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Oil prices are starting the week higher, supported by the increase in rates by the giant Saudi Aramco and the deadlock in negotiations on
Iran’s nuclear program, which still keeps the country off the international market. Prices for WTI and Brent crude oil are up 2.75%, trading
around USD 68/barrel and USD 71.80/barrel respectively.
◼

Saudi Arabia has raised oil prices for buyers in Asia and the United States, signaling that it sees demand remaining strong despite the
spread of the omicron variant of the coronavirus. Saudi Aramco raised January prices for all grades of crude.

◼

Members of the Organization of Petroleum Exporting Countries (OPEC) and their allies agreed last Thursday to increase production by
400,000 barrels a day in January, although markets had expected a pause in the scheduled output increase.
◼

OPEC+ could suspend or scale back the output increase when it meets next month if demand is seriously affected by a new
variant of the virus, according to many analysts.

◼

On Saturday, the United States accused Tehran of blocking negotiations to save the Iran nuclear deal while developing its atomic
program.

◼

In the United States, shale companies are facing enormous labour, equipment and steel shortages.

◼

According to the Department of Energy (DoE), U.S. Crude Oil Inventories fell by 1.0 million barrels compared to an expected median of
-1.45 million barrels for the week ending November 26.

◼

Baker Hughes reported a total of 467 active drilling rigs in the United States as at December 3, unchanged from the previous week.

◼

Closed since mid-November due to bad weather in British Columbia, the Trans Mountain pipeline is now operational, the Canadian crown
corporation announced Sunday. The pipeline transports 300,000 barrels of oil from Alberta to Vancouver every day.

Have a great week!
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◼

◼

This document is provided for information purposes only and is intended for use by Accredited Counterparties under the Derivatives
Act (Québec) and Qualified Parties as defined under ASC, BCSC, SFSC, MSC and NBSC orders.
National Bank of Canada and its subsidiaries (the “Bank”) act solely as an arm's length contractual counterparty and not as an advisor
or trustee, and are not bound by any legal obligation to advise on the validity or opportunity to transact an instrument or a financial
product. Accordingly, the client should not regard transaction proposals or other written or oral communications from the Bank as a
recommendation to transact or as advice that a transaction is appropriate or meets his specific financial objectives.
Financial transactions involve a variety of potentially significant risks and issues. Before entering into any financial transaction, it is
important to fully understand its terms, to have evaluated the risks, and to have determined that the transaction is suitable for the
client's specific needs and objectives, level of experience, financial and operational resources, and any other relevant factors. This
document does not purport to describe all of the risks associated with financial transactions and should not be construed as advice in
this respect. The Bank strongly recommends independent consultation with tax, legal, accounting and financial advisors before
entering into the transaction in order to obtain an assessment of the benefits and risks of the transaction with respect to the
transaction-specific circumstances.
The contents of this document do not constitute an offer to enter into any transaction. We believe the information to be reliable,
but make no representation as to its accuracy or completeness. This document may refer to some terms included only for discussion
purposes and does not constitute a guarantee that a transaction will be concluded based on those financial terms or otherwise. The
strategies, scenarios and risks described and/or presented in this document are based on hypothetical examples, and the true and
final strategies, scenarios and risks may vary depending on the circumstances.
You are not authorized to and you may not deliver or provide any part of this document to any person without the Bank’s prior
written consent.

