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Powell era ends with a hawkish hold, divided Fed 
By Taylor Schleich & Ethan Currie 

Decision Details & Rate Statement 

• The FOMC left the target for the fed funds rate unchanged at 3.50-3.75%, as widely expected, marking the third straight hold.  

▪ Again, there was one dissenter on the rate decision—Governor Stephen Miran—who preferred to lower the policy rate by 25 bps. 

Governor Chris Waller had dissented in earlier meetings (in favour of lower rates) but voted with the majority in March and again today. 

Meanwhile, three members—Hammack, Kashkari, and 

Logan—supported maintaining the target range but voted 

against the inclusion of an easing bias in the rate statement.   

• There were no meaningful changes made to the statement’s 

economic assessment. They still say economic activity is 

expanding at a “solid pace”, that job gains have “remained low” 

and that the unemployment rate has been little changed recently. 

On inflation, they now say inflation “is elevated, in part reflecting 

the recent increase in global energy prices”. 

• The Fed’s forward-looking rate guidance did not change: “In 

considering the extent and timing of additional adjustments to the 

[policy rate], the Committee will carefully assess incoming data, 

the evolving outlook, and the balance of risks.” Recall, the minutes 

from the March meeting showed “some” members pushed for 

“two-sided” rate guidance, meant to reflect the possibility of rate 

hikes. In line with this, three FOMC voters objected to the 

statement’s implicit easing bias.  

Press Conference 

Below, we outline some of the highlights from the Q&A segment of the press conference. 

• Powell congratulated Kevin Warsh on his advancement through the Senate, acknowledging this would be his final press conference as Chair.  

However, Powell stands by his earlier statements that he wouldn’t leave the Fed entirely until the legal investigation against him is well and truly 

over. He will therefore continue to serve as a Governor for a period of time to be determined.  

• On inflation, Powell reiterated the Fed’s hypothesis that tariffs would represent a one-time price increase. He explained it’s time for 2025 tariff 

inflation to fall out of annual inflation calculation in the next two quarters. With energy inflation, he explained that it’s hard to say how that will 

evolve. He noted that while the textbook response is to look through energy inflation, they’re going to be very cautious about doing so. That’s 

because they’re already looking through tariff inflation and the U.S. economy has endured above target inflation for five years. He explained 

that they want to see the backside of that energy inflation and some progress before they consider cutting rates. Powell judged that the labour 

market is still probably cooling off just a little bit and is not a source of inflation.  

• In speaking to the dissents on the Fed’s forward guidance, Powell that explained that they had “vigorous” discussions at this meeting, as they did 

in March. He noted that the number of participants who would support more symmetric, two-sided guidance has increased. In Powell’s own view 

(and that of the majority), he didn’t think making a change was necessary at this meeting. That’s because uncertainty remains very high and a lot 

can change over the intermeeting period. However, he did concede two-sided guidance could conceivably come as soon as the next meeting.  

• Further on the policy outlook, Powell emphasized that nobody is saying, “we need to hike now”. Most see policy as in a good place to wait and 

let things develop. He added that policy looks “pretty close” to neutral.  

Bottom Line 

Powell’s final decision as Fed Chair produced some notable surprises, even if the policy rate was left unchanged as widely expected. Consistent 

with what has appeared to be growing rifts within the committee, three of twelve voters dissented against the implicit easing bias that has long 

been contained in FOMC press releases. There were signs of this before today’s decision as the March minutes indicated “some” participants 

preferred two-sided rate guidance to reflect the possibility that the next rate change could be a hike. Still, the decision to go on record against the 

majority comes as a surprise and suggests that convincing a majority of the committee to ease later this year could be difficult. Already, the 

justification for further cuts was growing weaker given what appears to be a pick-up in hiring and of course, higher inflation. What’s clear is that in 

the near term, as long as geopolitical tensions and oil prices remain elevated, there is no urgency to bring the policy rate closer to neutral. The 

incoming Fed Chair, who has historically been more of an inflation hawk, is unlikely to alter this near-term policy path. 

The Fed’s next decision will take place on June 17th and will include an updated SEP. The minutes for this meeting will be published on May 20th. 

Hawkish hold for Powell’s swan song 
Change in yields/differentials: Pre-decision to presser 
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Interest Rate Statement (April 29, 2026): 

Federal Reserve issues FOMC statement 

Recent indicators suggest that economic activity has been expanding at a solid pace. Job gains have remained low, on average, and the 

unemployment rate has been little changed in recent months. Inflation is elevated, in part reflecting the recent increase in global energy prices. 

The Committee seeks to achieve maximum employment and inflation at the rate of 2 percent over the longer run. Developments in the Middle 

East are contributing to a high level of uncertainty about the economic outlook. The Committee is attentive to the risks to both sides of its dual 

mandate. 

In support of its goals, the Committee decided to maintain the target range for the federal funds rate at 3‑1/2 to 3‑3/4 percent. In considering the 

extent and timing of additional adjustments to the target range for the federal funds rate, the Committee will carefully assess incoming data, the 

evolving outlook, and the balance of risks. The Committee is strongly committed to supporting maximum employment and returning inflation to its 

2 percent objective. 

In assessing the appropriate stance of monetary policy, the Committee will continue to monitor the implications of incoming information for the 

economic outlook. The Committee would be prepared to adjust the stance of monetary policy as appropriate if risks emerge that could impede the 

attainment of the Committee's goals. The Committee's assessments will take into account a wide range of information, including readings on labor 

market conditions, inflation pressures and inflation expectations, and financial and international developments. 

Voting for the monetary policy action were Jerome H. Powell, Chair; John C. Williams, Vice Chair; Michael S. Barr; Michelle W. Bowman; Lisa D. 

Cook; Philip N. Jefferson; Anna Paulson; and Christopher J. Waller. Voting against this action were Stephen I. Miran, who preferred to lower the 

target range for the federal funds rate by 1/4 percentage point at this meeting; and Beth M. Hammack, Neel Kashkari, and Lorie K. Logan, who 

supported maintaining the target range for the federal funds rate but did not support inclusion of an easing bias in the statement at this time. 
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General: This Report was prepared by National Bank Financial, Inc. (NBF), (a Canadian investment dealer, member of CIRO), an indirect wholly owned subsidiary 

of National Bank of Canada. National Bank of Canada is a public company listed on the Toronto Stock Exchange.  

The particulars contained herein were obtained from sources which we believe to be reliable but are not guaranteed by us and may be incomplete and may be subject 

to change without notice. The information is current as of the date of this document. Neither the author nor NBF assumes any obligation to update the information or 

advise on further developments relating to the topics or securities discussed. The opinions expressed are based upon the author(s) analysis and interpretation of 

these particulars and are not to be construed as a solicitation or offer to buy or sell the securities mentioned herein, and nothing in this Report constitutes a 

representation that any investment strategy or recommendation contained herein is suitable or appropriate to a recipient’s individual circumstances. In all cases, 

investors should conduct their own investigation and analysis of such information before taking or omitting to take any action in relation to securities or markets that 

are analyzed in this Report. The Report alone is not intended to form the basis for an investment decision, or to replace any due diligence or analytical work required 

by you in making an investment decision. 

This Report is for distribution only under such circumstances as may be permitted by applicable law. This Report is not directed at you if NBF or any affiliate distributing 

this Report is prohibited or restricted by any legislation or regulation in any jurisdiction from making it available to you. You should satisfy yourself before reading it 

that NBF is permitted to provide this Report to you under relevant legislation and regulations.  

National Bank of Canada Financial Markets is a trade name used by National Bank Financial and National Bank of Canada Financial Inc.  

Canadian Residents: NBF or its affiliates may engage in any trading strategies described herein for their own account or on a discretionary basis on behalf of certain 

clients and as market conditions change, may amend or change investment strategy including full and complete divestment. The trading interests of NBF and its 

affiliates may also be contrary to any opinions expressed in this Report. 

NBF or its affiliates often act as financial advisor, agent or underwriter for certain issuers mentioned herein and may receive remuneration for its services. As well NBF 

and its affiliates and/or their officers, directors, representatives, associates, may have a position in the securities mentioned herein and may make purchases and/or 

sales of these securities from time to time in the open market or otherwise. NBF and its affiliates may make a market in securities mentioned in this Report. This 

Report may not be independent of the proprietary interests of NBF and its affiliates. 

This Report is not considered a research product under Canadian law and regulation, and consequently is not governed by Canadian rules applicable to the publication 

and distribution of research Reports, including relevant restrictions or disclosures required to be included in research Reports.  

UK Residents: This Report is a marketing document. This Report has not been prepared in accordance with EU legal requirements designed to promote the 

independence of investment research and it is not subject to any prohibition on dealing ahead of the dissemination of investment research. In respect of the distribution 

of this Report to UK residents, NBF has approved the contents (including, where necessary, for the purposes of Section 21(1) of the Financial Services and Markets 

Act 2000). This Report is for information purposes only and does not constitute a personal recommendation, or investment, legal or tax advice. NBF and/or its parent 

and/or any companies within or affiliates of the National Bank of Canada group and/or any of their directors, officers and employees may have or may have had 

interests or long or short positions in, and may at any time make purchases and/or sales as principal or agent, or may act or may have acted as market maker in the 

relevant investments or related investments discussed in this Report, or may act or have acted as investment and/or commercial banker with respect hereto. The 

value of investments, and the income derived from them, can go down as well as up and you may not get back the amount invested. Past performance is not a guide 

to future performance. If an investment is denominated in a foreign currency, rates of exchange may have an adverse effect on the value of the investment. Investments 

which are illiquid may be difficult to sell or realise; it may also be difficult to obtain reliable information about their value or the extent of the risks to which they are 

exposed. Certain transactions, including those involving futures, swaps, and other derivatives, give rise to substantial risk and are not suitable for all investors. The 

investments contained in this Report are not available to retail customers and this Report is not for distribution to retail clients (within the meaning of the rules of the 

Financial Conduct Authority). Persons who are retail clients should not act or rely upon the information in this Report. This Report does not constitute or form part of 

any offer for sale or subscription of or solicitation of any offer to buy or subscribe for the securities described herein nor shall it or any part of it form the basis of or be 

relied on in connection with any contract or commitment whatsoever.  

This information is only for distribution to Eligible Counterparties and Professional Clients in the United Kingdom within the meaning of the rules of the Financial 

Conduct Authority. NBF is authorised and regulated by the Financial Conduct Authority and has its registered office at 70 St. Mary Axe, London, EC3A 8BE.  

NBF is not authorised by the Prudential Regulation Authority and the Financial Conduct Authority to accept deposits in the United Kingdom. 

EU Residents: With respect to the distribution of this report in the member states of the European Union (“EU”) and the European Economic Area (“EEA”) by NBC Paris, 

the contents of this report are for information purposes only and do not constitute investment advice, investment research, financial analysis or other forms of general 

recommendation relating to transactions in financial instruments within the meaning of Directive 2014/65/EU of the European Parliament and of the Council of 15 May 2014 

(“MiFID 2”). This report is intended only for professional investors and eligible counterparties within the meaning of MiFID 2 and its contents have not been reviewed or 

approved by any EU/EEA authority. NBC Paris is an investment firm authorised by the French Prudential Control and Resolution Authority __ (“ACPR”) to provide investment 

services in France and has passported its investment services throughout the EU/EEA under the freedom to provide services and has its registered office at 8 avenue 

Percier, 75008 Paris, France. “NBC Financial Markets, a subsidiary of National Bank of Canada” is a trade name used by NBC Paris S.A. 

NBF is not authorised to provide investment services in the EU/EEA. 

U.S. Residents: With respect to the distribution of this report in the United States of America, National Bank of Canada Financial Inc. (“NBCFI”) which is regulated by 

the Financial Industry Regulatory Authority (FINRA) and a member of the Securities Investor Protection Corporation (SIPC), an affiliate of NBF, accepts responsibility 

for its contents, subject to any terms set out above. To make further inquiry related to this report, or to effect any transaction, United States residents should contact 

their NBCFI registered representative.  

This report is not a research report and is intended for Major U.S. Institutional Investors only. This report is not subject to U.S. independence and disclosure standards 

applicable to research reports. 

HK Residents: With respect to the distribution of this report in Hong Kong by NBC Financial Markets Asia Limited (“NBCFMA”) which is licensed by the Securities 

and Futures Commission (“SFC”) to conduct Type 1 (dealing in securities) and Type 3 (leveraged foreign exchange trading) regulated activities, the contents of this 

report are solely for informational purposes. It has not been approved by, reviewed by, verified by or filed with any regulator in Hong Kong. Nothing herein is a 

recommendation, advice, offer or solicitation to buy or sell a product or service, nor an official confirmation of any transaction. None of the products issuers, NBCFMA 

or its affiliates or other persons or entities named herein are obliged to notify you of changes to any information and none of the foregoing assume any loss suffered 

by you in reliance of such information.  

The content of this report may contain information about investment products which are not authorized by SFC for offering to the public in Hong Kong and such 

information will only be available to, those persons who are Professional Investors (as defined in the Securities and Futures Ordinance of Hong Kong (“SFO”)). If you 

are in any doubt as to your status you should consult a financial adviser or contact us. This material is not meant to be marketing materials and is not intended for 

public distribution. Please note that neither this material nor the product referred to is authorized for sale by SFC. Please refer to product prospectus for full details.  

There may be conflicts of interest relating to NBCFMA or its affiliates’ businesses. These activities and interests include potential multiple advisory, transactional and 

financial and other interests in securities and instruments that may be purchased or sold by NBCFMA or its affiliates, or in other investment vehicles which are 

managed by NBCFMA or its affiliates that may purchase or sell such securities and instruments.  

No other entity within the National Bank of Canada group, including National Bank of Canada and National Bank Financial Inc, is licensed or registered with the SFC. 

Accordingly, such entities and their employees are not permitted and do not intend to: (i) carry on a business in any regulated activity in Hong Kong; (ii) hold themselves 

out as carrying on a business in any regulated activity in Hong Kong; or (iii) actively market their services to the Hong Kong public. 

Copyright: This Report may not be reproduced in whole or in part, or further distributed or published or referred to in any manner whatsoever, nor may the information, 

opinions or conclusions contained in it be referred to without in each case the prior express written consent of NBF. 
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