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Canada:  Manufacturing shipments lifted in June by resurgent energy sector 
By Jocelyn Paquet 

Canadian factory shipments beat expectations for the second month in a row in June. Yet the 
details of the report showed that the increase was mostly due to a spike in the petroleum/coal 
products segment, the latter caused by the ramp up of production at several refineries following 
maintenance work in April and May. Excluding the energy sector, shipments actually retraced 0.4% 
in the month. At the provincial level, Quebec continued to dominate, posting the strongest m/m 
print in the federation. Manufacturing sales there are now up 12.9% on a 12-month basis, 
compared with just 2.0% in Ontario. The relative underperformance of Canada’s largest province 
can be explained in large part by a slump in the auto sector; shipments of motor vehicles 
countrywide are indeed down 11.2% on their level a year ago. Alternatively, sales of aerospace 
products - a vital sector in Quebec - are up no less than 17.1% y/y (see chart on the left).  Turning 
to quarterly data, real manufacturing shipments at the national level expanded 1.7% in annualized 
terms in Q2 for a tenth consecutive increase (the longest streak of uninterrupted quarterly growth 
since data collection began in 2002). That rise in shipments, combined with a buildup in inventory, 
should translate into a positive contribution to GDP growth from factories (see chart on the right). 

HIGHLIGHTS: 

 Manufacturing shipments rose 1.1% in June to a record C$58.1 billion. 
 Sales rose in just 9 of the 21 broad industries surveyed including petroleum/coal products 

(+15.9%, the steepest increase since 1999), clothing (+2.7%) and fabricated metals (+3.0%). 
 These increases were more than enough to offset declines in shipments of chemicals (-4.5%) 

and food products (-1.7%) among others. 
 Nationally, total manufacturing shipments progressed in 5 of the 10 provinces, with Quebec 

(+3.8%) and Alberta (+3.7%) posting the best results. On the other hand, shipments retreated in 
Saskatchewan (-11.1%), Newfoundland & Labrador (-8.1%) and Manitoba (-2.3%).  

 With the price effect removed, total factory sales advanced 0.7% m/m, while inventories 
edged down 0.1%. As a result, the real inventory-to-sales ratio slipped one tick to 1.41. 
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Canada: Different picture in the two largest provinces

Nominal manufacturing sales,
selected industries
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The performance gap between 
the Ontario and Quebec 

manufacturing sectors …

…can largely be explained 
by the diverging fortunes

of these provinces’ 
respective powerhouse

industries.
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Canada: Factory output should contribute to Q2 GDP 
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General 
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The particulars contained herein were obtained from sources which we believe to be reliable but are not guaranteed by us and may be incomplete and may be subject to change without notice.  The information is current as of the date of 
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and interpretation of these particulars and are not to be construed as a solicitation or offer to buy or sell the securities mentioned herein, and nothing in this Report constitutes a representation that any investment strategy or recommendation 
contained herein is suitable or appropriate to a recipient’s individual circumstances.  In all cases, investors should conduct their own investigation and analysis of such information before taking or omitting to take any action in relation to 
securities or markets that are analyzed in this Report.  The Report alone is not intended to form the basis for an investment decision, or to replace any due diligence or analytical work required by you in making an investment decision. 

This Report is for distribution only under such circumstances as may be permitted by applicable law. This Report is not directed at you if NBF or any affiliate distributing this Report is prohibited or restricted by any legislation or regulation in 
any jurisdiction from making it available to you.  You should satisfy yourself before reading it that NBF is permitted to provide this Report to you under relevant legislation and regulations.  

National Bank of Canada Financial Markets is a trade name used by National Bank Financial and National Bank of Canada Financial Inc.  

National Bank Financial Inc. or an affiliate thereof, owns or controls an equity interest in TMX Group Limited (“TMX Group”) and has a nominee director serving on the TMX Group’s board of directors. As such, each such investment 
dealer may be considered to have an economic interest in the listing of securities on any exchange owned or operated by TMX Group, including the Toronto Stock Exchange, the TSX Venture Exchange and the Alpha Exchange. 
No person or company is required to obtain products or services from TMX Group or its affiliates as a condition of any such dealer supplying or continuing to supply a product or service. 

Canadian Residents 

NBF or its affiliates may engage in any trading strategies described herein for their own account or on a discretionary basis on behalf of certain clients and as market conditions change, may amend or change investment strategy including full and 
complete divestment.  The trading interests of NBF and its affiliates may also be contrary to any opinions expressed in this Report. 

NBF or its affiliates often act as financial advisor, agent or underwriter for certain issuers mentioned herein and may receive remuneration for its services.  As well NBF and its affiliates and/or their officers, directors, representatives, associates, 
may have a position in the securities mentioned herein and may make purchases and/or sales of these securities from time to time in the open market or otherwise.  NBF and its affiliates may make a market in securities mentioned in this 
Report.  This Report may not be independent of the proprietary interests of NBF and its affiliates. 

This Report is not considered a research product under Canadian law and regulation, and consequently is not governed by Canadian rules applicable to the publication and distribution of research Reports, including relevant restrictions or 
disclosures required to be included in research Reports.   



 
UK Residents 

This Report is a marketing document. This Report has not been prepared in accordance with EU legal requirements designed to promote the independence of investment research and it is not subject to any prohibition on dealing ahead of 
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those involving futures, swaps, and other derivatives, give rise to substantial risk and are not suitable for all investors. The investments contained in this Report are not available to retail customers and this Report is not for distribution to retail 
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NBF is not authorised by the Prudential Regulation Authority and the Financial Conduct Authority to accept deposits in the United Kingdom. 

U.S. Residents 

With respect to the distribution of this report in the United States of America, National Bank of Canada Financial Inc. (“NBCFI”) which is regulated by the Financial Industry Regulatory Authority (FINRA) and a member of the Securities Investor 
Protection Corporation (SIPC), an affiliate of NBF, accepts responsibility for its contents, subject to any terms set out above.  
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With respect to the distribution of this report in Hong Kong by NBC Financial Markets Asia Limited (“NBCFMA”)which is licensed by the Securities and Futures Commission (“SFC”) to conduct Type 1 (dealing in securities) and Type 3 (leveraged 
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