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Week in review

Canada: Employment rose by 75.1K in July, beating consensus
expectations for a 20K increase. The participation rate, meanwhile,
rose a tick to 65.1%. As a result, the unemployment rate decreased
from 6.5% to 6.4%, one tick below consensus. The employment rate,
meanwhile, rose one tick from 60.8% to 60.9%. Private sector
employment rose 57.9K, public sector jobs declined 27.0K, and self-
employment increased 44.4K. By age group, employment rose by
10.4K among youth (15-24), by 50.6K among core-aged workers (25—
54), and by 14.0K for those aged 55 and over.

Canada: Private employment shows solid momentum
3-month change in private employment and diffusion of job growth over 3 month amid industries*
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Employment in the goods-producing sector rose by 10.8K, as declines in
agriculture (-9.6K), forestry (-4.9K) and utilities (-1.6K) were more than
offset by gains in construction (+15.7K) and manufacturing (+11.1K).
Employment in the services-producing sector increased by 64.4K, with
notable gains in trade (+21.1K), finance and insurance (+18.0K),
professional services (+16.6K) only partially offset by declines in public
administration  (-14.5K), information and culture (-4.8K) and
accommodation and food services (-4.4K). Provincially, employment rose
in Ontario (+51.6K) and British Columbia (+17.8K), while Quebec (+0.7K)
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was essentially flat and Alberta (-7.3K) decreased. Total hours worked
increased 0.6% in July and rose 0.9% on a year-over-year basis.

July’s LFS data point to continued strength in the Canadian economy at
the start of the third quarter. Following GDP growth of around 3.0% in Q2
(official data to be published on August 28th), which supported a recovery
in the labour market over the quarter, employment gains strengthened
further in the first month of Q3, with a spectacular increase of 75K jobs and
a 0.6% rise in hours worked. Overall, July’s jobs data confirm that the
labour market is not as concerning as it was earlier this year, when the
unemployment rate was rising and hovering around 7.0%. That said, it is
important to remember that the labour market has been in a state of excess
supply for quite some time (unemployment mostly in the 6.5% 7.0% range),
which is reflected in wage pressures, which remain contained. In fact, the
wage indicator adjusted for composition effects stagnated in July on a
month over month basis, causing the annual rate to reach its lowest level
in over four years (bottom chart). Our assessment of the labour market has
led us to conclude in recent months that the risks of second round effects
on inflation (via wages) resulting from rising energy prices are more limited
in Canada than in some other advanced economies. We continue to
believe that this is the case.

Canada: Excess supply has eased pressure on wages
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Given this context, we do not believe the central bank should rush to
raise interest rates. First, the labour market remained artificially buoyed
by temporary factors, namely the census and a tourism boom in the wake
of the FIFA World Cup. Furthermore, uncertainty has intensified in recent
weeks regarding trade tensions. First, the first joint review of USMCA,
scheduled for July 1, did not result in an agreement to extend the deal
for another 16 years. Worse still, the White House is now threatening to
impose tariffs that would violate the commitments set forth in the free
trade agreement. In this context, it would be premature to tighten
monetary policy in the short term.

The merchandise trade surplus widened from C$3.70 billion in May
(initially estimated at C$4.24 billion) to a 4-year high of C$3.86 billion in
June. Economists polled by Bloomberg expected a C$3.00 billion surplus.
Nominal exports rose 0.4%, while nominal imports edged up 0.2%. On the
exports side, 6 of the 11 products sections recorded increases, led by
metal/non-metallic mineral products (+16.5%), metal ores/non-metallic
minerals (+7.3%) and motor vehicles/parts (+2.4%). Alternatively, a 10.0%
decrease was recorded in the energy products segment. Turning to
imports, an 11.7% gain in the electronic/electrical equipment segment was
partially offset by declines for metal ores/non-metallic minerals (-3.4%) and
industrial machinery/equipment (-3.3%).
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Canada: Trade balance reaches a four-year high
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Canada’s energy surplus with the world shrank from C$16.4 billion to
C$14.4 billion, while the non-energy deficit narrowed from C$12.7
billion to C$10.6 billion. The trade surplus with the United States moved
from C$11.1 billion to C$10.0 billion.

The four years high merchandise trade surplus reached in June was led
by the fifth consecutive increase in exports, which reached a record high
of C$77.5 billion. The metal/non-metallic mineral products category,
which was a main driver, benefited from a 27.9% surge in the unwrought
gold sub-segment. Copper exports also had a strong month, rising by no
less than 20.0% to reach an all-time high of C$934 million. The increase
was entirely due to higher volumes amid strong demand for commodities
used in electricity generation to power data centers. Excluding gold and
copper, exports were down by as much as 3.0% during the month, as
falling commodity prices amid easing tensions in the Middle East led to
a 10.0% decline in the energy segment. Prices of crude oil and refined
petroleum products decreased by 13.8% and 14.3% respectively in June,
resulting in declines in nominal exports of 11.1% and 16.9% in these
categories. Since the United States is the primary destination for our
energy exports, it was perhaps not surprising to see the merchandise
trade surplus with our southern neighbor narrow in June.

A word about imports, which saw a significant increase in the electronic
and electrical equipment sector, which is currently benefiting from the
boom in artificial intelligence. Imports in the computers and peripheral
sub-segment, which is closely linked to data center construction, rose by
as much as 59.0% in June to reach a record high of C$3.0 billion.

Canada: The Al boom is reflected in import data
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A study of quarterly trade volumes hints at a strong contribution to Q2
GDP growth from merchandise trade, with exports (+28.5% q/q ann.)

growing at a much faster pace than imports (+10.6%, see bottom
chart). Meanwhile, the increase in import volumes in the machinery and
equipment category (+9.6%) suggests that business equipment
spending may also have had a positive impact on growth during the
quarter.

According to our preliminary estimate based on Centris data,
seasonally adjusted home sales in Montreal fell by 2.6% from June to
July, following a 3.9% decline the previous month. This marks the third
decline in four months. On the supply side, we estimate that new
listings fell by 3.9% between June and July, following a 2.9% hike the
previous month. Combined with the drop in sales, this resulted in a
2.5% increase in active listings, marking the seventh consecutive
monthly rise. As a result, active listings reached their highest level since
March 2019. Overall, market conditions, as measured by the ratio of
active listings to sales, eased considerably during the month and
remained in balanced territory. We estimate that single-family home
sales increased slightly in July (+0.1%), following a sharp decline of
6.0% the previous month. On the supply side, new listings fell by 6.5%
after a 7.9% increase in June, while active listings rose by 1.7%.
Consequently, market conditions in this segment eased considerably
during the month but still indicate a tight market by historical standards.
In the condo market, sales declined by 5.0% in July, marking the fourth
consecutive drop. New listings dropped by 1.9% in July, while end-of-
month listings rose by 2.8%, marking the seventh consecutive monthly
increase. Overall, market conditions in this segment have also eased
and indicate a balanced market compared to historical norms. Finally,
sales of plexes plummeted by 7.0% between June and July, following
two consecutive increases. On an annual basis, home sales in July fell
by 10.1% compared with July 2025. Declines were observed on the
Island (-15.8%), in Laval (-9.4%), on the North Shore (-2.9%), on the
South Shore (-4.4%), and in Vaudreuil Soulanges (-19.1%). For the first
seven months of 2026, cumulative sales decreased by 6.6% compared
to the same period in 2025. In terms of prices, the weighted average
price increased by 4.6% year over-year, a bigger increase than the
4.1% observed the previous month.

Montreal: Home sales and listings
Seasonally adjusted by NBC. Last observation: July 2026
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According to the Toronto Regional Real Estate Board (TRREB),
seasonally adjusted home sales jumped by 3.2% from June to July in
the area, representing the fifth monthly increase in a row following five
consecutive contractions. Transactions on the home resale market in
Toronto remain below their historical average, but the uptick in sales
over the past five months is certainly welcome following the difficult fall
and winter. On the supply side, new listings decreased by 1.7% from
June to July, the third consecutive decline. Combined with the jump in
sales, we estimate that active listings dropped by 3.0%, the sixth
consecutive monthly decline which brings the indicator to its lowest
level since November 2024. Still, inventory remains very high on a
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historical basis. Market conditions in Toronto, measured by the active
listings-to-sales ratio, tightened for another month in July but continued
to be very loose on a historical basis. According to our calculations,
sales in the non-condo segment jumped by 4.4% in July, following a
3.6% decline in June. New listings declined by 1.5% and active listings
moved in the same direction by 3.0%. Overall, market conditions
tightened during the month but remained very loose on a historical
basis. As for condos, sales stayed the same in July following 5 notable
increases. Meanwhile, new listings dropped by 2.3% during the month,
while active listings declined by 3.0%. Market conditions in that
segment tightened in May but also remained very soft. On a year-over-
year basis, total home sales decreased by 0.9% and remained low
compared to the historical average in July. Indeed, July 2026 is the
second weakest since 2002. Meanwhile, on the supply side, active
listings declined by 13.6% as sellers were likely discouraged by the
lack of market momentum of the previous months. For the first five
months of 2026, cumulative sales were up 0.7% compared to the same
period in 2025, representing the second slowest beginning of the year
since 2000.

Toronto: Home sales and listings
Seasonally adjusted by NBC. Last observation: July 2026
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Based on data from the Real Estate Board of Greater Vancouver
(REBGV), our preliminary estimate is that seasonally adjusted home
sales edged down 8.4% from June to July, the first decrease in three
months. Transactions continued to be very low on a historical basis. On
the supply side, we estimate that new listings dropped by 5.5% from
June to July, following constant data the previous month. Overall,
active listings were down 2.0% during the month, the sixth consecutive
monthly decline. Market conditions, defined as the ratio of active
listings to sales, loosened further in July. On an annual basis, sales
declined by 9.8% following a 9.5% year-on-year increase in the
previous month and representing the lowest activity for that period of
the year since 2022. Transactions were down in the attached home (-
1.1%), condo (-17.8%) and detached home (-3.2%) segment. For the
first five months of 2026, cumulative home sales were down 5.8%
compared to the same period in 2025 and at their lowest since 2000.
On the supply side, new listings in May dropped by 11.5% year-over-
year, while active listings decreased by 4.0%. This decline was due to
decreases in the detached home (-6.1%) and condo (-6.4%) segments
that were not counterbalanced by an increase in the attached home
segment (+4.28%). In terms of prices, the MLS Composite HPI dropped
by 6.6% compared to the same period last year, a bigger contraction
than the -6.3% observed in April.

Vancouver: Home sales and listings
Seasonally adjusted by NBC. Last observation: July 2026
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Based on data from the Calgary Real Estate Board (CREB) for the
Calgary economic region, we estimate that seasonally adjusted home
sales increased by 0.6% from June to July following a 1.2% hike in
June, marking the first consecutive hike since last August. On the
supply side, we estimate that new listings followed the opposite pattern
to sales, namely a 1.6% decline in July following a -3.8% movement in
June. Overall, active listings decreased by 2.3% during the month after
a 3.0% drop in June but remained at a high level compared to their 5-
year average. On an annual basis, home sales in July fell by 8.1%
compared to July 2025, slipping to their lowest level for this period of
the year since 2020. On the supply side, active listings were down 0.1%
year-over-year and were at their highest level for that period of the year
since 2020. For the first seven months of 2026, cumulative sales were
down 9.3% compared to the same period in 2025, representing the
slowest beginning of the year since 2020. Data for the City of Calgary
(less inclusive than the CREB economic region) showed that sales
decreased by 9.2% in July compared to 12 months ago. This decline,
which was opposite to the regional average, can be attributed to a drop
in the condo segment (-19.8%), which is more prevalent in urban areas.
The single-family home (-1.6%) and attached home (-13.3%) segments
also saw declines compared to July of the previous year. On the supply
side, the inventory of homes for sales dropped 4.2% year-over-year.
As for prices, the benchmark index decreased by 2.0% compared to
July 2025, the same contraction as the one observed the previous
month.

Calgary: Home sales and listings
Seasonally adjusted by NBC. Last observation: July 2026
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Looking ahead, the recent strengthening of the labour market should
provide support to home sales. However, several factors could temper
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the recovery. First, underlying housing demand is being restrained by
the contraction in population, which is expected to persist in the near
term. Mortgage rates, which were already high on a historical basis,
have further risen from their early-2026 lows, limiting the improvement
in affordability generated by declining home prices. Finally, elevated
geopolitical and trade uncertainty could lead households to postpone
major commitments such as buying a home. The persistently low share
of Canadians who believe that now is a good time to make a major
purchase therefore points to a relatively subdued housing market in the
short term.

The S&P Global Canada Manufacturing PMI rose from 53.0 in June
to 53.5 in July, its highest level since June 2022 and the fourth
consecutive month of expansion. Output and new orders both
increased at faster rates, supported primarily by firmer domestic
demand. External demand remained a weak spot, however, with new
export orders declining for a second straight month amid tariffs and
geopolitical uncertainty. Manufacturers continued to add workers, with
employment rising for a fourth consecutive month, while purchasing
activity and inventories also increased. Price pressures intensified
sharply, with input cost inflation reaching a four-year high as firms cited
tariffs, higher energy and transportation costs and rising steel prices.
Supply-chain disruptions also persisted, with supplier delivery times
deteriorating considerably. Despite the stronger current activity,
confidence in the 12-month outlook fell to a four-month low.

Canada: The manufacturing sector continues to expand
S&P Global Canada PMIs (July 2026)
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The S&P Global Canada Composite PMI rose from 47.9 in June to
49.7 in July, signaling only a fractional contraction in private-sector
output. The improvement reflected continued growth in manufacturing
activity, which was offset by another decline in services. A similar
divergence was evident in new business, with stronger manufacturing
demand contrasting with weaker services orders. Private-sector
employment increased during the month, but expectations for future
activity fell to their lowest level since June 2025. At the same time, both
input costs and output prices increased at faster rates, highlighting the
combination of improving manufacturing momentum and still-elevated
inflation pressures.

The S&P Global Canada Services PMI improved from 47.1 in June to
49.1 in July but remained below the 50.0 threshold for a second
consecutive month, signaling a further marginal contraction in service-
sector activity. Output continued to decline alongside a third straight fall
in new business, as uncertain macroeconomic conditions, tariffs and
geopolitical tensions weighed on demand. New export business
deteriorated more sharply, recording its steepest contraction of the
year. Employment nevertheless increased at the fastest pace since
May 2023 as firms hired to maintain capacity. Inflation pressures
intensified, with input costs rising at one of the fastest rates in three-
and-a-half years amid higher energy, fuel and wage costs, while

selling-price inflation also accelerated. Business confidence weakened
further, falling to a 13-month low.

United States: In the U.S., nonfarm payrolls fell 23K instead of
rising 80K as per consensus. Adding to the disappointment, the previous
months’ results were revised downward a cumulative 103K. Employment
in the goods sector rose 25K, as gains in construction (+22K) and
manufacturing (+5K) were only partially offset by a 2K decline in the
mining/logging segment. Jobs in services-producing industries,
meanwhile, rose just 5K, reflecting increases in health/social assistance
(+23K), professional/business services (+18K), information (+11K) and
transportation/warehousing (+10K), among others. Alternatively, payrolls
shrank in the following categories: leisure/hospitality (-40K), retail trade (-
19K) and finance/insurance (-14K). Headcounts in the closely followed
temporary help services rose 3K, marking a seventh consecutive gain for
this indicator. In total, 30K jobs were created in the private sector, while the
public sector saw its ranks shrank by no less than 53K. In the latter case,
the decline was concentrated at the state/local level (-50K). Average hourly
earnings rose 3.2% on a 12-month basis, down from 3.4% the prior month
and below the median economist forecast calling for a 3.5% print. Month
on month, earnings were up just 0.1%.

U.S.: Job creation has slowed considerably in recent months

Change in nonfarm payrolls,
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Released at the same time, the household survey (similar in
methodology to Canada's LFS) painted a similarly downbeat picture of the
situation prevailing in the labour market, as it showed employment falling
87K in July. Despite this drop, the unemployment rate still fell from 4.2% to
a 13-month low of 4.1%. This can be explained by the fact that the
participation rate dropped by one tenth of a percentage point over the
month, sliding to a 65-month low of 61.4%. Full-time employment
contracted 106K, while the ranks of part-timers expanded 138K.
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U.S.: The household survey has been pretty downbeat lately

Employment according to the household survey
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The July employment reports were notably weaker than expected and,
unlike in recent months, the softness was evident across both the
Establishment and Household surveys. Nonfarm payrolls declined for the
first time in five months, while sizeable downward revisions pushed the
three-month average pace of job creation down to just 20K. The drop
was driven by the public sector, while private payrolls rose only 30K, with
losses in leisure and hospitality, retail and finance partly offset by
continued strength in health and social assistance, which has accounted
for roughly three-quarters of year-to-date job gains. There were some
offsets, including gains in construction, manufacturing and temporary
help services, while weaker hiring also translated into slower wage
growth, with average hourly earnings posting their smallest increase in
seven months. The Household Survey was similarly soft, showing a sixth
employment decline in seven months, concentrated in full-time positions,
while the employment-to-population ratio fell to its lowest level since
September 2021. The unemployment rate nevertheless edged down
because labor-force participation fell further, suggesting some
discouraged workers are exiting the market. Taken together, the data
strengthen the case for the Fed to remain on hold in the near term, but
with initial jobless claims still near historically low levels, labor-market
conditions do not yet appear weak enough to justify rate cuts.

U.S.: Wage growth continues to normalize
Average hourly earnings
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The trade deficit narrowed in June, falling from $77.6 billion in May
(revised) to $73.3 billion. The result was slightly wider than the $73.0
billion deficit expected by economists polled by Bloomberg. The
improvement reflected a $3.9 billion narrowing in the goods deficit to
$102.1 billion, while the services surplus increased by $0.5 billion to
$28.8 billion. Overall exports fell 0.9% m/m to $314.7 billion, while
imports declined a sharper 1.8% to $388.0 billion.

Goods exports decreased $4.0 billion to $206.9 billion. On a Census
basis, the decline was led by industrial supplies and materials (-$3.3
billion), particularly crude oil and fuel oil, as well as capital goods (-$0.6
billion), including a $1.1 billion decline in computer exports; higher
nonmonetary gold exports provided a partial offset. Goods imports fell
$7.9 billion to $309.0 billion, with the weakness concentrated in capital
goods (-$2.1 billion) and consumer goods (-$2.1 billion). Within those
categories, computer imports fell $3.0 bilion and pharmaceutical
preparations declined $1.9 billion, partly offset by a $1.1 billion increase
in telecommunications equipment imports.

The ISM Manufacturing PMI rose sharply from 53.3 in June to 55.6 in
July, well above the median economist forecast of 53.9 and its highest
level since May 2022. The improvement was broad-based: production
accelerated markedly from 52.2 to 58.5, while the pace of new orders
strengthened from 56.0 to 56.7. Supplier delivery times lengthened
further, with the index rising from 57.4 to 58.9, consistent with renewed
supply-chain pressures and longer lead times. Input price inflation
continued to moderate, with the prices paid index falling from 73.0 to
71.1, broadly in line with the 71.0 consensus, although price pressures
remained elevated amid tariffs, metals costs and renewed Middle East-
related pressures. Order backlogs also strengthened substantially, rising
from 50.5 to 55.0. Most notably, manufacturers increased payrolls for the
first time in 33 months, with the employment index jumping from 49.7 to
52.8. Of the 18 manufacturing industries surveyed, 15 reported growth in
July, while only Chemical Products reported contraction. Supply
constraints also remain persistent, particularly across electronics and
strategic materials, with shortages in electronic components, electrical
components, aluminum and copper extending well beyond a year, as the
chart below shows.

U.S.: A.l. & geopolitics keeping commodities in short supply
ISM Manufacturing commodities in short supply, number of months (July 2026)
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The ISM Services PMI edged up from 54.0 in June to 54.1 in July,
missing the median economist forecast of 54.5. Underlying demand was
considerably stronger than the headline suggests, with business activity
jumping from 55.4 to 59.1 and new orders rising from 55.1 to 57.2, above
the 55.9 consensus. However, the labor-market component deteriorated
sharply: the employment index fell from 51.2 to 47.4, returning to
contraction after just one month of growth and reaching its lowest level
since March. Supplier delivery pressures continued to ease, with the
index declining from 54.4 to 52.8, its third consecutive monthly drop. In
contrast, input price pressures reaccelerated sharply, with the prices paid
index rising from 67.7 to 70.3, well above the 65.0 consensus and
exceeding 70 for the fourth time in five months, reflecting continued
pressure from petroleum products, plastics and other inputs. Meanwhile,
order backlogs slowed markedly from 54.9 to 50.9. Of the 18 services
industries surveyed, 13 reported growth in July and four contracted.

Construction spending fell 0.1% in June, missing the 0.2% increase
expected by economists polled by Bloomberg, while May’s gain was
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revised down to 0.0% from 0.1%. Private construction spending declined
0.1%, as a 0.3% drop in residential outlays more than offset a 0.1%
increase in non-residential spending. Meanwhile, public construction
spending was essentially unchanged, with educational construction flat
and highway spending edging down 0.1%. At a seasonally adjusted
annual rate, total construction spending stood at $2.17 trillion, down 3.2%
from a year earlier; spending over the first half of 2026 was 3.5% below
the same period last year.

The Job Openings and Labor Turnover Survey (JOLTS) showed that
positions waiting to be filled fell from a revised 7,537K in May to 7,359K
in June, below the 7,454K expected by consensus. The job openings rate
slipped from a revised 4.5% to 4.4%. Hires were essentially unchanged
at 5.3 million, while total separations were little changed at 5.4 million.
Within separations, quits rose from a revised 3,153K to 3,232K, leaving
the quit rate unchanged at 2.0%. Layoffs and discharges were also
broadly stable, edging up from a revised 1,761K to 1,766K.

Initial jobless claims increased from 198K (revised up from 197k) to
199K in the week to August 1, gaining less than the consensus
predicted since an increase to 205K was expected. On a four-week
moving average, initial jobless claims decreased from 204.25k to
198.75K. Continuing claims, for their part, increased from 1,777K to
1,801K in the week to July 25.

World: JPMorgan's global manufacturing PMI edged down from
52.2 in June to 52.1 in July, its second consecutive decline and the
lowest reading since March, but still signaling the sector’s 12th
consecutive month of expansion. Output growth eased further, with the
production index slipping from 53.0 to 52.7, while new orders also
expanded at their slowest pace in four months. Despite the softer
demand backdrop, labor-market conditions improved markedly:
employment returned to growth after contracting in June and increased
at the fastest pace since June 2024, supported by continued gains in
output, orders and backlogs. New export orders stabilized after
contracting in May and June, with growth in intermediate and
investment goods offsetting weakness in consumer goods. On the
price front, inflationary pressures continued to ease, as input-cost and
output-price inflation slowed to five- and four-month lows, respectively,
although both remained above pre-conflict levels. Business sentiment
remained subdued and close to June’s eight-month low amid lingering
concerns over tariffs, geopolitical tensions and energy prices. Among
the countries covered, Taiwan, Japan and the Netherlands recorded
some of the strongest manufacturing performances, while Kazakhstan,
Brazil, Turkiye, Poland and Myanmar remained among the weakest.

World: Manufacturing remains in expansion despite lost momentum
JPMorgan Global Manufacturing PMI (July 2026)
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In the Eurozone, retail sales fell 0.3% m/m in June, missing
expectations for a 0.1% increase, while May’s gain was revised up from

0.2% to 0.4%. On a year-over-year basis, sales rose 0.7%, also below
the 1.0% consensus, with the prior month revised higher from 1.6% to
1.9%. Overall, the data suggest that household spending momentum
weakened at the end of the second quarter, despite a somewhat
stronger starting point following the upward revision to May.

What we’ll be watching

In Canada, the June manufacturing sales report may show a 0.1%
contraction, primarily due to a substantial decline in the petroleum and
coal sector. This was probably due to the fall in energy prices recorded
during the month amid easing tensions in the Middle East. Several other
June indicators will be released, including building permits and
wholesale sales.

NBC forecasts
-0.1%

Previous
Fri: Manufacturing sales (June, m/m change) 1.3%

In the U.S., the release of the July CPI report will be closely
watched. The decline in gasoline prices recorded during the month may
have limited the increase in the headline index to just 0.1%. If our
forecast proves accurate, the 12-month rate of headline inflation could
ease from 3.5% to 3.4%. Excluding food and energy, prices may have
risen by 0.2%, which would cause the annual rate to move from 2.6%
to 2.5%. The publication of the July retail sales report is also likely to
attract a lot of attention. We expect goods outlays to have increased by
only 0.1% during the month, with auto sales acting as a drag. Excluding
autos, sales may have shown slightly more strength (+0.3%), despite
a significant drop in pump prices that may have weighed on gasoline
station receipts. An update on the real estate market will be available
with the release of July’s existing home sales figures. Judging by the
decline in the number of pending transactions, the latter may have
fallen to 4,050K during the month on an annualized basis. This decline
would also be consistent with the increase in borrowing costs recorded
during the month. Two surveys will be of particular interest: the NFIB
survey tracking small business optimism for July and the University
of Michigan survey tracking consumer sentiment for August. We will
also be keeping an eye on the release of federal budget balance data
for July to see how public finances have been affected by the war in
Iran and the reimbursement of tariffs deemed illegal by the Supreme
Court. A few Fed officials are scheduled to give speeches, notably
Thomas Barkin (Thursday).

Previous NBC forecasts
Tues: Existing home sales (July, saar) 4,090K 4,050K
Wed: CPI (July, yly/ chg.) 3.5% 3.4%
Core CPI (July, yly/ chg.) 2.6% 2.5%
FEri: Retail sales (July, m/m chg.) 0.2% 0.1%
Ex-autos retail sales (July, m/m chg.) -0.2% 0.3%

Elsewhere in the world, a relatively quiet week will still see
the release of June data on industrial production and the trade
balance in the eurozone. In China, we will receive June data on
foreign direct investment and the money supply.
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Economic Calendar — Canada & U.S.

Economic releases & events Earnings announcements

Time Country |Release Period Previous CE:;;";ZS NBC Estimate Company Time Qtr Cons. EPS
K92 Mining Inc Bef-mkt Q226 037
Barrick Mining Corp 05:00 Q226 0.82
CT Real Estate Investment Trus Aft-mkt Q226 0.35
Altius Minerals Comp Aft-mkt Q0226 0.19
Monday Cargejetinc Aftmkt 0226 0.80
August 10 Silvercorp Metals Inc Aftmkt | @127 022
i-80 Gold Corp Aft-mkt Q226
Ferguson Enterprises Inc 06:45 Qz 26 332
Simon Property Group Inc Aftmkt | Q226 322
6:00 us NFIB Small Business Optimism Jul 974 873 Peyto Exploration & Developmen | Aft-mkt Q226 0.48
10:00 us Existing Home Sales Jul 4.09m 4.05m 4.05m Denison Mines Corp Aft-mkt Q226
10:00 us Existing Home Sales Mol Jul 2.4% =1.0% -1.0% Exchange Income Corp Aft-mkt Q2 26 1.06
Franco-Nevada Corp Aft-mkt Q226 197
Tuesday Constellation Software Inc/Can Aft-mkt | 0226 24.05
August 11 Cardinal Health Inc Bef-mkt | Q426 2.42
Lumentum Heldings Inc Aft-mkt Q4 26 2.87
Super Micro Computer Inc Aft-mkt Q426 0.69
T:00 us MBA Mortgage Applications Aug-07 2.9% - Maple Leaf Foeds Inc 06:00 Q226 0.42
8:30 us CPI MoM Jul 0.4% 0.1% 0.1% Air Canada Bef-mkt Q226 0.14
8:30 us CPl Yo¥ Jul 3.5% 3.4% 3.4% Hydreo One Ltd Bef-mkt Q226 0.57
8:30 CA Building Permits Mol Jun =1.7% - AmcorPLC Befnkt Q4 26 1.20
Wednesday Trimble Inc Bef-mkt | Q226 0.80
August 12 Coherent Corp Aft-mkt | Q428 162
Cisco Systems Inc Aft-mkt Q4 26 1.17
Metro Inc/CN Confirmed| Q326 1.28
Nerthland Pewer Inc Aft-mkt Q226 0.14
Pan American Silver Corp Aft-mkt Q2 26 0.85
8:30 us Initial Jobless Claims Aug-08 199Kk 203k Befnkt Q2 26
B:30 us FFi Finai Demand ivi Jdui 0.3% 0.2% Tire Corp Ltd Bef-mki Qz28 3.54
8:30 us PPl Ex Food and Energy MoM Jul 0.2% 0.3% Discovery Mining Ltd Bef-mkt | Q226 0.1
B:30 us PPl Final Demand YoY Jul 5.5% 4.8% H&R Real Estate InvestmentTru | Estimated | 0226 0.23
Thursday 8:30 US |PPIEx Food and Energy YoY Jul 4T% 4.2% Seabridge Gold Inc Estimated | 0226
AUQUSt 13 Lithium Americas Corp Confirmed| Q226
Americas Gold & Silver Corp Estimated | G2 26 0.02
Aya Gold & Silverinc Aft-mkt Q226 0.33
Wesdome Geold Mines Ltd Aft-mkt Q226 0.61
Applied Materials Inc Aft-mkt Q3 26 3.42
8:30 CA Manufacturing Sales MoM Jun 1.3% 0.1% 0.1% TerraVest Industries Inc Estimated | Q3 26 0.53
8:30 us Retail Sales Advance MoM Jul 0.2% 0.2% 0.1%
8:30 us Retail Sales Ex Auto Mol Jul 0.2% 0.2% 0.3%
10:00 us U. of Mich. Sentiment Aug P 5520 54.10
Friday
August 14
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Data Update — Table 1

North American Stock Indices CBOE SPX Volatility (VIX)
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—3&P 500 Index (Lefty ~——S&P TSX Index (Right)

Stock Indices

Total return performances (in C$/in local currency)

Canada
S&P/TSX Composite 361363 18% 238% 5.9% 154% 32 5% 15 3% 36146 4 (805/2026) 11228 5 (3/23/2020)
us.
S&P 500 Composite 77100 37% 3 7% 0.9% /23% 81% /50% 160%/134%  254%/230%  158%/123% 77365 (BI04/2026) 20852 (11/04/2016)
Dow Jones Industrials 53585 1 3.3% 13 2% 0.2% /16% 116%/ 84% 157%/131%  26.4%/240%  134%/110% 54349 1 (805/2026) 17888 3 (11/04/2016)
Masdag Composite 26348 4 4.9% 14.9% -06%/09% 52%/21% 163%/137%  277%/252%  155%/13.0% 270939 (BI02/2026) 5046.4 (11/04/2016)
World
Euro Stoxx 50 6502 6 2.9% /2 6% 13%/18% 10.0% /8 9% 155%/150%  286%/271%  148%/128% 65026 (8/06/2028) 23858 (3182020}
FTSE100 10867 9 0.3% /0.0% 17% 1 24% 7.1% /50% 144% /118%  264%/227%  147%/129% 10810 6 (2/27/2026) 4993 9 (3/2%2020)
TOPIX 40559 34% /2 6% 0.0%¢-11% 108%/90%  220%/204%  328%/309%  130%/189% 4102.0 (T/I06/2026) 1236.3 (3/16/2020)
31300 46513 24% 1 23% 4.3% 1-35% 03%/-35% 80% /2.0% 25.6% £ 15.6% 27% /14% 53077 (2110/2021) 2964.8 (1/032019)
MSCI World 11457 3.6%/35% 0.2% £ 16% 7.3% /42% 167% 94 1%  27.3%/249%  1471%/116% 1149 5 [8/05/2026) 384.0 [3/23/2020)
MSCI Emerg Markets 16585 6.2% /6 2% 48% 1-34% 13%/-16%  225%/198%  39.0%/363%  106%/82% 1802.8 (6/22/2026) 7582 (312%2020)
MSCI EAFE 32286 21% /2 1% 0.8% /2 2% 8.2% /51% 165%/139%  281%/257%  124%/100% 32341 (BI05/2026) 1354 3 (3232020
: Bond Yield Curve
Bond Yield Curve Bsreads United States
3 mths 1 year 5 years 10 years 30 years [l 55
Canada 220% 266% 228% 263% 403%
1 wigek chg (bps) +1 +3 +4 +4 S
1 month chg (bps) +1 +11 +21 +21 +19 4.0 - 50
1 year chg (bps) £oi B +28 +22 +27
1week chy (bps) +6 +3 +1 +0 +0 35 7 45 +
1 month chg (bps) +5 +12 +18 +20 +322
1 year chg (bps) -4 +18 +52 +45 +40
Japan Lo 13% 204% 271% o %07 T
1 wesk chy (bps) +4 +6 +2 3 5 /
1 week chg (bps) 0 +4 5 -5 - 251 35
Germany 2.37% 2.56% 2.B4% 3.13% 3.63%
1 wigek chg (bpsi +8 = -4 -4 -4
20 3.0 4
. 1Y 5Y A0y 30Y 3 1Y 5Y  10Y  30v
Currencies
=—=Current =—-1M -1Y =—=Current e=-1M -1Y
Latest 1 week ago 1 month January 1st 1 year ago
USDCAD 1402 ! 1402 1422 1371 1375 CADUSD / WTI
US cents per cad 0.713 i 0713 0.703 0.730 0.727 150 - 1.6
EURCAD 1617 | 1612 1624 1610 1599 130 | USDibarrel
EURUSD 1154 | 1.150 1142 1.174 1163
USDJPY 1582 ! 159.3 1624 156.7 147 4 110
GBPUSD 1347 0 1343 1336 1245 1323 - e
USDCNY i 6757 5793 5968 7190 @
Commodities 50 14
30
Latest 1 week ago 1 month ago January 1st 1 year ago 10
il - WTI ($/barrel) e | a3s0 5855 5742 64.35 8 12
Ol - Brent ($/harrel) 9121 : 9354 55.00 6270 71.04
Natural Gas ($MMBTL) 264 | 276 3.25 36 3.08 =30
Gold ($/02) 426356 | 408557 4139.84 432467 337814 -50 T2
Aluminium ($MT) 326370 1 3228.88 3106.05 2968.00 2609.66 2022 2023 2024 2025 2026
Copper ($/MT) 142664 | 1384349 1334843 1245339 961338 =N (Lefl)! ==CAD:Right)
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Data Update — Table 2

Jobs Unemployment rate
Unemployment rate loyment change
Canada 6.4% 6.9% ] 751K 164K
Ontario 6.8% 7.8% 51.6K 9.0K
Quebec 5.6% 55% 0.7K -2.3K
British Columbia 6.2% 6.0% 17.8K 0.2K
Alberta 7.0% 7.9% | -7.3K 76K
United States 4.1% 4.3% | -23.0K 26.3K
Eurozone 6.3% 6.3% i
Japan 2.5% 2.5% |
Inflation
Yry
Latest 3-mth ann. 6 months ag 2 ) | |
M 2008 2010 20712 2014 201¢ 2018 2020 2022 2024 2026
Headline CPI 2.8% 27% 24% 1.9% 3
Average core (median & trim) 1.9% 2.7% 1.9% —Canada  —uUnited States
United States
Headline PCE 3.7% 3.1% 2.9% 2.6% Headline inflation
Core PCE 3.3% 29% 3.0% 28% g
Eurozone | kg
Headline CPI 2.9% 1.7% 2.0% sl
Core CPI 2.5% i 22% 2.3% 7
Japan 64
Headline CPI 1.7% 3.2% 2.0% 34%
Core CPI 5
Housing Market 4
Housing starts 3
House prices House prices Peak Change from 3-month avg.
YIY chg. NSA : date, SA peak, SA fioyrava [
Canada -4 4% -0.7% 2022M06 -7.4% 2545K /2364K 1
Toronto -8.1% -1.0% 2022M05 -19.3% 33.6K /38.0K 0
Vancouver -6.5% -0.9% 2025M02 -10.0% 231K /26.8K
Montreal 3.3% -0.4% 2026M05 -04% 33.6K /24 3K -1
Calgary -1.8% -0.7% 2026M02 -25% 24 9K /16 .4K 2015 2016 2017 2018 2019 2020 2021 2022 2023 2024 2025 2026

—Canada (CPI) —United States (PCE)

United States 1.1% : 2026M02 1346.7K / 1372.7K

Central banks' policy rates

J %
Canada 535 A i 6.7% 3.3%
United States 539 A | 4.1% 1.1% &
Eurozone 519 A i 1.6% -1.2%
Japan 545 A | 7.7% 24%
China 50.9 A ! - - 4
Central Banks

12 months ago Next meeting 8
Bank of Canada 2.25% 2.75% v 9/2/2026
Fed Reserve (upper bound) 3.75% 4.50% v 9/16/2026 2|
European Central Bank 2.28% 2.00% A 9/10/2026
Bank of England 3.75% 4.25% v 9/17/2026
Bank of Japan A 9/18/2026 1

GDP Growth
Q/Q ann QfQann YrY o | |
Latest Previous 6 months ago 2008 2010 2012 2014 2016 2018 2020 2022 2024 2028

Canada -0.1% (Q1) -1.0% (Q4)

United States 1.5% (Q2) 21% Q1) 21% 2.7%

Eurozone 1.8% (Q2) 0.0% (@) 1.0% 0.5%

el —L = —— S&P Global manufacturing PMIs
Contributions to real GDP growth - Canada T

—BoC —Fed (upper bound)

Q1 2026 Q4 2025 Q3 2025 Q2 2025

GDP -0.1 -1.0 1.9 -1.0 52

Consumption 08 16 -04 23 50

Business Investment 0.0 04 -0.6 -01

Nonprofit Sector 00 0.0 00 00 48

Residential Investment -08 -07 0.3 00

Government -07 14 0.1 13 46

Final Domestic Demand -0.4 2.7 -0.5 3.5 “

Exports -0.2 20 1.2 -8.2 e

Imports -3.7 -0.6 3.7 -04

Trade -3.9 1.4 4.9 -8.6 40

I ; 2024 2025 2026
nventories 43 -4.8 =23 4.2

Statistical discrepancy 02 .02 02 0.2 —CA —US8 —EZ —JP —CH

Economics and Strategy Website 9




Disclosures

Economics and Strategy

Subscribe to our publications:

NBC.EconomicsStrategy@nbc.ca

To contact us:
514-879-2529

Stéfane Marion
Chief Economist and Strategist
stefane.marion@nbc.ca

Matthieu Arseneau
Deputy Chief Economist
matthieu.arseneau@nbc.ca

Jocelyn Paquet
Senior Economist
jocelyn.paquet@nbc.ca

Kyle Dahms
Senior Economist
kyle.dahms@nbc.ca

Alexandra Ducharme
Senior Economist
alexandra.ducharme@nbc.ca

Daren King, CFA
Senior Economist
daren.king@nbc.ca

Warren Lovely
Chief Rates and Public Sector Strategist
warren.lovely@nbc.ca

Taylor Schleich
Rates Strategist
taylor. Schleich@nbc.ca

Ethan Currie
Strategist
ethan.currie@nbc.ca

Angelo Katsoras
Geopolitical Analyst
angelo.katsoras@nbc.ca

Nathalie Girard
Senior Coordinator

n.girard@nbc.ca

Giuseppe Saltarelli
Desktop Publisher
giuseppe.saltarelli@nbc.ca

General: This Report was prepared by National Bank Financial, Inc. (NBF), (a Canadian investment dealer, member of CIRO), an indirect wholly owned subsidiary
of National Bank of Canada. National Bank of Canada is a public company listed on the Toronto Stock Exchange.

The particulars contained herein were obtained from sources which we believe to be reliable but are not guaranteed by us and may be incomplete and may be subject
to change without notice. The information is current as of the date of this document. Neither the author nor NBF assumes any obligation to update the information or
advise on further developments relating to the topics or securities discussed. The opinions expressed are based upon the author(s) analysis and interpretation of
these particulars and are not to be construed as a solicitation or offer to buy or sell the securities mentioned herein, and nothing in this Report constitutes a
representation that any investment strategy or recommendation contained herein is suitable or appropriate to a recipient's individual circumstances. In all cases,
investors should conduct their own investigation and analysis of such information before taking or omitting to take any action in relation to securities or markets that
are analyzed in this Report. The Report alone is not intended to form the basis for an investment decision, or to replace any due diligence or analytical work required
by you in making an investment decision.

This Report s for distribution only under such circumstances as may be permitted by applicable law. This Report is not directed at you if NBF or any affiliate distributing
this Report is prohibited or restricted by any legislation or regulation in any jurisdiction from making it available to you. You should satisfy yourself before reading it
that NBF is permitted to provide this Report to you under relevant legislation and regulations.

National Bank of Canada Financial Markets is a trade name used by National Bank Financial and National Bank of Canada Financial Inc.

Canadian Residents: NBF or its affiliates may engage in any trading strategies described herein for their own account or on a discretionary basis on behalf of certain
clients and as market conditions change, may amend or change investment strategy including full and complete divestment. The trading interests of NBF and its
affiliates may also be contrary to any opinions expressed in this Report.

NBF orits affiliates often act as financial advisor, agent or underwriter for certain issuers mentioned herein and may receive remuneration for its services. As well NBF
and its affiliates and/or their officers, directors, representatives, associates, may have a position in the securities mentioned herein and may make purchases and/or
sales of these securities from time to time in the open market or otherwise. NBF and its affiliates may make a market in securities mentioned in this Report. This
Report may not be independent of the proprietary interests of NBF and its affiliates.

This Reportis not considered a research product under Canadian law and regulation, and consequently is not governed by Canadian rules applicable to the publication
and distribution of research Reports, including relevant restrictions or disclosures required to be included in research Reports.

UK Residents: This Report is a marketing document. This Report has not been prepared in accordance with EU legal requirements designed to promote the
independence of investment research and it is not subject to any prohibition on dealing ahead of the dissemination of investment research. In respect of the distribution
of this Report to UK residents, NBF has approved the contents (including, where necessary, for the purposes of Section 21(1) of the Financial Services and Markets
Act 2000). This Report is for information purposes only and does not constitute a personal recommendation, or investment, legal or tax advice. NBF and/or its parent
and/or any companies within or affiliates of the National Bank of Canada group and/or any of their directors, officers and employees may have or may have had
interests or long or short positions in, and may at any time make purchases and/or sales as principal or agent, or may act or may have acted as market maker in the
relevant investments or related investments discussed in this Report, or may act or have acted as investment and/or commercial banker with respect hereto. The
value of investments, and the income derived from them, can go down as well as up and you may not get back the amount invested. Past performance is not a guide
to future performance. If an investment is denominated in a foreign currency, rates of exchange may have an adverse effect on the value of the investment. Investments
which are illiquid may be difficult to sell or realise; it may also be difficult to obtain reliable information about their value or the extent of the risks to which they are
exposed. Certain transactions, including those involving futures, swaps, and other derivatives, give rise to substantial risk and are not suitable for all investors. The
investments contained in this Report are not available to retail customers and this Report is not for distribution to retail clients (within the meaning of the rules of the
Financial Conduct Authority). Persons who are retail clients should not act or rely upon the information in this Report. This Report does not constitute or form part of
any offer for sale or subscription of or solicitation of any offer to buy or subscribe for the securities described herein nor shall it or any part of it form the basis of or be
relied on in connection with any contract or commitment whatsoever.

This information is only for distribution to Eligible Counterparties and Professional Clients in the United Kingdom within the meaning of the rules of the Financial
Conduct Authority. NBF is authorised and regulated by the Financial Conduct Authority and has its registered office at 70 St. Mary Axe, London, EC3A 8BE.

NBF is not authorised by the Prudential Regulation Authority and the Financial Conduct Authority to accept deposits in the United Kingdom.

EU Residents: With respect to the distribution of this report in the member states of the European Union (‘EU") and the European Economic Area (‘EEA”) by NBC Paris,
the contents of this report are for information purposes only and do not constitute investment advice, investment research, financial analysis or other forms of general
recommendation relating to transactions in financial instruments within the meaning of Directive 2014/65/EU of the European Parliament and of the Council of 15 May 2014
(“MiFID 2). This report is intended only for professional investors and eligible counterparties within the meaning of MiFID 2 and its contents have not been reviewed or
approved by any EU/EEA authority. NBC Paris is an investment firm authorised by the French Prudential Control and Resolution Authority __ (‘ACPR”) to provide investment
services in France and has passported its investment services throughout the EU/EEA under the freedom to provide services and has its registered office at 8 avenue
Percier, 75008 Paris, France. “NBC Financial Markets, a subsidiary of National Bank of Canada” is a trade name used by NBC Paris S.A.

NBF is not authorised to provide investment services in the EU/EEA.

U.S. Residents: With respect to the distribution of this report in the United States of America, National Bank of Canada Financial Inc. (“NBCFI") which is regulated by
the Financial Industry Regulatory Authority (FINRA) and a member of the Securities Investor Protection Corporation (SIPC), an affiliate of NBF, accepts responsibility
for its contents, subject to any terms set out above. To make further inquiry related to this report, or to effect any transaction, United States residents should contact
their NBCF I registered representative.

This report s not a research report and is intended for Major U.S. Institutional Investors only. This report is not subject to U.S. independence and disclosure standards
applicable to research reports.

HK Residents: With respect to the distribution of this report in Hong Kong by NBC Financial Markets Asia Limited (‘NBCFMA”) which is licensed by the Securities
and Futures Commission (“SFC”) to conduct Type 1 (dealing in securities) and Type 3 (leveraged foreign exchange trading) regulated activities, the contents of this
report are solely for informational purposes. It has not been approved by, reviewed by, verified by or filed with any regulator in Hong Kong. Nothing herein is a
recommendation, advice, offer or solicitation to buy or sell a product or service, nor an official confirmation of any transaction. None of the products issuers, NBCFMA
or its affiliates or other persons or entities named herein are obliged to notify you of changes to any information and none of the foregoing assume any loss suffered
by you in reliance of such information.

The content of this report may contain information about investment products which are not authorized by SFC for offering to the public in Hong Kong and such
information will only be available to, those persons who are Professional Investors (as defined in the Securities and Futures Ordinance of Hong Kong (“SFO”)). If you
are in any doubt as to your status you should consult a financial adviser or contact us. This material is not meant to be marketing materials and is not intended for
public distribution. Please note that neither this material nor the product referred to is authorized for sale by SFC. Please refer to product prospectus for full details.

There may be conflicts of interest relating to NBCFMA or its affiliates” businesses. These activities and interests include potential multiple advisory, transactional and
financial and other interests in securities and instruments that may be purchased or sold by NBCFMA or its ffiliates, or in other investment vehicles which are
managed by NBCFMA or its affiliates that may purchase or sell such securities and instruments.

No other entity within the National Bank of Canada group, including National Bank of Canada and National Bank Financial Inc, is licensed or registered with the SFC.
Accordingly, such entities and their employees are not permitted and do notintend to: (i) carry on a business in any regulated activity in Hong Kong; (ii) hold themselves
out as carrying on a business in any regulated activity in Hong Kong; or (i) actively market their services to the Hong Kong public.

Copyright: This Report may not be reproduced in whole or in part, or further distributed or published or referred to in any manner whatsoever, nor may the information,
opinions or conclusions contained in it be referred to without in each case the prior express written consent of NBF.

Economics and Strategy Website

10



