously. In an effort to alleviate these fears, President Andrés Manuel López Obrador of Mexico recently sent a letter to the head of
the House Ways and Means Committee to convey Mexico’s intention to fully comply with the agreement.
While both Canada and Mexico have stated that they would not renegotiate the deal, they have nevertheless indicated a willingness
to consider certain changes in the form of a side letter. Democrats hope that greater enforcement mechanisms will lay to rest
skepticism about the deal among its base. To date, only Mexico has ratified the agreement. Canada will move forward only if the
United States approves it first.

Will the vote take place?
Given that the leadership of both parties would like to see the USMCA implemented, our baseline scenario is that the deal will be
brought to a vote and approved before the end of the year. However, failure to get the deal approved by next February at the latest
would likely leave it in limbo until after the November 2020 presidential elections.
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