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U.S.: Brutal monetary tightening
Paths of the policy rate in the most recent phases of monetary tightening
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U.S.: Household income surged during the pandemic…
Real disposable income
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… as did bank deposits
Liabilities of commercial banks: deposits
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U.S.: Bank deposits funneled into Treasuries and MBSs
Assets of commercial banks: Treasuries and agency securities
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U.S.: Rising yields caused “unrealized” losses to balloon
Yields of Treasury bonds
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U.S.: Stocks of regional banks got hit hard
Ishares U.S. regional banks ETF
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U.S.: The Fed to the rescue
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U.S.: Drawdown of deposits started long before SVB’s collapse

Deposits at commercial banks, 

drawdown from last peak (close-up 2019-23)

Deposits at commercial banks, 

drawdown from last peak

%

NBF Economics and Strategy (data via Bloomberg)

%

SVB taken

over by 

FDIC

2.4

2.6

2.8

3.0

3.2

3.4

3.6

3.8

4.0

4.2

4.4

4.6

4.8

5.0

5.2

5.4

2013 2014 2015 2016 2017 2018 2019 2020 2021 2022 2023

U.S.: Money-market funds are a higher-yielding alternative to deposits  
Total assets held in money-market funds

NBF Economics and Strategy (data via Bloomberg)
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U.S.: Preference for Fed reverse repos adds to strain on bank deposits
Federal Reserve liabilities: Reverse Repurchase Agreements Facility, outstanding as of March 29, 2023
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U.S.: The new reality of work is pushing office vacancy rates higher …
Office real estate, vacancy rate in metropolitan areas

NBF Economics and Strategy (data via Bloomberg)
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… leading to a re-pricing of risk in commercial real estate
Average spread over Treasuries of BBB-rated commercial-mortgage-backed securities
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U.S.: Small banks are more exposed to commercial real estate (1)
Domestically chartered commercial banks: real-estate loans secured by nonfarm nonresidential properties

*The Fed considers the 25 domestically chartered commercial banks with the biggest domestic assets as “large,” the rest “small.”

NBF Economics and Strategy (source: Federal Reserve H.8 report via Refinitiv)
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U.S.: Small banks are more exposed to commercial real estate (2) 
Commercial real estate loans secured by nonfarm nonresidential properties as a share of total loan book

%

*The Fed considers the 25 domestically chartered commercial banks with the biggest domestic assets as “large,” the rest “small.”

NBF Economics and Strategy (source: Federal Reserve H.8 report via Refinitiv)
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U.S. : Credit conditions were already tightening before SVB collapse (1)
Net percentage of banks tightening standards on consumer lending, 

Fed Senior Loan Officer Opinion Survey 
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U.S. : Credit conditions were already tightening before SVB collapse (2)
Percentage of respondents saying it is harder/much harder to obtain credit compared with a year ago, 

New York Fed’s Survey of Consumer Expectations
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U.S. : Credit was already tightening before SVB collapse (3)
Net % of banks tightening standards for business lending – Fed Senior Loan Officer Opinion Survey
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U.S.: Bank crisis completely upended rate expectations
Market anticipation of effective Fed funds rate at upcoming FOMC meetings

NBF Economics and Strategy (data via Bloomberg)
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U.S.: Fed’s preferred inflation still showing too much momentum
Consumer Price Index, core services excluding housing
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