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World: The Delta wave is slowly losing steam
Daily new cases of Covid-19, 7-day moving average

Cases per million population
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NBF Economics and Strategy (data from Our World in Data)
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U.K.: Price of natural gas smashes record
Price of first natural gas futures contract

GBP/BTU

NBF Economics and Strategy (Bloomberg data)
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Eurozone: Rising prices threaten purchasing power
12-month change in producer price index vs. 12-month change in consumer price index

NBF Economics and Strategy (Bloomberg data)
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China: Electric power output hit by coal price spike
Price of first coal futures contract

NBF Economics and Strategy (Bloomberg data)
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China: Evergrande’s troubles spooks investors
Yield of Chinese high-yield corporate bonds denominated in USD

%

NBF Economics and Strategy (Bloomberg data)
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World: Evergrande debacle deflates prices for some materials
Prices of first futures contracts for lumber and iron ore

USD per megatonneUSD per 10,000 board feet
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NBF Economics and Strategy (Bloomberg data)
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World: Inflationary pressures intensify

Citi global Inflation Surprise IndexBloomberg Spot Commodity Index 

vs. UN FAO Food Price Index
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NBF Economics and Strategy (Bloomberg data)
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World: Increased sensitivity to a rise of interest rates
Credit extended to nonfinancial sector as % of GDP

% of GDP
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U.S.: GDP recovery has been way ahead of employment recovery
Real GDP vs. nonfarm employment

2019Q4 = 100

NBF Economics and Strategy (Refinitiv data)

Employment

GDP

−2.9%

+0.9%



 

 

 

 

 

 

 

 

0

50

100

150

200

250

300

350

400

450

2020M04 2020M08 2020M12 2021M04 2021M08
-8

-4

0

4

8

12

16

20

24

28

32

0 5 10 15 20 25 30

2008-09

2020-21

U.S.: Households still in good shape

Excess savings,

estimates for each month since
beginning of the pandemic

% difference from previous peak US$ billion

Disposable income

Total: 

$2.42 trillion

12.7% of 2019 GDP

Months following previous peak

NBF Economics and Strategy (Bloomberg and Refinitiv data)
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United States: Labour shortage hits small businesses hard

NFIB Small Business Optimism Survey,

single most important problem 
for small businesses

NFIB Small Business Optimism Survey,

single most important problem 
for small businesses

NBF Economics and Strategy (data via Refinitiv)
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U.S.: Hiring is slow despite increased demand for workers
Ratio of new hires to job openings

Ratio

NBF Economics and Strategy (Refinitiv data)
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U.S.: The population of prime working age has stopped growing 
Population aged 25-54

Millions

NBF Economics and Strategy (Refinitiv data)
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U.S.: Workers are more expensive, and so is capital equipment

12-month change in producer price index, 

Private capital goods

Shipments of non-defense capital goods 

excluding aircraft

% y/y2020M02  = 100

Largest rise since 1982

NBF Economics and Strategy (Refinitiv data)
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U.S.: With hiring slow, existing employees are working harder 
Average weekly hours worked, private sector

Hours /week

NBF Economics and Strategy (Bloomberg data)
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U.S.: Wages on the rise
Average hourly wage of all private-sector employees, 6-month change annualized

%

+6.0%

NBF Economics and Strategy (Bloomberg data)
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U.S.: Inflation is more widespread than would appear
12-month trimmed mean CPI inflation (CPI excluding most-volatile 8% and least-volatile 8% of components)

% y/y

NBF Economics and Strategy (data from Cleveland Fed)
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U.S.: Inventory rebuilding, a source of future inflation?
Ratio of inventory to sales for all U.S. businesses vs. 12-month change of international producer price indexes

Ratio                       

U.S. ratio of inventories 
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NBF Economics and Strategy (data from Bloomberg and St.Louis Fed)

-60

-50

-40

-30

-20

-10

0

20 

40 

60 

80 

100 

120 

140 

2020Q1 2020Q2 2020Q3 2020Q4 2021Q1 2021Q2 2021Q3 2021Q4

Canada: The fourth wave is not as threatening as the others
Google mobility index for retail and recreation and hospitalisations per million persons

%

NBF Economics and Strategy (data via Public Health Agency of Canada, Radio-Canada, Google)
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Months from peak

Canada: Fastest employment recovery on record
Employment recoveries: Canadian recessions since 1981 and U.S. for 2020
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Canada: Labor market short of just 110,000 jobs
Employment rate with and without adjustment for population change by age group since February 2020

%

NBF Economics and Strategy (data via Statistics Canada and NBF demographic projections starting in July 2021)
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NBF Economics and Strategy (data via CFIB)

Canada: Small businesses report acute scarcities of labour
Factors limiting sales, September 2021 vs. long-term average
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Canada: Inflationary pressures are broad-based
Average of CPI-Trim and CP-Median, 3-month change annualized

%

NBF Economics and Strategy (data via Statistics Canada)
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Canada: Food inflation is still to come
Change in BoC Agriculture price index (C$) and change in CPI food

% y/y

NBF Economics and Strategy (data via Refinitiv)
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Canada: Households have accumulated a mass of savings
Excess savings as % of total expected savings

%

NBF Economics and Strategy (data via IMF)
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Canada: Surging deposits since the start of the pandemic
Changes in household financial assets and liabilities from 2020Q1 to 2021Q2

$ billion

NBF Economics and Strategy (data via Statistics Canada)

Financial assets Financial liabilities



 

 

Q4/Q4

(Annual % change)* 2019 2020 2021 2022 2023 2006 2021 2022 2023

Gross domestic product (2012 $) 2.3 (3.4) 5.5 3.4 2.4 4.9 2.9 2.1

Consumption 2.2 (3.8) 7.8 3.4 2.5 6.7 3.0 2.2

Residential construction (0.9) 6.8 9.9 (0.2) 1.0 (0.3) 1.0 1.0

Business investment 4.3 (5.3) 7.9 3.0 1.8 7.7 1.5 2.4

Government expenditures 2.2 2.5 0.8 1.0 1.5 1.3 1.2 1.5

Exports (0.1) (13.6) 4.7 5.0 3.2 3.3 4.7 2.2

Imports 1.2 (8.9) 12.1 1.1 1.5 4.1 0.7 2.0

Change in inventories (bil. $) 75.1 (42.3) (114.2) 81.3 50.0 (75.0) 175.0 25.0

Domestic demand 2.4 (2.5) 6.6 2.8 2.2 5.6 2.4 2.1

Real disposable income 2.3 6.2 2.6 (1.9) 2.1 1.5 1.0 2.9

Payroll employment 1.3 (5.7) 2.7 2.9 1.9 4.2 1.9 2.0

Unemployment rate 3.7 8.1 5.4 4.4 4.1 4.6 4.3 4.0

Inflation 1.8 1.3 4.4 3.7 2.4 5.7 2.5 2.8

Before-tax profits 2.7 (5.2) 20.2 4.9 2.6 12.2 5.5 1.4

Current account (bil. $) (472.1) (616.1) (743.8) (770.5) (710.0) … ... ...

-304

* or as noted

Current Q4 2021 Q4 2022 Q4 2023

10/08/21 Q4 2021 Q1 2022 Q2 2022 Q3 2022 2021 2022 2023

Fed Fund Target Rate 0.25        0.25           0.25       0.25       0.25        0.25      0.50      1.50       

3 month Treasury bills 0.05        0.05           0.10       0.10       0.15        0.05      0.40      1.40       

Treasury yield curve

      2-Year 0.32        0.40           0.55       0.70       0.80        0.40      1.00      1.65       

      5-Year 1.05        1.15           1.30       1.50       1.55        1.15      1.70      2.05       

    10-Year 1.61        1.70           1.80       1.90       2.00        1.70      2.10      2.30       

    30-Year 2.16        2.20           2.30       2.35       2.40        2.20      2.45      2.60       

Exchange rates

    U.S.$/Euro 1.16        1.17           1.18       1.18       1.17        1.17      1.17      1.16       

    YEN/U.S.$ 112         111            111        112        112         111       111       109        

** end of period

Q1 2021 Q2 2021 Q3 2021 Q4 2021 Q1 2022 Q2 2022 Q3 2022 Q4 2022
actual actual actual actual actual actual forecast forecast

Real GDP growth (q/q % chg. saar) 6.3 6.7 2.8 3.9 3.4 2.8 3.0 2.5

CPI (y/y % chg.) 1.9 4.8 5.3 5.7 5.5 4.0 2.8 2.4

CPI ex. food and energy (y/y % chg.) 1.4 3.7 4.1 4.4 4.8 3.3 2.5 2.5

Unemployment rate (%) 6.2 5.9 5.1 4.6 4.6 4.5 4.4 4.3

National Bank Financial

Financial Forecast**

Quarterly pattern

United States

Economic Forecast



 

 

Q4/Q4

(Annual % change)* 2019 2020 2021 2022 2023 2021 2022 2023

Gross domestic product (2012 $) 1.9 (5.3) 5.0 3.8 2.2 3.3 3.6 1.6

Consumption 1.6 (6.0) 3.8 4.2 2.8 2.5 4.7 1.8

Residential construction (0.2) 4.1 18.1 (5.3) (4.8) 2.7 (4.5) (5.0)

Business investment 1.1 (13.6) (1.1) 5.9 3.6 2.4 6.5 2.2

Government expenditures 1.7 0.4 5.4 2.0 1.2 3.3 1.9 1.0

Exports 1.3 (10.0) 2.5 6.1 5.6 1.9 6.5 5.0

Imports 0.4 (11.2) 6.3 4.3 4.6 2.3 5.1 4.5

Change in inventories (millions $) 18,766 (15,937) 3,879 14,919 20,289 10,000 12,676 24,172

Domestic demand 1.4 (4.3) 5.0 2.7 0.6 2.7 3.1 0.9

Real disposable income 2.2 9.5 0.8 (1.1) 1.4 0.4 0.5 1.5

Employment 2.2 (5.1) 4.6 3.1 1.5 3.6 2.1 1.2

Unemployment rate 5.7 9.6 7.6 6.3 6.1 6.8 6.2 6.1

Inflation 1.9 0.7 3.2 3.2 2.3 4.2 2.4 2.4

Before-tax profits 0.6 (4.0) 42.2 8.4 0.1 31.9 3.4 0.3

Current account (bil. $) (47.4) (40.1) 5.0 (20.0) (28.0) .... .... ....

* or as noted

Current Q4 2021 Q4 2022 Q4 2023

10/08/21 Q4 2021 Q1 2022 Q2 2022 Q3 2022 2021 2022 2023

Overnight rate 0.25        0.25           0.25       0.25       0.75        0.25      1.00      1.50       

3 month T-Bills 0.12        0.15           0.20       0.30       0.75        0.15      0.90      1.45       

Treasury yield curve

      2-Year 0.69        0.80           0.95       1.20       1.30        0.80      1.45      1.70       

      5-Year 1.21        1.30           1.45       1.60       1.80        1.30      1.90      2.05       

    10-Year 1.63        1.70           1.85       1.95       2.00        1.70      2.05      2.20       

    30-Year 2.09        2.15           2.25       2.30       2.35        2.15      2.40      2.45       

CAD per USD 1.25        1.24           1.22       1.20       1.22        1.24      1.24      1.26       

Oil price (WTI), U.S.$ 78           82              85          80          75           82         75         70          

** end of period

Q1 2021 Q2 2021 Q3 2021 Q4 2021 Q1 2022 Q2 2022 Q3 2022 Q4 2022
actual actual forecast forecast forecast forecast forecast forecast

Real GDP growth (q/q % chg. saar) 5.5 (1.1) 4.0 5.0 4.9 3.7 3.0 2.9

CPI (y/y % chg.) 1.4 3.4 4.0 4.2 4.1 3.6 2.8 2.4

CPI ex. food and energy (y/y % chg.) 1.0 2.1 3.0 3.0 3.1 2.8 2.3 2.3

Unemployment rate (%) 8.4 8.0 7.2 6.8 6.5 6.4 6.3 6.2

National Bank Financial

Canada

Economic Forecast

Financial Forecast**

Quarterly pattern



 

 

Provincial economic forecast

2019 2020e 2021f 2022f 2023f 2019 2020e 2021f 2022f 2023f

Real GDP (% growth) Nominal GDP (% growth)

Newfoundland & Labrador 4.0 -5.3 3.2 2.6 1.5 4.1 -8.3 14.9 6.3 2.5

Prince Edward Island 5.1 -3.0 3.5 3.8 2.4 7.0 -1.0 7.2 4.9 3.4

Nova Scotia 2.4 -3.2 3.8 3.3 1.8 3.8 -1.9 6.9 4.7 3.0

New Brunswick 1.2 -3.7 3.6 3.0 1.6 3.0 -1.7 8.6 4.7 2.8

Quebec 2.7 -5.3 6.5 3.0 2.0 4.3 -4.1 11.2 4.6 2.9

Ontario 2.1 -5.0 4.4 4.2 2.3 3.8 -4.8 8.7 5.3 3.3

Manitoba 0.6 -4.8 4.3 3.4 2.1 1.0 -3.9 11.1 5.5 3.5

Saskatchewan -0.7 -5.2 4.8 3.9 2.3 0.1 -9.2 21.0 6.3 3.8

Alberta 0.1 -8.2 5.4 4.3 2.5 2.7 -11.6 22.5 9.2 3.1

British Columbia 2.7 -3.8 5.3 4.0 2.4 4.4 -2.0 11.4 5.1 3.8

Canada 1.9 -5.3 5.0 3.8 2.2 3.6 -4.6 12.1 5.8 3.2

Employment (% growth) Unemployment  rate (%)

Newfoundland & Labrador 1.3 -5.9 2.5 1.3 0.5 12.3 14.2 13.2 12.8 12.4

Prince Edward Island 3.4 -3.2 3.0 2.2 2.2 8.6 10.6 10.0 9.3 8.6

Nova Scotia 2.3 -4.7 5.3 2.0 1.5 7.3 9.8 8.3 7.4 6.8

New Brunswick 0.7 -2.6 2.5 1.3 0.5 8.2 10.1 9.1 8.8 8.4

Quebec 2.0 -4.8 4.2 3.1 1.4 5.2 8.9 6.3 5.1 4.8

Ontario 2.8 -4.7 4.6 3.2 1.5 5.6 9.6 8.3 6.7 6.4

Manitoba 1.0 -3.7 3.6 2.3 1.0 5.4 8.0 6.4 5.1 5.1

Saskatchewan 1.7 -4.6 2.8 2.3 1.1 5.5 8.4 6.9 5.8 5.8

Alberta 0.6 -6.5 5.1 3.5 1.6 7.0 11.5 8.8 7.2 7.2

British Columbia 2.9 -6.5 6.4 3.3 1.8 4.7 9.0 6.6 5.0 4.7

Canada 2.2 -5.1 4.6 3.1 1.5 5.7 9.6 7.6 6.3 6.1

Housing starts (000) Consumer Price Index (% growth)

Newfoundland & Labrador 0.9 0.8 1.2 0.8 0.8 1.0 0.2 3.2 3.0 2.3

Prince Edward Island 1.5 1.2 1.2 1.0 1.0 1.2 0.0 3.7 3.1 2.3

Nova Scotia 4.7 4.9 4.4 4.2 4.1 1.6 0.3 3.6 3.2 2.2

New Brunswick 2.9 3.5 3.8 2.8 2.7 1.7 0.2 3.5 3.2 2.4

Quebec 48.0 54.1 71.0 56.0 55.0 2.1 0.8 3.4 3.2 2.3

Ontario 69.0 81.3 98.0 81.7 80.0 1.9 0.6 3.3 3.2 2.3

Manitoba 6.9 7.3 7.7 6.3 6.1 2.3 0.5 3.0 3.1 2.3

Saskatchewan 2.4 3.1 4.0 3.6 3.5 1.7 0.6 3.0 3.1 2.2

Alberta 27.3 24.0 30.7 27.0 26.5 1.7 1.1 3.0 3.2 2.3

British Columbia 44.9 37.7 48.0 36.6 35.8 2.3 0.8 3.3 3.2 2.3

Canada 208.7 217.8 270.0 220.0 215.5 1.9 0.7 3.2 3.2 2.3

e: estimate f: forecast

Historical data from Statistics Canada and CMHC, National Bank of Canada's forecast.
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