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REVIEW – WEEK OF MARCH 4th 2024

Last week, our attention was focused on the U.S. House of Representatives' funding package, a potential
ceasefire between Israel and Hamas, the OPEC members' decision, and employment data.

Last week, U.S. House lawmakers approved a detailed package of spending bills that will extend the
funding available to most government agencies for their activities until September 30th, 2024. The Senate
had approved a short-term spending measure on February 29th to avoid a partial shut-down for some
federal agencies, narrowly beating the March 1st deadline and buying more time to come to a long-term
spending agreement. The new package provides a longer-term spending solution for other government
agencies.

The new spending bill is valued at US$436 billion and covers about a quarter of government agency
funding. It's the first real progress by Congress after a series of temporary bills proposed just hours before
the deadline were passed. This approach has also been criticized by President Biden, who would like once
and for all to have a long-term government funding plan. Despite everything, some agencies like the
Defense and Social Services departments will still have to wait for the second round of spending bills to
find out about their budgets.

In other news, there have been developments in the Israel-Hamas war. Over the course of the week,
there were announcements that Israel had "more or less" accepted a six-week ceasefire, provided that
Hamas agrees to release 35 hostages considered vulnerable, including children, the elderly, and the
wounded. Israeli agrees that the deal will take effect immediately after Hamas consents to releasing the
hostages. Without officially accepting the agreement, Hamas said a delegation would travel to Cairo to
outline the group's position on the ceasefire proposal. The group rejected Israel's demand to release a list
of the living hostages, however, making it very difficult for Israel to find out more about the hostages who
remain.

Elsewhere, OPEC members held a meeting to decide on production levels for the coming months. The
group has agreed to curb production by 2 million barrels per day until the end of June. Based on their
discussions, it seems that members believe that the current price that's fluctuating between $75 and $80
a barrel is insufficient and would prefer to see it reach the $90 level. They have indicated that their
latest decision was justified based on uncertainties about demand from China.

Last Friday, Canada and the United States released their employment data. The Canadian unemployment
rate remained stable at 5.8%, while a net employment increase of 40.7K slightly exceeded expectations.
The unemployment rate in the U.S. rose 20 basis points to 3.9% and 275,000 jobs were added in February.

Next week, we'll be keeping an eye out for U.S. inflation and retail sales data.

Have a great week!
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DISCLAIMER

 This document is provided for information purposes only and is intended for use by Accredited Counterparties under the Derivatives Act
(Québec) and Qualified Parties as defined under ASC, BCSC, SFSC, MSC and NBSC orders.

 National Bank of Canada and its subsidiaries (the “Bank”) act solely as an arm's length contractual counterparty and not as an advisor or
trustee, and are not bound by any legal obligation to advise on the validity or opportunity to transact an instrument or a financial product.
Accordingly, the client should not regard transaction proposals or other written or oral communications from the Bank as a recommendation to
transact or as advice that a transaction is appropriate or meets his specific financial objectives.

 Financial transactions involve a variety of potentially significant risks and issues. Before entering into any financial transaction, it is important
to fully understand its terms, to have evaluated the risks, and to have determined that the transaction is suitable for the client's specific needs
and objectives, level of experience, financial and operational resources, and any other relevant factors. This document does not purport to
describe all of the risks associated with financial transactions and should not be construed as advice in this respect. The Bank strongly
recommends independent consultation with tax, legal, accounting and financial advisors before entering into the transaction in order to obtain
an assessment of the benefits and risks of the transaction with respect to the transaction-specific circumstances.

 The contents of this document do not constitute an offer to enter into any transaction. We believe the information to be reliable, but make no
representation as to its accuracy or completeness. This document may refer to some terms included only for discussion purposes and does not
constitute a guarantee that a transaction will be concluded based on those financial terms or otherwise. The strategies, scenarios and risks
described and/or presented in this document are based on hypothetical examples, and the true and final strategies, scenarios and risks may
vary depending on the circumstances.

 You are not authorized to and you may not deliver or provide any part of this document to any person without the Bank’s prior written consent.
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