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NBF Currency Outlook
Current Forward Estimates PPP (1)

Currency October 31, 2022 Q4 2022 Q1 2023 Q2 2023 Q3 2023

Canadian Dollar (USD / CAD) 1.36 1.39 1.36 1.30 1.25 1.25

United States Dollar (CAD / USD) 0.73 0.72 0.74 0.77 0.80 -

Euro (EUR / USD) 0.99 0.97 0.99 1.03 1.05 1.45

Japanese Yen (USD / JPY) 149 146 140 132 125 99

Australian Dollar (AUD / USD) 0.64 0.64 0.67 0.71 0.74 0.67

Pound Sterling (GBP / USD) 1.15 1.12 1.14 1.16 1.18 1.48

Chinese Yuan (USD / CNY) 7.30 7.10 6.95 6.85 6.70 4.2

Mexican Peso (USD / MXN) 19.8 20.5 20.0 19.5 19.5 9.7

Broad United States Dollar (3) 127.0 128.1 125.1 121.1 118.3 -

1) PPP data from OECD, based in Local Currency per USD
2) Current Account Balance data from IMF, as a % of GDP (2020 & 2021 IMF estimates)
3) Federal Reserve Broad Index (26 currencies)

Canadian Dollar Cross Currencies
Current Forward Estimates

Currency October 31, 2022 Q4 2022 Q1 2023 Q2 2023 Q3 2023

Euro (EUR / CAD) 1.35 1.35 1.35 1.34 1.31

Japanese Yen (CAD / JPY) 109 105 103 102 100

Australian Dollar (AUD / CAD) 0.87 0.89 0.91 0.92 0.93

Pound Sterling (GBP / CAD) 1.57 1.56 1.55 1.51 1.48

Chinese Yuan (CAD / CNY) 5.35 5.11 5.11 5.27 5.36

Mexican Peso (CAD / MXN) 14.6 14.7 14.7 15.0 15.6
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U.S.: The greenback at a generation high
Real-effective USD index

index

NBF Economics and Strategy (BIS data via Refinitiv)
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U.S.: China will help lower CPI inflation
China PPI, U.S. import prices and U.S. core goods CPI

NBF Economics and Strategy (data via Refinitiv)
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U.S.: Inflationary pressures are receding
ISM Manufacturing PMI

NBF Economics and Strategy (data via Refinitiv) 

Index

Supplier 

delivery 

times

Input 

prices

Work 

backlog

E
x
p

a
n

s
io

n
C

o
n
tr

a
c
ti
o
n

https://www.nbc.ca/content/dam/bnc/en/rates-and-analysis/economic-analysis/fed-policy-monitor.pdf
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U.S.: Full-time jobs are stalling
Full-time employment

millions

NBF Economics and Strategy (data via Refinitiv)
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USD/CAD: Worst performance in over two years
Canada-U.S. exchange rate (as of Nov 1, 2022)

USD/CAD

NBF Economics and Strategy (data via Refinitiv)
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CAD: Interest rate spreads surge
U.S.-Canada interest rate spread on 2-year Treasuries (as of Nov 1, 2022)
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NBF Economics and Strategy (data via Refinitiv)
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Canada: Oil prices have rebounded
Price of WTI (as of Nov 1, 2022)

USD per barrel

NBF Economics and Strategy (data via Refinitiv)

https://www.nbc.ca/content/dam/bnc/en/rates-and-analysis/economic-analysis/boc-policy-monitor.pdf
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Canada: Core inflation softer this side of border
3-month annualized change in core inflation measures
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Canada: Sharp revisions to (already elevated) immigration targets
Permanent resident admissions target released in February and November 2022

NBF Economics and Strategy (data via Government of Canada)
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Canada: Potential GDP growth to exceed that in the U.S.
Potential real GDP growth: Canada vs. the U.S.
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NBF Economics and Strategy (data from Bank of Canada October 2022 Monetary Policy Report)

Net immigration to account for over two-thirds of 

Canada’s potential output growth 
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Eurozone: Inflation hits new all-time high
Harmonized index of consumer prices

NBF Economics and Strategy (data via Bloomberg)
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Eurozone: Sharp slowdown in growth in Q3… worse yet to come
Change in real GDP

NBF Economics and Strategy (data via Refinitiv)
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Eurozone: Private sector downturn accelerates
Markit Flash PMI. Last observation: October 2022
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U.K.: Pound remains subdued despite jumbo hike
BOE Bank Rate and GBP/USD Last observation: November 2022
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NBF Economics and Strategy (data via Refinitiv)
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