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One of the clearest divergences so far between the 2022 oil shock and the current episode is how well 

corporate spreads have held in. That likely reflects the fact that the recent equity-market decline has been 

driven more by P/E compression than by any deterioration in earnings. The latest earnings-revision data 

underscore the point. As today’s Hot Chart shows, the one-month change in 12-month forward earnings 

revisions rose to 2.6% last week, the strongest reading since the end of the COVID recession. Following this 

latest upgrade, analysts now expect S&P 500 earnings per share to grow by about 17% over the coming year. 

Historically, earnings expectations have mattered greatly for corporate spreads. In 2022, downward revisions 

to those expectations coincided with a marked widening in spreads. As long as revisions remain positive, they 

should help limit the spillover from equity-market volatility into credit markets. However, as we detailed in our 

March Equity monitor (link), this could be a tall order. 
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U.S.: Earnings revisions remain supportive of corporate spreads
Earnings revisions* for S&P 500 vs. BBB corporate spreads 

* 1-month change in 12-month forward EPS

NBC Economics and Strategy (data via Fred and Refinitiv)
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https://www.nbc.ca/about-us/news-media/financial-news/financial-analysis.html
https://www.nbc.ca/content/dam/bnc/taux-analyses/analyse-eco/mensuel/monthly-equity-monitor.pdf
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to future performance. If an investment is denominated in a foreign currency, rates of exchange may have an adverse effect on the value of the investment. Investments 

which are illiquid may be difficult to sell or realise; it may also be difficult to obtain reliable information about their value or the extent of the risks to which they are 

exposed. Certain transactions, including those involving futures, swaps, and other derivatives, give rise to substantial risk and are not suitable for all investors. The 

investments contained in this Report are not available to retail customers and this Report is not for distribution to retail clients (within the meaning of the rules of the 

Financial Conduct Authority). Persons who are retail clients should not act or rely upon the information in this Report. This Report does not constitute or form part of 
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