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The Yankees look good this (fiscal) year

By Ethan Currie & Warren Lovely

The Yankees have been performing well this year, at the ballpark but also
in the bond market (where USD supply has been plentiful in the SSA
space this year) Specifically, this Market View assesses Yankee funding
from our Canadian issuers—including the sovereign, provinces, and
PSEs. We've highlighted SSA supply dynamics in several instances
already (here and here, for example) and for these domestic tickers, non-
CAD supply is becoming increasingly plentiful, having set a brisk pace
through the first ~half of the calendar year. Against this backdrop of
heavier foreign issuance, deals have been absorbed well, tightening in
from IPTs and new issue spreads, while continuing strong performance
in secondary. Look no further than the sovereign for a case study, which
priced their recent deal at the tightest spread vs UST for a 5-year bond

Chart 1: Canadian Yankee issuance off to the races in ‘26...
Canadian public sector USD gross issuance pace
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on record in the SSA market. That performance in primary (and in most
cases, ongoing spread compression in secondary) has been observed
across the board, with benchmark USD issues from the provinces and
PSEs remaining in demand. Despite some basis compression to other
SSAs over the past year, Canadian public sector USD bonds still offer an
attractive spread pick. Funding conditions also remain conductive to
Greenback-denominated supply. And as most may appreciate, the
utilization of international markets is a more compelling story in 2026 than
perhaps ever before—with funding diversification also leaving these
issuers well advanced vs. underlying borrowing requirements. Taken
together, it's likely that the Yankees could sustain / build on their
impressive run.

Chart 2: ...with supply skewed to longer durations
Canadian public sector USD gross issuance YTD (through 15-Jun) by tenor
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USD gross bond supply from Canadian issuers is off to the fastest YTD pace on record. Like other SSAs, this year’s supply has been characterized by waves—uwith notable surges in January, April,
and May which has left provinces / PSEs well advanced on their overall funding programs. Greenback issuance has also been skewed longer thanks to recent ONT / Q 10-year deals in May.

Chart 3: Notable spread compression (less so recently)...
Canadian public sector spread compression on 2026 USD fixed rate issues
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Chart 4: ...as credit finds resistance, but remains tighter
ONT vs SOFR constant maturity spread indications, 12M trading range
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Canadian governments and PSEs have collectively issued over $30bIn of USD-denominated bonds so far this calendar year. Order books have been well oversubscribed, with deals tightening from
NI concessions and trading down further in secondary. While May’s deals saw some resistance to further spread compression, demand has tended to quickly re-ignite on any signs of widening.
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Chart 5: Make it 8! (years in a row for GoC USD issuance) Chart 6: Newest deal scooped up by broad investor base
Canada Government International Bond (ticker: CANADA) gross issuance Deal distribution on latest CANADA issue by geography (L) / investor type (R)
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The sovereign also recently tapped the USD market, pricing a $3.5bin deal. That marked the eighth consecutive year of USD issuance, with deal sizes remaining ~consistent throughout the period.
Final demand exceeded $13.5bIn, attracting a high-quality and well-diversified investor base which underscored the strength of Canada's credit profile and its appeal to global investors.

Chart 7: Latest CANADA 5Y remaining tighter vs IPTs... Chart 8: ...and the tightest-priced on record (for any issuer)
CANADA 4.25% 05/28/2031 bond: IPT, G-spread at issue and current G-spread at issue for the last 10 GoC USD issues
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This broader discussion on new issue spreads wouldn’t be complete without mentioning how the sovereign deal has performed. The CANADA 31s ultimately priced 3bps tighter than IPTs (ata UST
spread of + 2bps) and has remained at a similar level since. At CT5+2, this deal marked the tightest USD G-spread for a 5Y transaction on record—for the issuer, and for the SSA market.

Chart 9: A still-compelling spread pick over other SSAs Chart 10: What about the Maples?
SOFR constant maturity spread indications (current) for select SSA issuers Global SSA CAD arbitrage indications, by tenor
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Well-executed / strategic offshore borrowing from Canadian provinces and PSEs has been met with a (perhaps unsated) demand for high-quality spread product. That's led to basis compression vs
other SSAs, with attractive yield picks still evident. USD funding remains attractive from an issuer cost perspective (unlike CAD, visualized above), suggesting more Yankee supply to come.
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Table 1: Breaking Down Canadian Yankee Issuance in 2026
2026 USD deals by Canadian public sector issuers & select issue statistics

USD Benchmark Issuance

Security Description Issuer Class (Ez:alnIS:I:) Deal Date Tenor at First Tap? Price Yield h[:z:‘ai::;: G Spread ASW Spread G NI Spread I;i‘r’::g Cfmsppr:.-esasiin 2::;?:;2:

DL181054 Corp Q 4 5/8 06/03/36 Provi 3.00 27-May-2026 10 N 99.29 4.71 7.9 27.6 66.9 27.1 66.0 0.5 0.9
DK975357 Corp ONT 4.85 05/29/36 Provi 3.00 21-May-2026 10 N 101.25 4.69 7.8 25.1 64.8 26.5 67.0 -1.4 2.2
DK916613 Corp CANADA 4 1/4 05/28/31 CANADA 3.50 20-May-2026 5 N 100.23 4.18 4.4 26 29.7 2.0 - 0.6 -
DI764506 Corp BRCOL 4.05 04/23/31 Provi 5.00 16-Apr-2026 5 N 98.83 4.31 4.3 14.6 419 20.4 49.0 -5.8 71
DI531354 Corp OMERFT 4 07/22/31 PSE 1.00 15-Apr-2026 5 N 98.42 4.34 4.5 171 43.8 20.4 48.0 -3.3 4.2
DI120608 Corp ONT 4.05 04/16/31 Provi 3.00 10-Apr-2026 5 N 99.01 4.27 4.3 10.6 37.8 18.4 48.0 -7.8 -10.2
Y1425554 Corp CPPIBC 3 7/8 02/15/31 PSE 2.50 27-Jan-2026 5 N 98.31 4.26 4.2 10.6 36.7 16.5 40.0 -5.9 3.3
Y1221928 Corp ONT 3.8 01/29/29 Provi 3.50 21-Jan-2026 3 N 99.02 4.18 2.4 8.6 27.5 14.6 34.0 -6.0 -6.5
Y1003278 Corp CADEPO 3 7/8 01/22/31 PSE 1.50 14-Jan-2026 5 N 98.21 4.30 4.1 13.1 40.2 19.0 42.0 -5.9 -1.8
DC779250 Corp Q37/801/14/31 Provi 4.50 7-Jan-2026 5 N 98.28 4.29 4.1 12.1 39.7 20.6 45.0 -8.5 -5.3

Source: NBC, Bloomberg
Table 2: NBC’s Funding Arbitrage Dashboard—Select Global / Canadian SSA Issuers

SSA CAD Arbitrage

3y 5Y v 10Y
SOFR CORRA CADArb vs.GoC vs.ONT vs.CMBs SOFR CORRA CADArb vs.GoC vs.ONT vs.CMBs SOFR CORRA CADArb vs.GoC vs.ONT vs.CMBs SOFR CORRA CADArb vs.GoC vs.ONT
IBRD 20 24 1.3 12 1 6 29 38 14.0 17 3 9 36 52 184 27 4 13 43 68 251 42 -1 21
IDAWBG 20 24 123 12 1 6 29 38 15.0 17 3 9 37 52 18.4 27 4 13 43 73 314 47 4 26
KFW 20 24 123 12 1 6 29 38 15.0 17 3 9 36 52 19.4 27 4 13 43 68 261 42 -1 21
IADB 20 24 123 12 1 6 29 38 15.0 17 3 9 36 52 19.4 27 4 13 43 68 261 42 -1 21
EIB 20 24 123 12 1 6 29 40 17.0 19 5 1 36 52 194 27 4 13 43 68 261 42 -1 21
KBN 26 35 17.3 23 12 17 34 47 19.0 26 12 18 45 62 20.4 37 14 23 53 80 281 54 1 33
BNG 26 35 17.3 23 12 17 35 35 18.0 26 12 18 45 62 204 37 14 23 53 80 281 54 1 33
ADB 20 26 14.3 14 3 8 29 40 17.0 19 5 1 36 52 19.4 27 4 13 43 69 274 43 0 22
AFDB 21 29 16.3 17 6 1 30 44 200 23 9 15 37 57 234 32 9 18 43 73 311 47 4 26
IFC 20 26 14.3 14 3 8 29 40 17.0 19 5 1 36 52 19.4 27 4 13 43 68 261 42 -1 21
EBRD 20 26 143 14 3 8 29 40 17.0 19 5 1 36 52 19.4 27 4 13 43 70 281 44 1 23
SEK 25 35 183 23 12 17 35 47 18.0 26 12 18 45 62 20.4 37 14 23 54 80 271 54 1" 33
KUNTA 26 35 138 23 12 17 35 47 153 26 12 18 48 62 149 37 14 23 54 80 25.0 54 1 33
IDBINV 26 35 17.3 23 12 17 35 45 16.0 24 10 16 45 62 204 37 14 23 53 75 234 49 6 28
RENTEN 20 29 17.3 17 6 1 29 43 200 22 8 14 36 57 244 32 9 18 42 68 274 42 -1 21

CORRA SOFR UsSDYld vs. CORRA SOFR UsSDYld vs. CORRA SOFR UsDYld vs. CORRA SOFR UsDYld vs.

- 20 413% 2 28 4.20% 2 36 4.34% 3 43 4.50% 4

20 443% 2 29 4.21% 3 36 4.34% 3 42 4.49% 3
ALTA 23 30 0.2 4.23% 12 34 41 4.33% 15 48 55 4.53% 22 68 65 37 4.72% 26
BRCOL 23 32 4.25% 14 36 42 4.34% 16 51 55 4.53% 22 74 67 72 4.74% 28
MP 24 31 02 4.24% 13 37 42 0.0 4.34% 16 51 55 4.53% 22 74 67 72 4.74% 28
NBRNS 24 35 4.28% 17 37 a4 4.36% 18 51 61 4.59% 28 74 7 32 4.78% 32
NF 25 38 4.28% 17 # 49 4.35% 17 55 68 457% 26 77 74 37 4.75% 29
NS 24 35 4.28% 17 37 43 4.35% 17 51 59 4.57% 26 74 68 6.2 4.75% 29
ONT 23 32 4.25% 14 35 41 4.33% 15 48 55 4.53% 22 69 65 42 4.72% 26
Q 23 30 0.2 4.23% 12 36 41 0.5 4.33% 15 52 56 4.54% 23 73 67 6.7 4.74% 28
QHEL 23 31 4.24% 13 36 42 4.34% 16 52 56 4.54% 23 73 67 6.7 4.74% 28
SCDA 23 30 02 4.23% 12 34 4 4.33% 15 a7 55 4.53% 22 67 65 27 4.72% 26

3y % 7v 10Y
CAD Arb vs. EUR CAD Arbvs.EUR  USD Arb vs. EUR CAD Arbvs.EUR  USD Arb vs. EUR CAD Arbvs.EUR  USD Arb vs. EUR

BNG 7 (7.3) 8.8 21 (3.4) 134 31 (6.3) 12.2 40 (13.2)

EIB 3 23 108 13 (2.6) 14 23 (2.8) 132 32 (8.0) 143
RENTEN 7 (13) 14.8 17 (3.4) 154 19 (13.3) 9.2 29 (12.2) 12.3
KFW [ (33) 78 10 (5.4) 81 19 (8:3) 9.2 26 (15.2) 83
KUNTA 7 (7.3) 88 21 (3.4) 1341 35 (2.3) 132 a7 (62) 183
NRW 14 (03) 158 17 (7.4) 9.1 26 (11.3) 72 39 (14.2) 9.3
NRWBK 15 07 16.8 21 (3.4) 134 29 (13.3) 82 37 (16.2) 83
LBANK 13 47 14.8 20 26 114 31 (6.3) 9.2 36 (18.2) 53

6mE EUR NI
6mE EUR Arb

Source: NBC

For additional SSA coverage, including mailing list access to our Market View reports, SSA Monitor, and SSA Fact Sheet, reach out to your Capital Markets representative at NBC.

Contents Note for SSA Reporting: For SSA / PSE / Provincial aggregate statistics on issuance and debt distribution, NBC Economics & Strategy uses a select list of issuers / deals, dependent on data availability and report
timing. Gross supply figures are generated using Bloomberg’s SRCH function (active + matured bonds), with inclusion criteria based on a list of tickers (hereafter, ‘NBC'’s simplified defined XXX bond universe’). Deals are
analyzed in the local currency and converted to USD equivalent (unless otherwise stated) using the prevailing FX conversion on the deal effective date. If / when referring to “benchmark” issuance, deals are filtered by minimum
size requirements (>=$250MM in USD equivalent). If issuers are presented together in tables or visuals, they may be ordered or categorized in any or all of the following ways (which will also be noted): by Bloomberg associated
ticker (alphabetical), by denomination of funding program (USD, EUR or other), by size of targeted issuance, by size of outstanding bond program, and / or by issuer classification (SSA, Canadian PSE, Canadian provincial).
Unless otherwise stated, issuer classification statistics are not aggregated (i.e., ‘SSA total gross bond supply’ would refer to defined SSA ticker list and not include Canadian PSE / Canadian provincial issuers, nor would a filter
be applied to benchmark sizes). If data presented as ‘SSA + PSE + Provincial benchmark gross bond supply’, the reader should interpret this as the aggregate of three defined bond universes, according to the benchmark
filtering methodology outlined above). Other aggregates such as ‘Canadian Public Sector’ issuance may be used (as is the case in this report)—here, the Provincial + PSE + CANADA tickers are combined.

For questions on methodology or presentation, or more information / analysis, please contact the Economics & Strategy team at NBC.

The NBC simplified defined SSA bond universe is defined by the follower ticker list (39, alphabetical): AFDB, AGFRNC, AlIB, ASIA, BNG, BOEN, CADES, CANADA, CDCEPS, COE, EBRD, EDC, EFSF, EIB, ERSTAA, ESM,
EUROF, FINNVE, IADB, IBRD, IDAWBG, IDBINV, IFC, IFFIM, JBIC, KBN, KFW, KOMINS, KOMMUN, KUNTA, LBANK, NEDWBK, NIB, NRW, NRWBK OKB, RENTEN, SEK |Note: $100MM (USD Equiv) minimum size
requirement for deal / issuance statistics

The NBC simplified defined Canadian PSE bond universe is defined by the follower ticker list (6, alphabetical): BCIMCO, CADEPO, CPPIBC, OMERFT, ONTTFT, PSPCAP

The NBC simplified defined Canadian Provincial bond universe is defined by the follower ticker list (15, alphabetical): ALBCAP, ALTA, BRCOL, MP, NBMFC, NBRNS, NF, NFLAB, NS, OHYD, ONT, PRINCE, Q, QHEL, SCDA
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General: This Report was prepared by National Bank Financial, Inc. (NBF), (a Canadian investment dealer, member of CIRO), an indirect wholly owned subsidiary
of National Bank of Canada. National Bank of Canada is a public company listed on the Toronto Stock Exchange.

The particulars contained herein were obtained from sources which we believe to be reliable but are not guaranteed by us and may be incomplete and may be subject
to change without notice. The information is current as of the date of this document. Neither the author nor NBF assumes any obligation to update the information or
advise on further developments relating to the topics or securities discussed. The opinions expressed are based upon the author(s) analysis and interpretation of
these particulars and are not to be construed as a solicitation or offer to buy or sell the securities mentioned herein, and nothing in this Report constitutes a
representation that any investment strategy or recommendation contained herein is suitable or appropriate to a recipient’s individual circumstances. In all cases,
investors should conduct their own investigation and analysis of such information before taking or omitting to take any action in relation to securities or markets that
are analyzed in this Report. The Report alone is not intended to form the basis for an investment decision, or to replace any due diligence or analytical work required
by you in making an investment decision.

This Report s for distribution only under such circumstances as may be permitted by applicable law. This Report is not directed at you if NBF or any affiliate distributing
this Report is prohibited or restricted by any legislation or regulation in any jurisdiction from making it available to you. You should satisfy yourself before reading it
that NBF is permitted to provide this Report to you under relevant legislation and regulations.

National Bank of Canada Financial Markets is a trade name used by National Bank Financial and National Bank of Canada Financial Inc.

Canadian Residents: NBF or its affiliates may engage in any trading strategies described herein for their own account or on a discretionary basis on behalf of certain
clients and as market conditions change, may amend or change investment strategy including full and complete divestment. The trading interests of NBF and its
affiliates may also be contrary to any opinions expressed in this Report.

NBF orits affiliates often act as financial advisor, agent or underwriter for certain issuers mentioned herein and may receive remuneration for its services. As well NBF
and its affiliates and/or their officers, directors, representatives, associates, may have a position in the securities mentioned herein and may make purchases and/or
sales of these securities from time to time in the open market or otherwise. NBF and its affiliates may make a market in securities mentioned in this Report. This
Report may not be independent of the proprietary interests of NBF and its affiliates.

This Reportis not considered a research product under Canadian law and regulation, and consequently is not governed by Canadian rules applicable to the publication
and distribution of research Reports, including relevant restrictions or disclosures required to be included in research Reports.

UK Residents: This Report is a marketing document. This Report has not been prepared in accordance with EU legal requirements designed to promote the
independence of investment research and it is not subject to any prohibition on dealing ahead of the dissemination of investment research. In respect of the distribution
of this Report to UK residents, NBF has approved the contents (including, where necessary, for the purposes of Section 21(1) of the Financial Services and Markets
Act 2000). This Report is for information purposes only and does not constitute a personal recommendation, or investment, legal or tax advice. NBF and/or its parent
and/or any companies within or affiliates of the National Bank of Canada group and/or any of their directors, officers and employees may have or may have had
interests or long or short positions in, and may at any time make purchases and/or sales as principal or agent, or may act or may have acted as market maker in the
relevant investments or related investments discussed in this Report, or may act or have acted as investment and/or commercial banker with respect hereto. The
value of investments, and the income derived from them, can go down as well as up and you may not get back the amount invested. Past performance is not a guide
to future performance. If an investment is denominated in a foreign currency, rates of exchange may have an adverse effect on the value of the investment. Investments
which are illiquid may be difficult to sell or realise; it may also be difficult to obtain reliable information about their value or the extent of the risks to which they are
exposed. Certain transactions, including those involving futures, swaps, and other derivatives, give rise to substantial risk and are not suitable for all investors. The
investments contained in this Report are not available to retail customers and this Report is not for distribution to retail clients (within the meaning of the rules of the
Financial Conduct Authority). Persons who are retail clients should not act or rely upon the information in this Report. This Report does not constitute or form part of
any offer for sale or subscription of or solicitation of any offer to buy or subscribe for the securities described herein nor shall it or any part of it form the basis of or be
relied on in connection with any contract or commitment whatsoever.

This information is only for distribution to Eligible Counterparties and Professional Clients in the United Kingdom within the meaning of the rules of the Financial
Conduct Authority. NBF is authorised and regulated by the Financial Conduct Authority and has its registered office at 70 St. Mary Axe, London, EC3A 8BE.

NBF is not authorised by the Prudential Regulation Authority and the Financial Conduct Authority to accept deposits in the United Kingdom.

EU Residents: With respect to the distribution of this report in the member states of the European Union (‘EU") and the European Economic Area (‘EEA”) by NBC Paris,
the contents of this report are for information purposes only and do not constitute investment advice, investment research, financial analysis or other forms of general
recommendation relating to transactions in financial instruments within the meaning of Directive 2014/65/EU of the European Parliament and of the Council of 15 May 2014
(“MIFID 2). This report is intended only for professional investors and eligible counterparties within the meaning of MiFID 2 and its contents have not been reviewed or
approved by any EU/EEA authority. NBC Paris is an investment firm authorised by the French Prudential Control and Resolution Authority __ (‘ACPR") to provide investment
services in France and has passported its investment services throughout the EU/EEA under the freedom to provide services and has its registered office at 8 avenue
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NBF is not authorised to provide investment services in the EU/EEA.

U.S. Residents: With respect to the distribution of this report in the United States of America, National Bank of Canada Financial Inc. (“NBCFI") which is regulated by
the Financial Industry Regulatory Authority (FINRA) and a member of the Securities Investor Protection Corporation (SIPC), an affiliate of NBF, accepts responsibility
for its contents, subject to any terms set out above. To make further inquiry related to this report, or to effect any transaction, United States residents should contact
their NBCFI registered representative.

This report is not a research report and is intended for Major U.S. Institutional Investors only. This report is not subject to U.S. independence and disclosure standards
applicable to research reports.

HK Residents: With respect to the distribution of this report in Hong Kong by NBC Financial Markets Asia Limited (‘NBCFMA”) which is licensed by the Securities
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