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Should Canada Adopt the Norway Model for

the Green Energy Transition?
By Angelo Katsoras and Baltej Sidhu (ESG analyst)

Canada, like Norway, is a major oil and natural gas producer and, like Norway, Canada is also taking major efforts to transition
its economy towards a greener future.

Unlike Canada, however, Norway has managed to achieve a broad consensus within its political class and, more broadly,
among its citizenry, for a model that aims to increase the production of certain fossil fuels in order to finance the transition
towards cleaner energy.

Based on our analysis of what Norway has achieved, we feel that Canada should follow in Norway's footsteps and attempt to
gain the political and social support needed to embark upon a similar strategy. However, it is important also to take into
account the distinctive characteristics of Canada's economy while implementing such a strategy, particularly with regard to
its mining and agriculture sectors. While these sectors have a relatively deep carbon footprint, they are vital to both the
world’s green energy transition and food security.

Norway's Energy Paradox

In many ways, Norway has made substantial progress in moving towards a greener economy. About 95% of its power comes
from hydroelectricity, with the rest coming from other renewables.

Norway is also a global leader in the transition to electric vehicles (EVs). In 2022, 20% of the cars on its roads and 80% of all new
vehicles sold were EVs.! Norway will require all new vehicles sold to be zero emission by 2025.

To further reduce greenhouse gas (GHG) emissions, Norway has begun replacing gas and diesel with electricity to power its
industrial and its oil/gas production.

Finally, Norway has made the ambitious commitment to reduce its own GHG emissions to 55% below its 1990 level by 2030. The
ultimate goal is for a 90%-95% reduction from its 1990 level.

At the Same Time, Norway Is One of the World's Largest Exporters of Oil and Natural Gas

Norway is the world's seventh-largest natural gas producer, meeting 3% of the global demand for gas.? It also supplies about
2% of the oil consumed globally, producing about 2 million barrels per day. Since the start of the war in Ukraine, Norway has
displaced Russia as Europe’s leading source of gas, accounting for one third of supply. Close to 0% of its oil and gas
production is sent abroad. Oil and gas account for over half of the value of Norway's exports.®

In January, the government offered energy companies a record-high 92 new oil and gas offshore exploration blocks, a
substantial increase from 28 in 2022.“ It is argued this investment is needed to offset declining production from older fields.

In 2021, the European Union criticized Norway for declining to support its push to implement a moratorium on Arctic fossil fuel
extraction. Today, the EU is dependent on gas from this region.

In 2022, Norway earned about US$161 billion (equal to about 33% of its GDP) in income from oil and gas production, an increase
of 150% in 2021.°

The government argues that any reduction in its oil and gas production would end up being replaced by exports from
countries with a much deeper carbon footprint. It also points out that, unlike many other major oil and gas exporters, Norway is
a democracy with a deep respect for human rights.

1"This chart shows how Norway is racing ahead on EVs,” World Economic Forum, January 6, 2023

2 "Norway 2022: executive summary,” International Energy Agency

3 "Exports of oil and gas,” Norwegian Petroleum 2023

“"Norway plans to offer record number of Artic oil, gas exploration blocks,” Reuters, January 24, 2023
5 "Welcome to a new era of petrodollar power,” The Economist, April 9, 2023
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However, Norway is having difficulty meeting its green energy targets. Various studies, including some commissioned by the
government, warn that the country is on track to reduce its GHG emissions only by about 25% by 2030, well off its 55% target.®

Challenges on the Electricity Front

Norway's plan to increasingly replace fossil fuels with electricity to power its industrial and its oil and gas production risks
seeing the country go from being a net power exporter to a net power importer by 2027, according to the country's national
grid operator.” Though Norway hopes to develop significant offshore wind capacity by 2040, it has yet to begin issuing permits
to this effect. Meanwhile, onshore wind projects are facing opposition across the country.®
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Source: NBF, “In big power producer Norway, plans for greener industry meet resistance,” Reuters, March 3, 2023

Energy Exports Allow Norway to Massively Finance Its Green Energy Transition

The subsidies provided to buyers of electric vehicles is but one example. Norway imposes hefty import duties and registration
taxes on vehicles, making them significantly more expensive than in most other countries. By waiving these duties for EVs,
Norway for all intents and purposes subsidizes these purchases to a degree that many other countries cannot afford.
Moreover, EV owners in Norway enjoy free parking, lower fees for regional toll roads and cheaper charging stations.?

The subsidies related to the purchase of an EV were estimated at US$25,000 per vehicle in 2022.° What's more, gasoline taxes
are among the highest in the world, whereas electricity taxes are very low.

As of this year, however, the government is rolling back some of its financial aid. This includes the 25% VAT exemption on new
EVs now applying to only the first 500,000 Norwegian crowns (or about US$47,000) of the purchase price.” The government
hopes that this will not overly impact demand for EVs because their adoption has reached a critical mass.

In comparison, the Canadian federal government is offering up to $5,000 in tax rebates for buying an EV. To be eligible,
the manufacturer's retail price must be less than $55,000 for passenger vehicles and less than $60,000 for station wagons,
pickup trucks, and minivans. The provinces, too, offer incentives. These range from $4,000 per vehicle in British Columbia to
$7,000 in Quebec.”?

¢ "Norway's embrace of the petrostate paradox sets example for Canada's ‘just transition’ promise,” The Globe and Mail, February 17, 2023
7 "In big power producer Norway, plans for greener industry meet resistance,” Reuters, March 3, 2023

8 "Norway energy commission urges haste in power expansion,” Reuters, February 1, 2023

? "This chart shows how Norway is racing ahead on EVs,” World Economic Forum, January 6, 2023

10 “Bjorn Lomborg: The muddled reality of electric cars,” Financial Post, December 1, 2022

“Norwegian EV policy,” Norsk, 2023

2 "Does buying an electric vehicle make financial sense?” CTV, February 28, 2023
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Norway’s Sovereign Wealth Fund

Oil and gas revenues have also allowed Norway's sovereign wealth fund to grow to US$1.3 trillion, a staggering amount for a nation
with only 5 million inhabitants. The government draws on the fund's annual earnings to finance about 20% of the state budget.™

Lessons for Canada

Norway and Canada have a lot in common. Both have largely green electricity grids and are major producers of fossil fuels.
Canada is the world's fourth-largest producer of oil (4.6 million bbl/d), and sixth-largest producer of natural gas.™
Hydroelectricity, nuclear and wind account for 61%, 12% and 6% of its power, respectively. In 2021, oil and natural gas
accounted for about 20% of Canada’s exports.

In our opinion, the Canadian government should follow Norway's lead and make it a priority to support oil and gas production,
using the highest possible environmental standards, in order to finance the decades-long transition to green energy.

Just as Norway is doing, this would allow Canadian oil and gas to partially replace the oil and gas produced by countries with
little to no regulatory oversight on environmental standards, and/or a dismal human rights record. Norway also takes credit for
reducing emissions when it sells its oil and natural gas to countries that would have otherwise used dirtier sources of fossil fuel,
such as coal.”® Canada should do the same. IHS Markit estimates that if just 20% of Asia’s coal-fired power plants were
converted to natural gas, global emissions would be reduced by more than Canada's annual emissions.

Canada is among the world's lowest emission producers of natural gas. Reasons for this include the geological location of its
reserves, relatively modern and efficient facilities and a significant reduction in methane emissions, which the U.S.
Environmental Protection Agency estimates is over 25 times more potent than carbon dioxide at trapping heat in the
atmosphere.” The main cause of methane in the energy sector is leaks and intentional releases of natural gas from equipment
and infrastructure used in the production, transportation, and distribution of fossil fuels (commonly known in the industry as
flaring and venting).

The chart below examines the amount of natural gas that was intentionally released and combusted (known as flaring) by the
world's leading gas producers in relation to their share of global gas production. This includes the natural gas flared from oil
production in these countries as well. The volume of global gas that is flared is equivalent to 75%-80% of Canada's natural gas
production. Since 2015, Canadian natural gas production has risen 14% while flared volumes have fallen by 50%." The World
Bank estimated in 2022 that gas flaring was responsible for as much as 12% of the greenhouse gas emissions released by the
global energy sector.”

Top Natural Gas Producers & Contribution to Global Flaring Volumes
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B "With Russia's Exit, Norway Becomes Europe’s Energy Champion,” New York Times, April 6, 2023

% "Canada's Oil and Natural Gas Production,” Canadian Association of Petroleum Producers, 2023

> "Norway model shows ‘Just Transition’ is bad policy,” Edmonton Sun, January 15, 2023

6 "Why the world needs more Canadian natural gas,” Financial Post, April 23, 2023

7 "Importance of Methane,” The United States Environmental Protection Agency, June 2022

8 “Marketable Natural Gas Production, Canada Energy Regulator, April 6, 2023 & Global Gas Flaring Reduction Partnership, The World Bank, 2022
¥ *Financing Solutions to Reduce Natural Gas Flaring and Methane Emissions,” World Bank, March 28, 2022
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Given the current global geopolitical landscape, western policymakers must also analyze the risk of oil production being
increasingly concentrated in OPEC+ countries. During the transition period away from oil, it may be beneficial to increase
reliance on allied countries like Norway and Canada.

Canada currently aims to bring emissions down 40 to 45% below its 2005 levels by 2030. Like Norway, however, it is currently
on track to fall well short of this target.

Finally, Canada also faces challenges in building up its clean-energy electricity infrastructure. The Conference Board of Canada
estimated that it could cost the country more than $1.7 trillion to produce the clean power needed to meet its 2050 clean energy
targets. Even Quebec, a hydroelectricity powerhouse, will likely have to increase annual generating capacity by 50% reach its
2050 targets.?® To achieve its climate objectives, Canada will have to do two things in particular. First, it needs to streamline the
permit issuing process. The approval of electricity-related infrastructure is currently subject to 90 different regulations at the
federal level alone.? Second, it will have to win public opinion over on major projects. More on this in the next section.

The Canadian Mining Sector, Also, Can Drive the Green Revolution

One way Canada stands apart from Norway in that it possesses significantly larger reserves of minerals, including cobalt,
nickel, and other valuable commodities. This leaves Canada well positioned to play a key role in meeting the global demand
for minerals essential to making the shift to green energy possible. Mining is already a crucial part of Canada’s economy. It
accounted for 14% of total exports in 2021.2?

However, for Canada to take on this role, it will be necessary for mining and green-energy-related projects to come online
much sooner than is currently the case.

Throwing billions in subsidies at the industry will do little if it continues to take many years for projects to get the green light.
This entails changing not only regulations, but public opinion as well.

Changing public opinion would require the support of policymakers at the federal, provincial, and municipal levels, as well as
influential figures in the business, environmental, and indigenous communities, to publicly endorse this strategy. It would be
important to emphasize, also, that mining in Canada is done under much stricter environmental standards than is the case in
most other regions of the world. This would translate into a net benefit for the environment.

The chart below highlights the critical role many minerals will play in the transition to greener energy. Their importance was
driven home recently by the CEO of Siemens Energy, a major producer of windmills: “Never forget, renewables like wind roughly
need 10 times the material [compared to] what conventional technologies need."?

The rapid deployment of clean energy technologies as part of energy transitions implies a
significant increase in demand for minerals
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Source: “The Role of Critical Minerals in Clean Energy Transitions,” International Energy Agency, World Energy Outlook Special Report, May 2021

20 "Quebec faces big electricity shortfall after wooing U.S. to buy cheap hydro power,” Bloomberg, April 27, 2023

21 "Five things to know about Canada's electricity overhaul as budget spurs clean tech,” Canadian Press, March 30, 2023

22 "Natural resources comprise more than half of Canada'’s exports compared to 1% for ‘clean tech’,” Fraser Institute, December 28, 2022
2 "The energy transition will fail unless industry fixes wind power issues, Siemens Energy CEO says,” CNBC, November 17, 2022
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Canada'’s Agricultural Sector Plays a Significant Role in Global Food Security

Another differentiating factor between the two countries is Canada’s much larger agriculture sector. In, 2021 Canada was the
world's fifth-largest exporter of agricultural products, while Norway did not even rank in the top 20.

One prominent example highlighting Canada's importance in this sector is its position as the world's third-largest exporter of
fertilizer.?* This ranking also factors in Canada being the top exporter of Potash, which is used primarily in fertilizers
(approximately 95%) to increase crop yields. In 2021, Canada accounted for 38% of the world's exports of Potash. 2°
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Source: “The Fertilizer Market: 4 Things Investors Need to Know in 2023," Visual Capitalist, May 2, 2023

Given Russia's dominant position in this industry, Canada's role as a key global supplier of fertilizer and related inputs has
become even more essential to ensuring food security.

It Is Also Important to Not Overlook the Governance (G) in the ESG Equation

Governance, as the World Bank defines it, encompasses the many traditions and institutions that allow a country's leaders to
exercise authority. How governments are selected, how they are monitored, and how they are replaced are some key
elements. Other important factors used to assess quality of governance include the ability of a country's leadership to
formulate and implement sound polices and the respect of citizens for the country's institutions.

In a world where political tensions require companies to establish supply chains in stable, dependable locations, the
importance of good governance credentials will continue to grow. Effective governance will also have an increasingly
significant role in helping investors and regulatory bodies to assess the accuracy of a country's data in various sectors ranging
from carbon footprints to economic indicators. Countries with reputations for good governance, like Canada and Norway, will
stand to benefit.

% "Government of Canada invests over $1.6 million in new technology for high-efficiency fertilizers,” Government of Canada, July 4, 2022
% "Potash fact,” Government of Canada,” October 31, 2022
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Canada: ESG is meaningless if you ignore “G”overnance
Index of regulatory quality for OPEC countries plus Canada, Norway, U.S., China and India (2021)
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NBF Economics and Strategy (data via World Bank)

Placing Canada'’s Share of Global Greenhouse Gas Emissions in Context

While Canada appears a long way from hitting its 2030 targets (we're only 8.4% lower than 2005 levels in 2021), this is in the
context of global GHG emissions having surged to a record high in 2021 on the back of greater coal usage. In contrast,

Canadda's share of global emissions, at 1.47%, is the lowest since 1906.

Canada: Share of global CO2 emissions is the lowest since 1906
Canada’s annual CO2 emissions and share of global total emissions
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This tiny share of the world’s emissions means that if Canada were to totally cease oil sands production, its emissions would
decrease by about 13%. But in the context of global emissions, the change would not even amount to a rounding error.?

This suggests that Canada's greatest opportunity to make a substantial contribution to reducing global emissions lies in
assisting emerging countries with their transition to cleaner energy, which includes offering alternatives to coal usage. As
highlighted earlier, it is estimated that converting only 20% of Asia's coal-fired power plants to natural gas would result in a
greater reduction in global emissions than what Canada emits annuallly.

This is not to say that the status quo is a viable option for Canada, however. The country has made significant strides in
advancing its climate targets and should continue to do so. Emissions in the electricity and heating sectors have already
fallen by 31% between 2015 and 2021 primarily due to a reduction in the use of coal. Alberta, in particular, has experienced a
substantial decline of 45% in emissions from these sectors during the same period.?’

Alberta GHG Emissions (Absolute and Intensity) from Electricity Generation
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Conclusion

Similar to Norway, Canada is well positioned to benefit from both an economic and environmental standpoint if its existing
energy resources can be leveraged to finance the transition to green energy. Among other things, this will require the federal
government and provinces to expend a significant amount of political capital to drive this agenda forward. Another crucial
component includes helping emerging countries transition to cleaner energy sources. The Norwegian model could be a source
of inspiration.

However, to fully assess Canada's environmental performance it is essential to consider the country's significant mining and
agricultural sectors, which play a crucial role in the global transition towards green energy and ensuring food security. While
these sectors contribute to the country's higher carbon footprint, their environmental impact should be evaluated through a
comparison with similar industries in other countries to gain a better understanding of Canada's environmental performance.

Finally, Canada's strong governance rating should not e overlooked when evaluating its ESG performance. A strong rating
bolsters confidence in the credibility of Canada's ESG-related data and practices, and also signals a strong institutional
capacity for continuous improvement in sustainable practices.

% Canada's Official Greenhouse Gas Inventory, Environment and Climate Change Canada, April 14, 2023 & Greenhouse Gas Emissions,
Our World In Data, May 4, 2023
2 "Canada's Official Greenhouse Gas Inventory, Environment and Climate Change Canada,” April 14, 2023




Geopolitical Briefing NATIONAL BANK

Economics and Strategy FINANCIAL MARKETS

DISCLOSURES

Ratings and What They Mean: PRIMARY STOCK RATING: NBF has a three-tiered rating system that is relative to the coverage universe of the particular analyst. Here is
a brief description of each: Outperform — The stock is expected to outperform the analyst’s coverage universe over the next 12 months; Sector Perform — The stock is
projected to perform in line with the sector over the next 12 months; Underperform — The stock is expected to underperform the sector over the next 12 months.
SECONDARY STOCK RATING: Under Review - Our analyst has withdrawn the rating because of insufficient information and is awaiting more information and/or
clarification; Tender - Our analyst is recommending that investors tender to a specific offering for the company's stock; Restricted - Because of ongoing investment
banking transactions or because of other circumstances, NBF policy and/or laws or regulations preclude our analyst from rating a company's stock. INDUSTRY RATING:
NBF has an Industry Weighting system that reflects the view of our Economics & Strategy Group, using its sector rotation strategy. The three-tiered system rates
industries as Overweight, Market Weight and Underweight, depending on the sector’s projected performance against broader market averages over the next 12 months.
RISK RATING: As of June 30, 2020, National Bank Financial discontinued its Below Average, Average and Above Average risk ratings. We continue to use the Speculative
risk rating which reflects higher financial and/or operational risk.

General

This Report was prepared by National Bank Financial Inc. (NBF), a Canadian investment dealer, a dealer member of IROC and an indirect wholly owned subsidiary of
National Bank of Canada. National Bank of Canadais a public company listed on the Toronto Stock Exchange.

The particulars contained herein were obtained from sources which we believe to be reliable but are not guaranteed by us and may be incomplete and may be subject
to change without notice. The information is current as of the date of this document. Neither the author nor NBF assumes any obligation to update the information or
advise on further developments relating to the topics or securities discussed. The opinions expressed are based upon the author(s) analysis and interpretation of these
particulars and are not to be construed as a solicitation or offer to buy or sell the securities mentioned herein, and nothing in this Report constitutes a representation
that any investment strategy or recommendation contained herein is suitable or appropriate to a recipient's individual circumstances. In all cases, investors should
conduct their own investigation and analysis of such information before taking or omitting to take any action in relation to securities or markets that are analyzed in this
Report. The Report alone is not intended to form the basis for an investment decision, or to replace any due diligence or analytical work required by you in making an
investment decision.

This Report is for distribution only under such circumstances as may be permitted by applicable law. This Report is not directed at you if NBF or any aoffiliate distributing
this Report is prohibited or restricted by any legislation or regulation in any jurisdiction from making it available to you.

National Bank of Canada Financial Markets is a trade name used by National Bank Financial Inc. and National Bank of Canada Financial Inc.
Research Analysts

The Research Analyst(s) who prepared these reports certify that their respective report accurately reflects his or her personal opinion and that no part of his/her
compensation was, is, or will be directly or indirectly related to the specific recormmendations or views as to the securities or companies.

NBF compensates its Research Analysts from a variety of sources. The Research Department is a cost centre and is funded by the business activities of NBF including
Institutional Equity Sales and Trading, Retail Sales, the correspondent clearing business, and Corporate and Investment Banking. Since the revenues from these
businesses vary, the funds for research compensation vary. No one business line has a greater influence than any other for Research Analyst compensation.

Canadian Residents

NBF or its aoffiliates may engage in any trading strategies described herein for their own account or on a discretionary basis on behalf of certain clients and, as market
conditions change, may amend or change investment strategy including full and complete divestment. The trading interests of NBF and its affiliates may also be
contrary to any opinions expressed in this Report.

NBF or its affiliates often act as financial advisor, agent, lender or underwriter or provides trading related services for certain issuers mentioned herein and may receive
remuneration for its services. As well, NBF and its affiliates and/or their officers, directors, representatives, associates, may have a position in the securities mentioned
herein and may make purchases and/or sales of these securities from time to time in the open market or otherwise. NBF and its affiliates may make a market in securities
mentioned in this Report. This Report may not be independent of the proprietary interests of NBF and its aoffiliates.

NBF is a member of the Canadian Investor Protection Fund.
UK Residents

This Report is a marketing document. This Report has not been prepared in accordance with EU legal requirements designed to promote the independence of
investment research and it is not subject to any prohibition on dealing ahead of the dissemination of investment research. In respect of the distribution of this Report to
UK residents, NBF has approved the contents (including, where necessary, for the purposes of Section 21(1) of the Financial Services and Markets Act 2000).

This Report is for information purposes only and does not constitute a personal recommendation, or investment, legal or tax advice. NBF makes no representation as to
the proper characterization of the investments for legal, regulatory or tax purposes, or as to the ability of a particular investor to invest or transact in the investments
under applicable legal restrictions.

If securities are offered by anissuer in a foreign jurisdiction, or the security is structured through a foreign special-purpose-vehicle, or you purchase securities that are
issued by foreign issuers, your investment and continued holding of securities may be subject to the laws and regulations of more than one jurisdiction. There may be
differences in legal and regulatory regimes across different jurisdictions which may significantly impact the legal and regulatory risks affecting the investment sector
and / or investment.

NBF and/or its parent and/or any companies within or affiliates of the National Bank of Canada group and/or any of their directors, officers and employees may have or
may have had interests or long or short positions in, and may at any time make purchases and/or sales as principal or agent, or may act or may have acted as market
maker in the relevant investments or related investments discussed in this Report, or may act or have acted as investment and/or commercial banker with respect
hereto. The value of investments, and the income derived from them, can go down as well as up and you may not get back the amount invested. Past performance is
not a guide to future performance. If an investment is denominated in a foreign currency, rates of exchange may have an adverse effect on the value of the investment.
Investments which are illiquid may be difficult to sell or redlise; it may also be difficult to obtain reliable information albout their value or the extent of the risks to which
they are exposed. Certain transactions, including those involving futures, swaps, and other derivatives, give rise to substantial risk and are not suitable for all investors.
The investments contained in this Report are not available to retail customers and this Report is not for distribution to retail clients (within the meaning of the rules of the
Financial Conduct Authority). Persons who are retail clients should not act or rely upon the information in this Report. This Report does not constitute or form part of any
offer for sale or subscription of or solicitation of any offer to buy or subscribe for the securities described herein nor shall it or any part of it form the basis of or be relied
on in connection with any contract or commitment whatsoever.




Geopolitical Briefing NATIONAL BANK

Economics and Strategy FINANCIAL MARKETS

This information is only for distribution to Eligible Counterparties and Professional Clients in the United Kingdom within the meaning of the rules of the Financial Conduct
Authority. NBF is authorized and regulated by the Financial Conduct Authority and has its registered office at 70 St. Mary Axe, London, EC3A 8BE.

NBF is not authorized by the Prudential Regulation Authority and the Financial Conduct Authority to accept deposits in the United Kingdom.
U.S. Residents

With respect to the distribution of this report in the United States of America, National Bank of Canada Financial Inc. (“NBCFI") is registered with the Securities Exchange
Commission (SEC), the Financial Industry Regulatory Authority (FINRA), and is a member of the Securities Investor Protection Corporation (SIPC). NBCFl operates pursuant
to a 15 a-6 Agreement with its Canadian affiliates, NBF and National Bank of Canada.

This report has been prepared in whole or in part by research analysts employed by non-US affiliates of NBCFI that are not registered as broker/dealers in the US. These
non-US research analysts are not registered as associated persons of NBCFI and are not licensed or qualified as research analysts with FINRA or any other US regulatory
authority and, accordingly, may not be subject (among other things) to FINRA restrictions regarding communications by a research analyst with the subject company,
public appearances by research analysts and trading securities held in a research analyst account.

All of the views expressed in this research report accurately reflects the research analyst’s personal views regarding any and all of the subject securities or issuers. No
part of the analyst's compensation was, is, or will be, directly or indirectly, related to the specific recommendations or views expressed in this research report. The analyst
responsible for the production of this report certifies that the views expressed herein reflect his or her accurate personal and technical judgment at the moment of
publication.

Because the views of analysts may differ, members of the National Bank Financial Group may have or may in the future issue reports that are inconsistent with this
report, or that reach conclusions different from those in this report. To make further inquiry related to this report, United States residents should contact their NBCFI
registered representative.

HK Residents

With respect to the distribution of this report in Hong Kong by NBC Financial Markets Asia Limited (“NBCFMA") which is licensed by the Securities and Futures Commission
("SFC") to conduct Type 1(dealing in securities) and Type 3 (leveraged foreign exchange trading) regulated activities, the contents of this report are solely for
informational purposes. It has not been approved by, reviewed by, verified by or filed with any regulator in Hong Kong. Nothing herein is a recommendation, advice, offer
or solicitation to buy or sell a product or service, nor an official confirmation of any transaction. None of the products issuers, NBCFMA or its affiliates or other persons or
entities named herein are obliged to notify you of changes to any information and none of the foregoing assume any loss suffered by you in reliance of such information.

The content of this report may contain information about investment products which are not authorized by SFC for offering to the public in Hong Kong and such
information will only be available to those persons who are Professional Investors (as defined in the Securities and Futures Ordinance of Hong Kong (“SFO")). If you are in
any doubt as to your status you should consult a financial adviser or contact us. This material is not meant to be marketing materials and is not intended for public
distribution. Please note that neither this material nor the product referred to is authorized for sale by SFC. Please refer to product prospectus for full details.

There may be conflicts of interest relating to NBCFMA or its affiliates’ businesses. These activities and interests include potential multiple advisory, transactional and
financial and other interests in securities and instruments that may be purchased or sold by NBCFMA or its affiliates, or in other investment vehicles which are managed
by NBCFMA or its affiliates that may purchase or sell such securities and instruments.

No other entity within the National Bank of Canada group, including National Bank of Canada and National Bank Financial Inc., is licensed or registered with the SFC.
Accordingly, such entities and their employees are not permitted and do not intend to: (i) carry on a business in any regulated activity in Hong Kong; (i) hold themselves
out as carrying on a business in any regulated activity in Hong Kong; or (iii) actively market their services to the Hong Kong public.
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